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As a rich man is likely to be a better customer to the industrious people in his 
neighbourhood than a poor, so is likewise a rich nation. [Trade embargoes] by 
aiming at the impoverishment of our neighbours, tend to render that very 
commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

 

International
 

AP to Open P’yang Bureau Early Next Year  

 

Yonhap reported that the president of the Associated Press said August 22 that the US 

news agency plans to open a Pyongyang bureau early next year, with a text 

correspondent and a photojournalist to be stationed there. 

Tom Curley, president and CEO of AP, said some of his staff were visiting the capital 

of North Korea to work out the specifics of the agreement to expand its operations 

there. Currently, AP provides a limited video footage service on the DPRK through 

the Pyongyang office of its video news arm APTN. 

  

North Korea's official Korean Central News Agency (KCNA) later confirmed that an 

AP delegation led by its Vice-President John Daniszewski arrived in the country by 

air. 

 

    



 

Tom Curley, president and CEO of AP 

Asked about the timing of the launch of the new bureau, Curley said it would be 

"early next year," although details will be hammered out through conversations with 

North Korean officials.  

  

"We expect to have a text correspondent and a photographer, and we expect to have 

others as well," he said. 

Reuters Seeks Satellite Video Link with NK 

Reuters has announced plans to partner with North Korea's state media agency KCNA 
to access news video from the country via satellite. 

The company said in a statement: "The Reuters News Agency will be the first 
international news organization to have a full-time satellite dish in North Korea, 
delivering clean news video content in addition to the text and pictures covered by a 
previous agreement – a significant benefit to broadcasters across the globe."  

Reuters will also be providing editorial training, and KCNA is expected to facilitate 
regular visits to North Korea by senior Reuters journalists. 

With the agreement, Reuters will become the second Western news outlet to have a 
presence in the DPRK, following AP. 

International Aid to DPRK Doubles  

In the first seven months of this year international donors have almost doubled the 
amount of aid they sent to North Korea for all of 2010, according to Arirang News.  
 
More than US$45 million was spent from January to July, an increase of 183 percent 
from the whole of last year, Arirang reported, citing the Seoul-based Korea Rural 
Economic Institute.  
 
The biggest beneficiaries were women and children, who received US$33 million-
worth as of July, up from US$20 million-worth for all of 2010. Medical supplies were 
the second-biggest form of aid at US$6 million-worth.  



 
The United Nations Central Emergency Response Fund has proved to be the most 
generous donor this year, spending roughly US$15 million-worth, while the US has 
refrained from sending any aid so far in 2011. 

 

DPRK Full-time Envoy for ASEAN 

North Korea is to appoint a full-time ambassador to the Association of Southeast 
Asian Nations (ASEAN) to expand ties with the 10-nation regional bloc, according 
to  KCNA. 
 
"The DPRK government decided to dispatch its ambassador to ASEAN to further 
expand and develop the friendly and cooperative relations with that body," a Foreign 
Ministry spokesman said. 
 
No details were given of who would fill the post or where he or she would be based. 
ASEAN is headquartered in Jakarta. 
 
North Korea has always paid "deep attention to the development of relations with 
ASEAN with a long history and tradition," the spokesman said, adding, "ASEAN has 
emerged as a powerful political and economic force promoting regional peace, 
stability and prosperity on the principle of respect for sovereignty, non-interference in 
internal affairs and equality." 
 
The North's Foreign Minister Pak Ui-Chun attended ASEAN’s Regional Forum (ARF) 
in Jakarta in late July. 
 
North Korea joined ARF in 2000, and acceded to the bloc's Treaty of Amity and 
Cooperation in Southeast Asia in 2008. 

 

Chinese Group Buys Daedong Credit Bank 
 

• The board of Daedong Credit Bank has announced that the foreign 
shareholding in the bank has been sold to a China-based corporate entity, the 
“Nice Group.” 
 
The foreign-appointed directors on the Board of Daedong Credit Bank have 
resigned with immediate effect, and have no further interests (financial or 
fiduciary) in the company, the statement said.. 
 
Outgoing CEO of Daedong Credit Bank Nigel Cowie noted, “I am now 
heavily involved with a second joint-venture company in the DPRK, Hana 
Electronics JVC. Established in 2003, this company has enjoyed solid 
commercial success and has recently opened its new headquarters building, 
together with the expansion of its business lines. The success of both ventures 



has been such as to necessitate a decision to focus on one or the other, and a 
commercial decision had to be made.  

 
``The bank is continuing to enjoy the commercial success it has seen for the 
past 16 years, but ironically the decision has been made easier by the general 
sanctions-laden environment in which financial business here is framed these 
days. 
 

