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As a rich man is likely to be a better customer to the industrious people in his 
neighbourhood than a poor, so is likewise a rich nation. [Trade embargoes] by 
aiming at the impoverishment of our neighbours, tend to render that very 
commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

International
 

Rajin-Khasan Rail Link Opens  

KCNA reported that the first train has run along the new railway line linking the Rajin 
Special Economic Zone in North Korea and Khasan in Russia: 

``A ceremony of running a trial train between Rajin and Khasan took place outside the 
DPRK-Russia Friendship Pavilion in the area of Tumangang Station in Rason City, 
North Hamgyong Province October 4. 

``Present there from the DPRK side were Vice-Minister of Railways Ju Jae Dok, 
Vice-Chairman of the Rason City People’s Committee Hwang Chol Nam, officials in 
the field of the railways and working people in Rason. 

``Present from the Russian side were Valery A. Reshetnikov, senior vice-president of 
the Russian Railways Company, Igor A. Sagitov, minister-councilor of the Russian 
embassy in Pyongyang, Vyacheslav Tsupikov, Russian consul-general to Chongjin, 
those related to the railways and other guests. 

``Reshetnikov, addressing the ceremony, said the bilateral cooperation in railway 
transport now in progress amid the care of the top leaders of the two countries is a 
significant event in opening a new service line for freight transport. 

``The trial train service has greater significance as it is timed to coincide with the 63rd 
anniversary of the establishment of DPRK-Russia diplomatic ties, he added. 

``Ju Jae Dok in his speech at the ceremony said that the train service will be recorded 
in the history of the development of railway transport of the two countries. 



``The Rajin-Khasan freight transport will make contributions to economic exchanges 
not only between the DPRK and Russia, but also Northeast Asia and Europe, he 
added." 

 

Completing the Rason-Khasan railway link [Photo:Donga Ilbo] 

Meanwhile, Russian Railways is building a container terminal in Rajin. 

KCNA said the railway and container terminal, built by a joint venture called 
Rasonkontrans, would be used to export Russian coal to and import goods from South 
Korea and other Asian countries 

The railway and container terminal will work at 35 percent capacity, or about 70,000 
20-foot equivalent units (TEU), in 2011, rising to 140,000 TEU in 2012 and a full 
capacity of 200,000 TEU in 2013, according to Russian Railways.The completion of 
the Rason-Khasan link marks the formation of a Eurasian transcontinental railway of 
over 10,000 km. Cargo transshipment from Asia to Europe along the route will take 
14 days, while sea freight takes 45 days. Now up to 100,000 containers annually can 
be transported by rail from Asia to Europe. 

In addition, access to Rajin port, which is ice-free, means that Russia's Far East will 
have year-round opportunities for trading activities    

  

``China to Expand Gateway to NK" 

China will invest 45 billion yuan (about US$7.1 billion) over the next five years to 
expand Dandong port, a key trade link  with North Korea, according to state news 
agency Xinhua.  

Dandong, a city in Jilin Province, just across the Yalu (Amnok) River from North 
Korea, will be able to handle more than 100 million tonnes of freight annually once 
the expansion is completed, compared with 60 million tonnes at present, the report 
said, citing a government statement.  



The Dadong expansion project will ``cement its role as a transport hub in Northeast 
Asia that connects the Korean Peninsula with Eurasia," Xinhua said. 

Meanwhile,Dai Yulin, secretary of the Dandong Committee of the Communist Party 
of China, told the China Daily September 28 that concrete plans for the 
jointdevelopment projects between China and North Korea in the Hwanggumpyong 
and Rajin-Sonbong regions will be announced at the end of the year.According to 
Secretary Dai, “A joint managementcommittee between China and North Korea has 
already been formed to promote the Hamggumpyong development project." In 
addition Dai explained, “China has secured tensquare kilometers of national land on a 
50-year lease to be used to support the joint development of Hamggumpyong." He 
also added, “A think tank comprised of 72 experts was also established to advise and 
buttress the project.” 