``As to the possibility of ever re-entering the bank, any decision we make will 
be based purely on commercial considerations.” 

    

 

      The Daedong Credit Bank is located in the Potonggang Hotel, Pyongyang. 

 

Russia Seeks Gas Pipeline Via NK 

KCNA reported that, prior to DPRK leader Kim Jong Il’s visit to Russia in mid-
August Russian President Dmitry Medvedev had sent a message to Pyongyang 
seeking cooperation on the construction of a gas pipeline from Russia, through North 
Korea to South Korea. 

KCNA added that the message also proposed connecting railways and power lines 
across the three countries. 

The Moscow Times quoted South Korean Foreign Minister Kim Sung-hwan as saying 
that  North Korea is in favor of building a natural gas pipeline linking Russia and 
South Korea that could benefit both Asian nations,  

Russian Foreign Minister Sergei Lavrov told Kim that the pipeline has good prospects 
at a meeting earlier this month after Russian and North Korean officials discussed the 
proposal, Kim told reporters in Seoul that Lavrov said that the North Koreans are 
“positive” about the plan. 



“North Korea may earn cash from the pipeline while South Korea can import natural 
gas at lower costs,” Kim said. The ROK’s Korea Gas and Gazprom, the Russian 
natural gas agency, have been trying to identify a supply route since at least 2003, 
when they signed a cooperation accord. Other options include a costlier and 
technically more challenging undersea pipeline and liquefied or compressed natural 
gas supplies. According to KCNA, on July 4 a Russian delegation from Gazprom led 
by Deputy Managing Chairman Alexandr Ananenkov held talks with Minister of the 
Oil Industry  Kim Hui Yong in Pyongyang. 

  

NK Academics Studying in Canada 

North Korea has sent six professors to a Canadian university to study free-market 
economics in the DPRK's most extensive educational exchange to date, according to 
South Korea’s Yonhap News Agency. 

Yonhap quoted officials at the University of British Columbia as confirming that the 
six academics arrived in Vancouver last month to begin a six-month program. The 
professors will study international business and economics, finance and trade. 

North Korea has sent academics to Western nations to study their free-market systems 
since the 1990s, but has never before allowed them to stay for more than a few weeks. 

The reports say five of the professors are from the North's elite Kim il Sung 
University, while the sixth is from a university in Wonsan. 

They will spend two months on an English-language course before beginning their 
economics classes. 

The Canadian university is hosting the professors under what it calls the Canada-
DPRK Knowledge Partnership Program.  

  

  

 

American Religious NGOs in North Korea 

[The following is an edited version of a paper by Scott Snyder carried by the Carnegie 
Council website.] 

A few American NGOs, almost all of which are funded by religious organizations or 
private donations, have been working in North Korea for many years. For instance, 



four American NGOs that continue their operations in North Korea with religious 
funding but with differing backgrounds and motivations are the American Friends 
Service Committee (AFSC), the Eugene Bell Foundation (EBF), Christian Friends of 
Korea (CFK), and Global Resource Services (GRS). These NGOs have established 
development projects in the fields of agriculture, education and health that have 
outlasted the efforts of other NGOs that focused on immediate humanitarian needs. 
Although these NGOs faced the same challenges and often worked with the same 
North Korean counterparts from the Flood Damage and Rehabilitation Committee, 
their presence has proved to be sustainable in North Korea.  
 
The AFSC, an arm of the Religious Society of Friends (Quakers), has maintained 
regular contact with North Korea since the late 1980s through the Korean Committee 
for Solidarity with the World's People, a quasi-governmental agency, and has pursued 
intensive agricultural development efforts within North Korea since 1997. The AFSC 
program, which reports a budget of approximately US$350,000 per year for the past 
five years, has attempted to (1) support immediate production gains at selected farms, 
and (2) help farms to increase production with their own resources. The AFSC 
provides assistance to four large cooperative farms, and works with the North Korean 
Academy of Agricultural Science, the Organic Agriculture Development Association, 
and the Research Center for Compound Microorganisms to promote sustainable 
farming methods in the North, including the introduction of cover crops to provide 
nitrogen to depleted soils.  

  

Christian Friends of Korea (CFK) was established in 1995 to pursue "an opportunity 
for sustained ministry in North Korea following the visits there by Dr. Billy Graham 
in 1992 and 1994" under the name of the Eugene Bell Centennial Foundation. CFK 
works primarily in the areas of agriculture and health, including provision of 
tuberculosis-related medical supplies, food, agricultural supplies and blankets. CFK's 
work has been focused primarily in North and South Hwanghae provinces and the 
region surrounding Kaesong. CFK reports having donated nearly US$25 million- 
worth of goods to North Korea by building "trust and strong relationships with the 
institutions, organizations, and individuals with whom we work." The organization 
receives individual donations from American and Korean Christians, and is led by a 
group of retired missionaries to Korea.  