  

 

 

 
The Democratic People’s Republic of Korea (DPRK) has experienced a series of 
recent unfortunate events that have left the country with a severe food shortage. The 
food situation has continued to deteriorate, with many DPR Korean adults and 
children now facing starvation. Their pleas for food help have become desperate as 
time is running out for many of them – and the 
DPRK authorities have asked for the kind assistance of the international community. 
 
In response to a recent UNICEF report that highlighted the perilous situation in the 
DPRK, the Korean Care Friendship Network (KCFN) swiftly took action to address 
the most vulnerable affected by the food shortage – disabled orphans. 
 
KCFN has secured a commitment from a US based food partner, Feed My Starving 
Children, to donate 272,160 formulated nutritional meals (with a gift-in-kind value of 
US$65,318.40). This donation will provide food aid to 3 beneficiary institutions that 
desperately need it and with which will be able to feed their recipients 3 meals per day 
for 90 days. 
 
KCFN, through collaboration with the Korean Foundation for the Protection of the 
Disabled (KFPD), has identified 3 facilities with the biggest need for essential food 



support: 
• Dongrim Children’s Center 
• Sinuiju Boarding School 
• Unchon School for the Deaf 
Concurrently, KCFN will work to find longer range solutions to help stabilize food 
supplies for the vulnerable population groups we support. In the meantime, our 
highest priority is to keep children alive. There is no reason why any child should go 
to bed hungry in a world that has plenty of food. 
The food donation has been arranged, but now we must get the formulated meals to 
the beneficiaries, and so KCFN must raise an additional US$8,500 to cover the 
shipping expense - that is being offered at a discounted rate by an experienced freight 
forwarding company, OTIM. Your financial support for this vital effort will make a 
significant impact on the lives of the many needy children whose lives are hanging in 
the balance. 
Your generous donation can be sent to: 
PayPal Account: gary.permenter@gmail.com 
OR 
First Community Credit Union 
Chesterfield, MO 63006 USA 
Routing Number: 281081877 
Account Number: 8920034140 
Please direct any questions to KCFN co-founders Gary Permenter 

gary.permenter@gmail.com 
or +1 415 670 9160. 
Korean Care Friendship Network 
c/o 9b Oxford Court 
26 Braemar Hill Road 
Hong Kong 
www.koreancarefriendship.org 

   

  

Mel Cheatham top US Expert on NK: Rev. Franklin Graham 

Dr. Melvin Cheatham, a neurosurgeon, and his wife Sylvia, a surgical nurse, travel the 
world to help people in Third World countries, according to the Ventura County Star 
of California. They spend their time traveling to war-torn developing countries 
through the medical arm of Samaritan's Purse called the World Medical Mission. 

Mel has been to North Korea 22 times.  

  

[Mel and Silvia Cheatham. Photo: Chuck Kirman, Ventura County Star]  



"I don't know of anybody in the United States who has more experience in North 
Korea than Mel Cheatham," said the Rev. Franklin Graham, who oversees Samaritan's 
Purse, the organization through which the Cheathams volunteer. 

Mel has met with presidents and the State Department to discuss North Korea. 

Graham, the son of 93-year-old evangelistic minister Billy Graham, said his 
admiration for the Cheathams goes beyond their volunteer work. Graham said Mel is 
well aware of the responsibility he has when he enters North Korea on a relief or 
medical mission and always handles the situation with diplomacy. 

The Cheathams this year received the Humanitarians of the Year award for Rotary 
District 5240, which consists of 4,000 Rotarians in four counties. 

"He's Ventura's version of Albert Schweitzer," said Terry Schaeffer, club chair for the 
Rotary Club of Ventura. 

"This is something that characterizes the US," Cheatham told the Ventura County Star, 
``that we are a giving and compassionate society, and we reach out to others in need. 
Children are children, people are people." 

Inter-Korean
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Andrews & Wykeham is a traditional British company offering customised security 
printing solutions. We implement cutting edge security printing, holography, laser 
marking, and microtaggant technologies to create a range of security products for the 
ID card, passport, banknote, document security, revenue protection and brand 
protection markets.  

The company has long been active in Asia-Pacific markets, and is interested in 
business opportunities in the DPRK. 

 Our contact details are :  

 Andrews & Wykeham 
Lutyens Building 
Kingsland Business Park 
Bilton Road 
Basingstoke 
RG24 8LJ  UK 
Tel +44 1256 477372 
Fax +44 1256 400180 
www.andrews-wykeham.co.uk 

jamie.willis@andrews-wykeham.co.uk 
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Daepung Group Outlines Economic StrategyDaepung Group Outlines Economic StrategyDaepung Group Outlines Economic StrategyDaepung Group Outlines Economic Strategy    
    

[The following is an edited version of an article published by the 

Institute for Far Eastern Studies.] 

North Korea’s Daepung International Investment Group Ltd (Daepung Group) has 
announced its “Main Target Areas for Economic Development,” with plans to attract 
foreign investment over the next decade. 

Daepung’s “The DPRK’s Main Areas of Economic Development (2010 to 2020)” 
includes an Outline of the Main Targets of Economic Development”with specific 
plans outlining economic development projects. The projects are separated into 
industrial, transportation, energy and agricultural development sectors. 

North Korean media has reported on the “Ten-year Strategy Plan for National 
Economic Development,” which was passed by the DPRK Cabinet earlier this year. 
As a part of the national economic development strategy plan, the North Korean 
authorities commissioned the Daepung Group to fully take the lead in achieving the 
major targets of the national economic development plan, which include infrastructure 
construction, agriculture, power, coal, oil, and metals, with heavy emphasis placed on 
basic industries and regional development as the main sectors for development. 

The industrial districts for development are the Kim Chaek Mine and Refinery 
Complex, Chongjin Heavy Industrial Complex, Rason Petrochemical Industrial 
Complex and Nampo IT Industrial and Technology Complex. 



The Chongjin Industrial Complex will be developed into an area of 50 sq km and 
investment totaling up to US$20 billion will be sought over the next ten years for the 
construction of a shipyard, and automobile-manufacturing, electrical equipment and 
machinery factories, as well as a heavy industrial complex. 

The Rason Petrochemical Industrial Complex will be developed into an area of 20 sq 
km over the next ten years with a similar amount of investment to construct a 20-
million-ton-capacity oil refinery, 1.2 million-ton-capacity ethylene factories and one-
million-ton-capacity fertilizer factories. The initial investments for these projects are 
expected to be worth US$1.5 million, US$1.4 billion and US$8 billion, respectively. 

The Nampo IT Industrial and Technology Complex is expected to be developed into a 
30-sq-km site, and is expected to receive US$10 billion to US$12 billion-worth of 
investment over the next ten years. The development plans for Nampo will mainly 
focus on research and a combination of different industries in the areas of optical 
science, microsystems, information media, environmental biology, microelectronic 
and electronic information, energy science, and renewable energy development. 

New railway construction over the next ten years will include the double tracking of 
2,386 km, bringing the total double-track railway lines to 4,772 km. This is expected 
to cost about US$9.6 billion. The specific route plans include tracks from Pyongyang 
to Rason (780 km), Kim Chaek to Haesan (180 km) and Pyongyang to Kaesong (186 
km). The trains will be able to run at speeds of 120 to 140 km/hr. In addition, other 
railroad linking projects are underway. 

As for the highway routes, the Pyongyang-Rason highway will be about 870 km long, 
Pyongyang-Shinuiju 240 km, Pyongyang-Kaesong 180 km, and connection roads to 
mines are expected to stretch about 1,200 km. The entire cost of construction and 
reconstruction of highways is estimated to be about US$15 billion. 