The Eugene Bell Foundation (EBF) and CFK have similar roots but formally 
separated in 1995. EBF is separately registered in South Korea and Washington, and 
is focused primarily on the provision of support packages for tuberculosis clinics and 
hospitals. EBF receives charitable contributions from Korean and American churches 
and individuals, as well as an annual contribution to the Korean-registered Eugene 
Bell Foundation from the South Korean government. The Eugene Bell Foundation 
reports donations of over US$28 million between 1995 and 2005, and works primarily 
in Pyongyang, Nampo, and North and South Pyongyang provinces. EBF has gradually 
expanded from its focus on tuberculosis to other sectors of medical care, including 
provision of updated operating room supplies and supplies for maternal and infant 
care programs, such that in 2007 it has shipped medical supplies to over 45 North 
Korean institutions.   



Established in response to North Korea’s humanitarian crisis in 1997, and funded 
primarily by Southern Baptist–related international ministries, Global Resource 
Services (GRS) was created as a professional development assistance organization on 
a non-religious basis. Although GRS was initially established with a focus on 
humanitarian relief, its activities have expanded into the areas of agricultural 
development, including development assistance to improve agricultural practices, to 
enhance livestock breeding capacities, and to establish agricultural processing 
facilities to provide milk, tofu and bread for distribution to local populations. GRS has 
also engaged in medical training in the areas of cardiology and laparoscopy, including 
the exchange of short-term medical delegations, the conduct of English-language 
training programs in Beijing, and the sponsorship of cultural exchanges between the 
United States and North Korea.  

A distinguishing factor of these programs is that they were relatively quick to move 
past humanitarian aid, with its emphasis on monitoring and transparency, to 
development programs that required joint cooperation and the maintenance of annual 
visits, which in and of themselves could be justified on the basis of cooperation rather 
than on an adversarial basis. The ongoing needs of the local farms or hospitals with 
which these American NGOs had established relationships served both to justify 
repeated visits to the same places inside North Korea and to provide opportunities to 
verify that shipments had been received. The orientation of these projects as joint 
development projects, their multiyear support at an institutional level, and the type of 
cooperation necessary to sustain these projects have all served to mitigate adversarial 
approaches or demands for monitoring.  

 

Inter-Korean
  

 

 

US Company Picked to Revive Mount Kumgang Resort 
 

 

View of the Mount Kumgang resort area [Photo: Reuters]  

North Korea has chosen a small New York-based company to revive the stalled tour 
program for its Mount Kumgang resort. According to Park Il-woo, also known as 



Steve Park, his company, Korea Pyongyang Trading U.S.A., will be given the rights 
to marketing, investor relations and tourist recruitment for tours to the scenic area, 
once a symbol of reconciliation between the two Koreas. The Seoul government 
ordered Hyundai Asan, which pioneered and had a monopoly of the tours, to halt its 
business with the North after a South Korean tourist was shot dead in a restricted area 
three years ago.  

 

Lull in Mount Kumgang Tourism Hits ROK Border Town Hard 

[The following is an edited version of a report which appeared in Japan’s Asahi 

Shimbun.] 

 
Lee Jong-bok and his shop  
 

Near a military checkpoint on the South Korean side of the border in Kosong County, 
Kangwon Province, is a restaurant that also sells souvenirs.   

"(This place is) dying," Lee Jong-bok, 55, operator of the eatery-cum-souvenir shop 
in the northernmost community of Kosong, told an Asahi Shimbun reporter. "As you 
see, there are no customers. I am pinched for cash and unable to purchase things to 
sell."  

His restaurant used to be packed with group tourists on their way home from visiting 
the Mount Kumgang resort just across the border in North Korea. He did a brisk trade 
in souvenirs as well. On a typical day, he earned about US$2,750.  

Lee is not the only local business operator caught up in the politics between North and 
South Korea. The decision to suspend tours to the resort has hit the economy of the 
South Korean border town very hard. Many shops have closed, and the prospects of a 
resumption in tourism remain dim.  

North Korea, following an agreement reached with the South Korean conglomerate 
Hyundai Group opened the Mount Kumgang resort to tourists in 1998. By July 2008 
some two million tourists--the bulk of them from South Korea--had visited. That all 
came to an end after a South Korean woman strayed into a restricted area at night and 
was shot dead by a North Korean soldier, and the Seoul government suspended the 
program.  

After the incident, Lee assumed that tours would eventually pick up again. But that 
has not happened.  



Lee said there is practically no turnover on most weekdays, and most store operators 
have left.  