Although most of the railway and roads have already been built, they are in serious 
need of repair and widening. This also includes the linking of Tumen and Tonghua 
cities in China to North Korea. 

Pyongyang International Airport will be upgraded at a cost of US$1.2 billion, so that 
it will be able to handle up to 12 million people a year. 

Agricultural development will mainly focus on increasing the size of agricultural 
pesticide factories to a capacity of 30,000 tons, as well as improving the farming 
machinery and livestock sectors. 

To boost electrical power, US$4 billion will be invested over three years to develop 
coal mines which will be capable of producing 40 million tons. Specifically, mines in 
Anju will be upgraded to produce 30 million tons, mines in Bukchang 5 million tons, 
mines in Ryongdong 2 million tons, and mines in Onsong 5 million tons. 

In addition, twelve 60 KW thermoelectric power plants will be built across the nation 
-- two in Pyongyang, two in Chongjin, four in Bukchang, two in Anju, one in Kim 
Chaek and one in Rajin. The plan is to secure 600 KW of electric power over five 
years by investing US$50 billion. 



Of a total of US$100 billion of investment, Daepung Group is planning to allocate 
US$10 billion to the Industrial Development Bank, US$54.5 billion to the Industrial 
Bank, and US$35.5 billion to the basic energy and power sectors. 

 

Seventh Autumn Pyongyang Trade Fair 

[The following is an edited version of a Choson Exchange member’s impressions of 
the Seventh Autumn Pyongyang Trade Fair.]. 

The Seventh Autumn International Trade Fair opened in Pyongyang on Monday, 
October 17 with great fanfare, attendance and exhibitors. It was by far the biggest 
trade show to take place in the DPRK since the 1990s, with most major industries 
represented. 

.  

[Photo: Choson Exchange] 

A total of 105 exhibition booths filled the giant hall, with businesses from the 
automotive, construction equipment, machinery, garments, consumer goods (both 
staples and discretionary items), and a large number of what technically fall under the 
“pharmaceuticals” banner, but for all practical purposes can be best described as 
“herbal remedies.”  A number of foreign embassies also had booths: Germany and 
India were the two most prominent.   There were 25 trading companies, nine based in 
Rason and 16 from a mix of Hong Kong, Dandong, Taiwan and the PRC. 

The fair gave local residents with hard currency a chance to pick up foreign-made 
electronics, house wares and garments (most vendors seemed to favor US dollars over 
Euros or RMB).  The attendees numbered in the hundreds and were mainly DPRK 
citizens, though there were a number of foreigners (languages I overheard included 
Russian, German, Chinese, French and Spanish). I’m fairly certain I was the only 
American.  As I reflect on the attendee mix, it was surprising to see just how much 
hard currency was in the room. 

Taking center stage in the exhibition hall was Chinese auto-making giant BYD, 
whose presence in the DPRK has expanded considerably in the past year. They had 
their full range of vehicles on display in the exhibition hall as well as representing a 
disproportionately large share of the noticeable increase in traffic in the capital this 



year. The MSRP for their mid-sized L3 model is approximately US$12,000 in most 
markets; however, the car commands roughly a 70% premium in the DPRK due to the 

higher cost of importing foreign goods.  

While the BYD booth enjoyed a steady stream of people walking through it to get a 
free keychain, Chinese construction equipment makers Sany and Liu Gang, and 
engine manufacturer DCD seemed to have real customers in them. All three had small 
curtained areas in their booths, which were occupied pretty much the entire time I was 
there. In unrelated meetings and conversations with members of the Foreign 
Investment & Economic Cooperation Committee throughout the week, mining 
projects (originating mainly in China) are on the rise, and the number of heavy trucks 
on the road has markedly increased over the past two years. 

When I left the fair around noon the line waiting to get in had grown from about 50 to 
several hundred. 

Overall, my main takeaway from the nine days I spent in the DPRK compared to my 
trips over the past two years was that activity in Pyongyang has picked up 
substantially. The number of building projects that simply didn’t exist six months ago 
and that now dominate the skyline is staggering, though not surprising given the goals 
the country has set for itself. 

 

[Photo: Choson Exchange] 

I counted no fewer than 25 high-rise projects (10+ stories with a handful over 30 
stories) that were undergoing “active construction,” though at this point are still 
concrete shells.  In the case of one hotel project they are actively looking for an 
outside investor to help them complete the build-out. Time will tell how many of 
these projects will move from their current state to completion. 

  

``Minerals Key to NK Economic Growth"    

KCNA reported on a recent visit by DPRK leader Kim Jong Il to two mines in 
Tanchon, South Hamgyong Province . 
 
The KCNA report noted that Kim was briefed on the introduction of new technology 



and state of production at the two mines, the Taehung Youth Heroes Mine and 
Ryongyang Mine, after which he spoke to workers, encouraging them to increase 
production levels.  
 
Kim said to the miners: “You must be proactive in exploration to secure greater 
reserves while unstintingly developing a comprehensive mining policy based on the 
latest science and technology.” He also stressed the need for constant updating of 
mining equipment.  

The Taehung Youth Heroes Mine is sometimes called ‘Baekgumsan’ (White Gold 
Mountain) for its large deposits of magnesite. South Korea’s Korea Resources 
believes the Tanchon area contains approximately 3.6 billion tons of magnesite. 
KCNA claimed in its report that “more than 25% of the natural deposits of high-grade 
magnesite in the entire world are concentrated in Taehung Youth Heroes Mine.” 
 
Statistics Korea has estimated mineral reserves in North Korea at 2,000 tons of gold, 
500 billion tons of iron and six billion tons of magnesite, with a total value running 
into the trillions of US dollars. 

 
Last year North Korea exported US$860 million-worth of minerals to China, US$80 
million-worth to the EU and US$11 million-worth to Russia, according to the (South) 
Korea International Trade Association. ``It is thus obvious that if power supply and 
technical limitations can be overcome, mining for export represents one way North 
Korea could spur relatively rapid economic growth," the South's Daily NK reported. 

 

``Education Has the Power to Transcend Boundaries" 

[The following is an edited version of the speech given by Lord Alton of Liverpool at 
the first International Conference on Science and Technology, held at the one year-old 
Pyongyang University of Science and Technology  (PUST)] 

Dr Kim Chinkyong (James Kim), the dynamic force behind PUST, believes his own 
experience is evidence that the North Korean regime “can be touched and messages 
can be communicated at some level. On a much grander scale we need to deepen the 
experience of reconciliation.” 

Through education -- which “has the power to transcend nationalistic boundaries and 
promote cross-cultural understanding and respect”  -- James Kim believes the 
situation can ultimately be transformed. The results will be durable and long lasting 
but will not happen overnight and “peace comes with a price.”  It might be added that 

the development of PUST has cost US$40 million – with significant debts 

outstanding and running costs of around US$2,500 every day. The human cost to 
James Kim and his family in securing these funds has been colossal. 

Dr. Kim hopes that we in the west will sponsor individual students though their three-
year courses (about US$1,500 per year) and support the teachers. 



What Dr. Kim and his university represents should not in any way be 

underestimated.They are symbolic of the incremental change which the DPRK’s 

leaders recently promulgated -- a change which places the characteristics of “a 

prosperous future” and “a dignified future” before military might. 

Situated on 248 acres of land in southern Pyongyang’s Rakrang district, PUST’s well-

appointed campus has its first compliment of around 300 students and has 

accommodation for 2,000. Students live on the campus and as well as being taught in 

English are encouraged to learn conversational English. Some have already reached 

an admirably high standard. Remarkably, too, PUST has remained open while every 

other university in the country has been closed this year and students told to toil on 

the land or on building projects in preparation for the 100th anniversary of the birth of 

Kim Il Sung in 2012. 