According to Kosong County officials, 15 percent of some 1,000 restaurants in the 
county have gone out of or suspended business. Hyundai Asan, the South Korean 
operator of the resort project, had plans to construct hotels in Kosong. But the idea 
was abandoned, forcing laborers to leave the town. The county's population shrank by 
ten percent to 30,000.  

Things are so bad that Kosong County officials have repeatedly lobbied the 
government in Seoul to get the tourism ball rolling again.  

When tourism was thriving, Kosong County officials frequently visited the Mount 
Kumgang resort and interacted with their North Korean counterparts.  

"Many residents (of our county) strongly hope for reunification," Lee Joo-bae, a 
Kosong County official, said. "I really hope to see buses coming and going to Mount 
Kumgang as soon as possible. That is the only way to revitalize this border town."  

 

``ROK Firms May Sue Gov’t Over NK Sanctions” 

The South Korean daily Hankyoreh reported that South Korean businesses engaged in 

economic cooperation with North Korea who have incurred major losses due to the 

South’s sanctions are showing signs of working together in response to their 

predicament, including suing the government for compensation.  

The South Korean government imposed the sanctions on North Korea May 24, 2010 

in connection with the sinking of the warship Cheonan during US-ROK live-fire naval 

exercises.  

A dozen heads of businesses investing in tourism at Mount Kumgang, businesses 

planning to move into the Kaesong Industrial Complex and businesses trading with 

other parts of North Korea are known to have gathered in central Seoul on July 19 and 

agreed to embark jointly on responsive measures, including taking legal action against 

the government.  

The affected businesses have decided to demand that the government withdraw the 

Cheonan sanctions while urging it to provide systematic guarantees that North-South 

economic cooperation can continue in a stable manner regardless of the political 

situation. They are also known to be considering plans such as one-man protests, 

returning their business licenses and issuing a statement.  

Two materials-processing companies, including CEO Kim Chan-ung’s NFN, have 

sued individually for damages, but this is the first time since the sanctions were 

imposed that businesses dealing with North Korea have acted together against the 

government in an organized manner, the Hankyoreh noted.  



 

``Reunification Means Hope, Jobs, Peace”: ROK Presidential 
Hopeful 

 

Governor  of Kyonggi Province Kim Moon-soo 

“Unification will give hope, jobs and peace. We must reunify, even if it means we 
have to tighten our belts,” Kyonggi Province governor and potential presidential 
hopeful Kim Moon Soo told The Daily NK. 

 
“If unification were to happen,” he explained, “Korea would achieve the optimal level 
of population, landmass and economy, and then I think we could become one of the 
five most powerful countries in the world. It would have a positive economic effect 
on the three Northeast Provinces (Liaoning, Jilin and Heilongjiang in China), Russia 
and even Japan.” 
 
“For a country like ours, currently an isolated island, unification will connect us with 
the continent. In addition, a lot of manpower is needed to restore facilities in North 
Korea. That can create a lot of jobs for young people,” he went on. 
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Andrews & Wykeham is a traditional British company offering customised security 
printing solutions. We implement cutting edge security printing, holography, laser 
marking, and microtaggant technologies to create a range of security products for the 
ID card, passport, banknote, document security, revenue protection and brand 
protection markets.  

The company has long been active in Asia-Pacific markets, and is interested in 
business opportunities in the DPRK. 

 Our contact details are :  

 Andrews & Wykeham 
Lutyens Building 
Kingsland Business Park 
Bilton Road 
Basingstoke 
RG24 8LJ  UK 
Tel +44 1256 477372 
Fax +44 1256 400180 
www.andrews-wykeham.co.uk 

jamie.willis@andrews-wykeham.co.uk 

 

 

Domestic 



 
The new terminal at Pyongyang’s Sunan International Airport opened July 15, 2011. The new 

terminal features modernized facilities for luggage, security, customs and border control.  

  

 DPRK Energy Sector: Current Status and Future Engagement   

[This is an edited version of a paper published on the Nautilus website.]  

North Korea’s chronic energy insecurity is a fundamental dimension of its nuclear 
program. Resolving its energy dilemmas is central to alleviating the state of tension 
on the Korean peninsula. Without energy assistance, the Democratic People’s 
Republic of Korea (DPRK) cannot meet its own goal of becoming a “strong and 
prosperous country.” Energy aid has been a key aspect of negotiations over the 
North’s nuclear program, comprising one of the two primary components (along with 
diplomatic normalization) of benefits that were to have accrued to the DPRK under 
the 1994 Agreed Framework and as a part of the actions to implement the February 
13, 2007 Joint Statement of the Six-Party Talks. Indeed, the DPRK will not halt its 
nuclear program without substantial progress toward a redeveloped energy sector. A 
reliable source of energy supplies is a necessary precondition for developing the 
DPRK’s moribund economy in a way that ensures that the North is not dependent on 
the exports of weapons to earn foreign currency. Energy aid will form a component of 
any future negotiations over the DPRK’s nuclear program.  
      