PUST has clearly been embraced as a flagship by the country’s leadership. It 

remains the DPRK’s first and only  privately funded international institution, with a 

small cohort of academic staff drawn from Europe, China and North America, openly 

promoting a strategy for enabling North Korea’s citizens to engage successfully in 

the world economy and global society.  One of their associate directors, Professor 
Colin McCulloch, is a Cambridge-educated scientist from the UK. 

PUST’s small corps of teachers, who include young men and women from England, 

along with Chinese, Canadians and American Koreans, are committed to ushering in 

North Korea’s “information age,” providing English-language studies which will 

link its coming generation to global society.   



Courses are taught in information technology, industry and management, and 

agricultural, food and life sciences. Two more will follow -- architecture and 

engineering, and public health. 

For the future, PUST’s development plan includes a research and design capability, 

the creation of a Pyongyang Techno-park to incubate inventions and ideas, and a 

straight-forward repudiation of what James Kim calls “mass production 

education.”  PUST is helping to prepare tomorrow’s Korean leaders for the world in 

which they will live : generation next. 

 In North Korea we need a variety of confidence building measures which 

painstakingly and patiently help North Korea to take its place as a welcome member 

of the world community -- and Pyongyang’s University of Science and Technology is 

a welcome harbinger of what that world might look like. 

Conscious of the historic opportunity which PUST represents, Dr. Kim opened the 

PUST International Conference by urging participants to “tell about the eagerness 

and hope for the future among the young people here. Tell about the great 

talent, about the bright enthusiastic students studying here and who will be 

among the leaders for tomorrow. If we outsiders demonstrate our own 

peaceful ways, it will make it easy for the people of the DPRK to reciprocate 

these peaceful efforts.” 

   David Alton – Lord Alton of Liverpool – is Chairman of the British-North 

Korea All Party Group in the British Parliament.  

Dr. Kim may be reached at chinkyungkim@gmail.com and 

jameskim@yust.edu, and visit www.pust.kr 

  

``DPRK Ripe for IT Outsourcing``DPRK Ripe for IT Outsourcing``DPRK Ripe for IT Outsourcing``DPRK Ripe for IT Outsourcing””””    

[The following is an edited version of an article which appeared in 

38North]  



By Paul Tjia  

 

[Photo: Paul Tjia] 

European companies are increasingly outsourcing IT-related projects to low-cost 
countries such as India, China, Vietnam or the Philippines. North Korea also wants to 
be an outsourcing destination, and has specific advantages. The combination of very 
low tariffs, combined with a high level of quality, is its main attraction. Various local 
service providers, mainly headquartered in Pyongyang, are offering software 
development services or other IT-related services to foreign clients. Language is not a 
barrier for international collaboration: in the world of IT, English is already the 
common language. The North Korean government would like to see this export sector 
grow, and welcomes international IT collaboration, especially with Europeans. 

In North Korea, large numbers of youngsters are interested in pursuing a career in IT. 
The level of education can be high, especially among graduates of universities such as 
Kim Chaek University of Technology, and a large pool of technically qualified 
workforce is available. Companies employ motivated scientists and engineers with 
various degrees (e.g. Ph.D., M.S. and B.S.) and some of the staff have also 
participated in advanced courses abroad (in India, China and Europe). 

Some IT service providers can be considered large, such as the Korea Computer 
Center (KCC). Established in 1990, it has more than 1,000 employees. Although 
KCC’s main focus is on the local market, it also works for clients in Europe, China, 
South Korea and Japan and has branch offices in several foreign countries, including 
China. There are other large North Korean IT-corporations as well, each employing 
hundreds of staff, such as Pyongyang Informatics Centre (PIC), Daeyang IT Company 
and Hi-Tech Development Company (HTD). Other IT firms are part of large 
commercial enterprises, such as Unha Corporation or Korea Roksan General Trading 
Company. 

New companies are being established, and sometimes business units of larger 
organizations have been spun-off into new ventures. An example is the Gwang 
Myong IT Center, which is a spin-off of KCC; it specializes in network software and 
security, and produces anti-virus, data encryption, data recovery, and fingerprint 



identification software. Other new firms include foreign joint ventures, such as 
Nosotek (with a German entrepreneur) and Hana Electronics  (with UK investments). 
Others are connected with Chinese business partners. 

North Koreans have been working on a range of export projects, including Enterprise 
Resource Planning (ERP) systems, e-Business, internet search engines, Business 
Process Management (BPM) systems, Business Intelligence (BI) and vehicle tracking 
systems using GPS. Surprisingly, a North Korean software company was involved in 
building a bank management system (based on Islamic banking) for a client in the 
Middle East. Besides administrative software, North Korea is producing various kinds 
of technical software for videoconferencing, infrastructure management, radio and 
mobile communication, medical diagnostics as well as embedded software and 
Programmable Logic Controllers (PLCs). 

The production of websites is also an important export activity for American and 
European customers. In most cases, it is not known by the client that North Korean 
staff is doing the work since all communication is conducted through neutral 
middlemen. 

North Korea also offers various kinds of IT-related activities known as IT Enabled 
Services (ITES). The country is considered to be one of the most talented production 
centers of 2D and 3D animation and cartoons in the world. SEK Studio in Pyongyang, 
established in 1957, has an artistic staff of more than 1,600. It has several foreign 
marketing offices and important European animation producing countries such as 
France, Spain and Italy are outsourcing work to SEK on a large scale. North Korea is 
also making computer games (including Facebook games, Wii, Blackberry, iPhone 
and iPad games) for foreign clients such as Dutch companies. The Korea Computer 
Center develops the award-winning “Go” computer game. 

Several kinds of data processing services are offered, for example by Dakor Company, 
established in cooperation with a Swiss firm. This joint venture works for European 
research companies, and it receives from them electronically scanned survey forms on 
a daily basis. It processes these papers and returns the results within 48 hours to their 

clients. Document imaging also allows North Korea to perform finance and 
accounting services. 

North Korea has a specific advantage: the local tariffs are much lower than in India or 
China, thus giving European firms the option of considerable cost reductions. This is 
especially interesting in the current time of economic uncertainty. The commitment of 
North Korean IT firms is high, and the country is especially interesting for smaller or 
medium sized western software companies. Outsourcing work to North Korea could 
also be used to foster innovation (e.g. developing better products or new applications) 
or to localize existing software into other languages (e.g. Korean, Chinese or 
Japanese). 

In recent years, North Korea has opened up for foreign businesses. The introduction 
of modern technology (mobile phones, e-mail, internet, FTP, Skype, etc.) has been 
much slower than in other countries, but communication is now easier than it was in 
the past. Office space is easy to find, especially when the new Ryugyong Hotel in 



Pyongyang (more than 100 m high) will start offering hi-tech office facilities 
beginning in 2012. 

Economic Zones 

``Rason Nurtures Seeds of Foreign Enterprise"  

[The following is an edited version of an article carried in the New York Times.] 

A seaside casino resort developed by a Hong Kong company chauffeurs Chinese 
officials and business people from the nearby border in a red Humvee.  

 

[On the outskirts of Rason. Photo: Ng Han Guan/Associated Press] 

A Chinese construction company is expanding a bazaar where North Korean 
entrepreneurs sell Chinese-made goods to their compatriots at market prices, a sign of 
nascent capitalism. Trucks bring coal from mines in northeast China to a pier leased 
by the Chinese, where the coal is shipped to Shanghai. A Russian company is leasing 
another pier.  