Short-term energy assistance options should focus on “ice-breaker” projects that are 
easy to agree upon, implement, and build confidence between the parties as dialogue 
resumes. These options include the provision of fuels, such as heavy fuel oil (HFO) to 
the DPRK. HFO is not an ideal vehicle for energy aid, given its relative expense, the 
lack of any transformative effect of supplying or using it in the DPRK’s energy 
infrastructure, and that its provision does not encourage much in the way of 
interaction between DPRK officials and technicians and people from other countries. 
HFO is familiar to North Koreans as a “currency” of international energy assistance 
and is very hard to divert to military purposes given its limited uses. For example, 
HFO cannot typically be used in the DPRK’s trucks, tanks, planes, or (with a few 
exceptions) naval vessels. 
 
Another short-term option would be the donation of diesel generators. These 



generators can be used for humanitarian purposes in schools or hospitals, in 
agricultural areas to increase food production, in mines to facilitate mineral resource 
development (especially given that many North Korean mines are powered by 
hydropower and subject to seasonal decreases in energy supplies). All of these 
applications would have to be supported by the additional provision of other materials 
such as lighting and refrigeration equipment for hospitals, efficient motors and other 
agricultural equipment, and diesel fuel to run the generators. 
 
Work should be undertaken to slowly reconstruct and modernize the DPRK electricity 
grid, starting with the establishment of “mini-grids” linking small hydro, biomass, and 
other power plants to minerals production or light industrial facilities designed to 
generate income. This will start to redevelop the DPRK’s energy infrastructure as 
well as facilitate increased economic production to support the economy, which in 
turn could help to provide the resources for future energy sector investments. 
  
In exchange for the verifiable dismantlement of the DPRK’s nuclear weapons, and the 
disposal of the DPRK’s stock of fissile material, the DPRK should receive 
considerable, demonstrable energy aid to accompany a set of security guarantees. 
North Korea’s traditional demand has been the completion of the light water reactor 
(LWR) program that was begun in the 1990s under the auspices of the Korean 
Peninsula Energy Development Organization (KEDO). As a part of the 1994 Agreed 
Framework, KEDO was to build two 1,000 MW LWRs at the Kumho site on the east 
coast of the DPRK. The KEDO LWR deal unraveled in 2002–2006 as 
denuclearization negotiations fell apart. Since the construction of the Kumho reactors 
was suspended, the DPRK has begun its own light water nuclear reactor and enriched 
uranium nuclear fuel supply pilot program. International assistance could be provided 
to potentially bring that program under international safeguards and start to build the 
regulatory and safety infrastructure to ensure the safe operation of domestically-
constructed DPRK nuclear reactors, something that would likely take the DPRK 
decades to do on its own.  
  
Long-term energy assistance options could include large-scale infrastructure projects 
for the redevelopment and modernization of the DPRK. These projects could include 
electricity grid facilities, terminals for receiving liquefied natural gas by ship, natural 
gas pipelines connecting the DPRK (and the ROK) to the Russian Far East, rebuilding 
railway infrastructure to facilitate trade, and other projects aimed at promoting the 
interconnection of energy and transport infrastructure in Northeast Asia. Such projects 
can be combined with regional initiatives that can offer the DPRK some economic 
security. For example, in gas pipeline or power line deals, the DPRK would act as a 
way-station for energy-for-capital trade between the Russian Far East and the ROK. 
In such projects, where the ROK provides the capital to develop energy infrastructure 
to tap Russia’s energy resources for use in the ROK, the DPRK could effectively 
extract “rent” in the form of monetary payments or energy as the host of the pipeline 
or power line running through its territory. Income from these types of regional 
projects can also help to offset the cost of required energy sector improvements in the 
DPRK. 

  

NK Exploring for Rare Earth Elements  



Buoyed by record world prices for rare earth elements, North Korea has begun 
seeking deposits on its territory to help with its chronic international trade and budget 
deficits, according to Oilprice.com. 
  
China currently produces over 90 percent of the world’s output of rare earth elements. 
In February this year its exports of rare earth metals burst through the US$100,000-
per-ton barrier, a nearly 900 percent increase in prices from a year before, the Asahi 

Shimbun reported. 
  
According to an article in the Choson Sinbo, the newspaper of Tokyo's General 
Association of Korean Residents in Japan, North Korea has discovered about 20 
million tons of rare earth element deposits. Choi Kyung-soo, who heads the North 
Korea Resources Institute in Seoul, said that North Korea is estimated to have rare 
earth element deposits of more than 17 million tons. 

In 1990 North Korea built a rare earth reprocessing plant in Hamhung, but it has been 
unable to put the plant into full operation because of shortages of power and supplies. 
  
North Korean exports of rare earth elements to China generated US$16 million in 
income in 2009, according to Dong Hwan Kim, a former lecturer at the University of 
South Australia. In 2010 North Korea earned US$13 million for about 400 tons of 
rare earth elements. Kim said, "As long as China keeps investing in North Korea, 
exports could expand to more than several thousand tons." 

 
 

``DPRK Has 200 Trading Companies” 
North Korea is running about 200 trading companies and entities to earn foreign 
currency, an ROK official said, citing a North Korean quarterly magazine. 
 
The list was compiled after an analysis of the past five years’ issues of Foreign Trade, 
which publicizes North Korean companies and entities in connection with the 
country's foreign trade and its bid to attract foreign investment, the official said. 
 
However, the number might be smaller, according to the official, as companies in the 
North sometimes change their names.    
  

  

Economic Zones 

``Kaesong Trade Continues to Grow” 

[The following is an edited report from the Institute for Far Eastern Studies.] 

Despite the current impasse in inter-Korean relations, the trade volume in the 
Kaesong Industrial Complex continues to rise, up about 20 percent against last year. 



According to the ROK Ministry of Unification, the inter-Korean trade via Kaesong 
totaled US$825.88 million-worth in the first six months of 2011. In comparison with 
last year’s US$691.09 million-worth, this is a 19.5 percent increase and a whopping 
135.8 percent climb from 2009. 

Total imports reached US$444.98 million-worth, up 36.4 percent from last year, and 
total exports recorded US$389 million-worth, an increase of 4.3 percent. 

As of June 2011, about 123 companies are reported to be in Kaesong. A total of 560 
South Korean staff members work in the KIC, 155 of whom have joined since June 
last year. There was also a boost in the number of North Korean workers; 3,161 new 
workers joined the complex from the year before, making the current number of North 
Korean employees 47,172. 

In comparison, both commercial trade, including general trade (mineral and 
agricultural products), and noncommercial trade such as humanitarian assistance and 
socio-cultural exchanges dwindled 16.2 percent (US$161.34 million) from the 
previous year. 

The figure suggests the plunge was triggered by the sanctions imposed by the South 
Korean government on North Korea since May 24, 2010, cutting off most of the 
humanitarian assistance and exchanges. According to the ROK Ministry of 
Unification, before the sanctions went into effect general trade that had comprised 30 
percent fell below one percent, and humanitarian assistance became nonexistent. 

According to a recent survey conducted in the complex, economic losses engendered 
by the May 24 sanctions are estimated at US$3.875 billion. Out of the 154 total 
economic cooperation and trade firms in Kaesong, 104 claimed to have suffered 
economically, totaling over US$430 million  in losses. 

The survey was conducted from January 24 to March 25, covering 154 firms: 79.2 
percent indicated the latest sanctions have significantly impacted their businesses; 3.2 
percent answered “a little”; none answered “no effect at all.” 

Moreover, 78.6 percent responded that the sanctions led to interruption in business 
operations, and 12.3 percent replied that the sanctions resulted in complete shutdown. 

In addition, reduction of staff was also linked to the sanctions, in which 34.4 percent 
of the firms admitted to having downsized by 20 percent, while 26.7 percent reported 
30 to 40 percent cutbacks in the number of staff. 

 

Rason Hosts First Trade Fair 

The first Rason International Trade Fair was held in the northeast DPRK special 
economic zone from August 22 to 25. 

It was the first time North Korea has hosted a trade fair outside Pyongyang. 



Vehicles, medicines, garments and household goods presented by 115 companies 
from different countries and regions, including the DPRK, were on display at the fair. 

The fair contributed to boosting cooperation and exchanges among countries and 
regions in the fields of trade, economy, science and technology, according to Hwang 
Chol Nam, an official of the Rason City People’s Committee. 

 
Facsimile of an entrance ticket to the Rason International Trade Fair, showing the exhibition hall  

          

Comment  
Professing his commitment to the reunification of the Korean Peninsula, the ROK's 
President Lee Myung-bak has proposed levying a ``unification tax" on South Korean 
residents -- US$190 per year each, and an increase in value-added tax. It is estimated 
that reunification will take at least two decades, will cost the South US$229 billion in 
the first year alone, and the private sector will have to bear 60-70% of the total bill. A 
better way of damping down the South Korean people's enthusiasm for reunification 
could hardly be imagined. 

In the meantime, SERI (South Korea's Samsung company's think tank) advocates 
negotiating a bilateral free trade agreement with North Korea as a first step to 
eventual reunification:  

``First, it can put an end to the legal issue regarding an alleged violation of the MFN 
(Most Favored Nation) provision. South Korea has maintained that tariffs need not be 
levied on goods of North Korean origin because the transactions are internal between 
the people of one nation. The underlying logic of this argument is grounded upon 
Article 3 of the Korean Constitution, which claims North Korea as part of South 
Korean territory. A bilateral agreement with North Korea would in effect eliminate 
any claims of MFN inconsistency. 

``Second, many products, especially from China, are imported into South Korea by 
way of North Korea without duties, even though no value is added to such products in 
North Korea. If a South-North Korea FTA is concluded, only products that have value 
added in North Korea would be allowed to be imported without customs duties. South 
Korea would also be able to gain access to natural resources in the north, including, 



among others, magnesium, gold and iron ore. It is estimated that North Korea's 
deposits of natural resources are valued at approximately US$6.5 trillion." 

  

Touring North Korea 

Asia Pacific Travel LTD 

North Korea Tours 2012 

Highlights： 

*An April tour that will visit the DPRK during celebrations marking the 
100thbirthday of Kim Il Sung, the eternal President and founder of the DPRK. Not-
yet-announced festivities have been in planning for several years and are expected to 
include an extra spectacular Arirang mass performance. These unique synchronized 
acrobatic displays are listed in the Guinness Book of Records as the largest mass 
performance in the world, featuring over 100,000 performers in the May Day Stadium 
in Pyongyang, the largest stadium in the world, seating over 150,000 people. The 
name Arirang refers to a Korean folk song about two separated lovers trying to 
reunite, a reference to the continued division of North and South Korea. The North 
Koreans believe that the highly synchronized, mass aspect of the performances 
reflects their national philosophy of the individual being subordinate to the group. 

*An optional 3-4 day post-tours to Mt. Kuwol, Sariwon, Sinchon, Wonsan, and 
Kumgang. Known as the “Diamond Mountains,” Kumgang has been closed to tourists 
from the North since 1998 and to all tourists since 2008. APTL is able to take tourists 
to this area of Kumgang using the historic Kumgangsan Hotel in the resort 
development complex. Previously groups from the North only visited the fringes of 
Kumgang and overnighted in Wonsan. 

*A new series of tours for intrepid travelers exploring North Koreas famous scenic 
mountains. Scheduled from June through September, these special tours include the 
difficult-to-visit dramatic and historic sites of Mt. Paektu, Mt. Chilbo, Hamhung, 
Wonsan, and Kumgang. Passengers will travel via charter flights from Pyongyang to 
the less accessible areas of the DPRK. These more adventurous itineraries will be in 
addition to the APTL’s “standard” offerings of monthly departures from April 
through November with various pre- and post- tours in China and South Korea. 

The North Koreans have reconfirmed that Americans (and nationalities other than 
South Korean citizens), may tour the DPRK for extended visits. This is unlike past 
years, when Americans could only visit for 5 days at a time. In addition, North Korea 
has reconfirmed that these visits may come throughout the year, not just during the 
annual Arirang mass performance period in the fall. Unfortunately, the ban on 
Americans taking the train in or out of the DPRK to China is still in effect (other 
nationalities, however, are allowed to take the train), resulting in slightly higher costs 
for Americans. 



All travelers to North Korea must travel in a group – even if it is a “group of one”. 
Normally it is best and more economical to have at least two travelers together so that 
they can share the costs. All APTL DPRK tours from August through September 
include the Arirang synchronized mass performance. 

About Asia Pacific Travel, Ltd.    
 
Asia Pacific Travel, Ltd. is an experienced tour operator specializing in custom first-
class and deluxe travel for individuals and small groups to East Asia since 
1978.  Each year Asia Pacific Travel has arranged custom itineraries for hundreds of 
outbound passengers for travel to East Asia, particularly China, Japan, North and 
South Korea, Hong Kong, Macau, Mongolia, and Southeast Asia.   

Press Contact: Marian Goldberg, Marian Goldberg Marketing Communications 

Tel: 347-559-MGMC; marian@mariangoldbergcomm.com 

Corporate Contact: Asia Pacific Travel, Ltd., P. O. Box 350, Kenilworth, IL 60043-
0350 USA  (2514 Laurel Lane, Wilmette, IL 60091-2230 USA)  

Tel:  1-800-262-6420, or 1-847-251-6400; Fax: 1-847-256-5601; 
Info@Asia1on1.com       

 

 

  
Koryo Tours is proud to be able to announce that we have now posted dates, prices, and 
itineraries for our tours in the first half of 2012 on our website and they are all available for 
booking! Read also more about the latest news and interesting updates!   
  

  

  



1. Looking ahead to the year 2012 
  
April 15th 2012 is a very significant day in the DPRK-
it's the 100th anniversary of the birth of eternal 
President Kim Il Sung and as such will be marked by 
large-scale celebrations and events as well as the 

usual festive merry-making that goes on in 

Pyongyang during national holidays. Although the 
details are not yet confirmed we expect a Mass 
Games to take place at that time, most likely 
something new and never-seen-before so we're very 
excited about it. As well as this we will attend some 
local football matches next April (having just 
become the first and only company ever to take 

tourists to see a local league match - a blog posting 
about this has just been made at LINK), and 
whatever else will be going on at the time we will 
get you right in the thick of it.   
  
There are not many chances to be in a country on a 
day as significant as this so if you're interested in 

coming along please have a look at what we have to 
offer and drop us a line with any questions at all. 
Also if you'd like to book early we have a gift-pack 
especially for those who sign up before July 1st for 
tours next year.    
  
   

  
2011 and 2012 Tours with dates prices and 
itineraries can be found here 
or: 
http://www.koryogroup.com/travel_groupTours.php 
  
If you cannot access our website, you can view the 

2011 tour itineraries here: 
http://www.slideshare.net/KoryoTours/koryo-tours-
scheduled-group-tours-for-2011 
  
  

 

 

 

2. Koryo Tours 20 years! 
  
With ever more news coming out of North Korea and ever more people looking to visit we continue 
to use our 2 decades of experience to offer the very best tours available. As the only company 
whose staff actually make monthly visits to North Korea we're ideally placed to make this a holiday 
that you will never forget, and 2012 is the biggest occasion in the DPRK calendar for the last few 
decades, if you've been thinking about going then this could be time to get it done, with tours from 
3 - 18 days we should have something for everyone, so tell your friends and we hope to see you in 
Pyongyang!  

 
 

                                        



    
  

  
 

 

 

Political Tours 
 

 
 
This year a new tour operator has emerged that seems to confound some of those 
expectations about a tour to the north. UK-based operator Political Tours has teamed 
up with the well-established Koryo Tours to create, (as its name would suggest), tours 
that are deliberately political. Surprisingly the DPRK’s tourism officials seem happy 
to comply. NK News interviewed Director of Political Tours Nicholas Wood, to find 
out more about the itinerary.  



 
Q: What kind of destinations do you offer tours to, and what country has proved most 
popular so far? 
 
A: We look at regions that are pivotal regions in international affairs such as the 
Middle East, the Caucasus and the Balkans. North Korea was an obvious choice, and 
so far it is the tour that receives the most inquiries. 
 
Q: What kind of tourists do your tours typically attract? 

 
A: Our clients cover a huge spectrum of people – from inner-city kids wanting to 
learn lessons from conflict zones, to news editors and politicians and officials who 
have a professional interest in a particular region. (They might belong to an NGO or a 
think tank for example). But now the huge majority of inquiries are coming from 
people who are interested in current affairs and just want a challenging or stimulating 
break. 
 
Q: With so many other companies offering trips to the DPRK, what sets your tours 
apart from the competition? 
 
A: While we cover some of the more conventional sites such as Mansudae and the 
Truce Village, both the itinerary and the speakers involved in the tour break the mold 
of most visits to the north. Our first tour this October is led by James Hoare, the 
former British diplomat who established Britain’s first diplomatic mission in 
Pyongyang. The itinerary also includes visits to some unlikely visitor attractions – 
schools, universities, a working port – in short we are attempting to see a realistic a 
slice of life in the north as possible. Another difference is the series of pre-tour 
briefings that we give our clients in Beijing before they head for Pyongyang. 
Participants get to hear analysis on North-South relations. NGOs brief on their work 
with communities in the country. Chinese analysts also give their take. 
 
Q: In a sentence or less, why should someone interested in visiting the DPRK go on 
your October tour?  
 
A: We’d like to think that these will be the best informed trips on the market, and 
ones that will give people as realistic a view of daily life inside the DPRK as possible. 

  
For more information about Political Tours’ October itinerary, please visit their 
website. 
 



                                                  

 
 
                                       

                                                                                     
Korea Compass 

[The purpose of this section is to provide some background knowledge, especially for people 

making their first trip to the DPRK. If you know something about what you are going to see 



beforehand you will greatly impress your hosts, not to mention other foreign visitors, and save 

yourself having to listen to long-winded explanations when you really want to get down to 

business. Proverbs have the handy function of offering a quick insight into the thinking and 

attitudes inherent in a different culture.] 

 

 

 

 