Those are some of the seeds of foreign enterprise in this remote northern port town 
that North Korean officials are seeking to nurture. 

A thrust of their strategy is to develop previously created “free trade and economic 
zones” on the borders that have languished. Here, about 30 miles from China, the 
combined towns of Rajin and Sonbong, called Rason, are central to the new push.  



Since designating Rason a special zone in 1991 North Korean officials have tried on 
occasion to attract investment here, with poor results. Some foreign analysts and 
businesspeople are skeptical, saying the country’s investment climate remains too 
unstable, but others argue that North Korea could be establishing here the kind of 
laboratory that the Chinese Communist Party set up in the fishing village of Shenzhen 
in 1980 to help move China forward.  

Foreign journalists got a glimpse of Rason when they accompanied Chinese business 
people on a tour in early October. On the surface, Rason is an unlikely site for a 
boomtown. It is a three-hour drive on a rutted dirt road from the Chinese border. In 
the surrounding countryside, green with cornfields and pine trees, men ride horses and 
ox carts while women dry cuttlefish on rooftops. The area, home to 200,000, suffers 
from blackouts. In the town center, bicyclists navigate dirt tracks. There are few cars, 
stores or restaurants.  

But Rason’s port remains ice-free, a rarity in Northeast Asia, and officials here see 
shipping as a pillar of economic growth, along with seafood processing and tourism. 
The say they also want foreign-run assembly plants and high-technology factories. As 
inducements, they say they would offer tax breaks, full foreign control and minimum 
monthly wages set at US$80 per worker, lower than in China.  

“The Rason government will do its best to provide favorable conditions for 
investment,” said Hwang Chol Nam, the deputy mayor in charge of economic 
development. “Please tell the world.”  

The central question is whether the ideologies of the current leader, Kim Jong-il, and 
senior officials in the Korean Workers’ Party will allow for long-term reforms to spur 
economic growth. Some analysts say Mr. Kim’s visit to Rason in December 2009 was 
a signal that this town, at least, should embrace experimentation.  

North Korean leaders are casting about for new investment. The powerful National 
Defense Commission recently created both the State Development Bank and the 
Taepung International Investment Group, which is charged with bringing in foreign 
investment. Park Chol Su, an ethnic Korean with Chinese citizenship, has top 
positions in both organizations. Mr Park has an office in Beijing and led the recent 
tour to Rason, as well as a cruise to the nature park of Mount Kumgang. Forbes 
reported last month that Mr. Park is even negotiating with American business people 
to start production of Coca-Cola in North Korea.  

“It’s the market that directs national development,” Mr. Park said in an interview. 
“We operate according to market economic principles.”  

Mr. Park said North Korea welcomed investment from all countries, including the 
United States, but was looking closely at China, a critical ally, because “China has 

successfully opened and reformed. At this point, China has ample experience, so it’s 

easier for Chinese enterprises to participate in the North Korean market.”  

A Chinese company critical to Rason’s development, the Yanbian Tianyu 
International Trade Company, got involved here 13 years ago. It began by erecting the 



bazaar, then built the casino, a hospital, a bread factory and a telecommunications 
building. It is now working on a cement factory, and operates two iron mines.  

“The policy environment has been improving continuously,” said Zheng Zhexi, 58, 
the company’s vice-president. “It’s moving toward a market economy.”  

He pointed to the official tolerance for the bazaar, where merchants rent stalls from 
the government to sell goods that they buy from Chinese traders. Prices fluctuate and 
shoppers haggle. The bazaar has proved so successful that it is expanding to six times 
the current size.  

These kinds of markets have sprung up all over the country to supplement the 
government’s weak food distribution system.  

The Rason market, open just a few hours each day, was bustling, with goods like 
skinned rabbits, sofas, Sony headphones and Dell computer mice. A soldier with a 
Kalashnikov slung over his back walked among the aisles, looking to buy, and women 
running stalls wore red vests, the uniform of officially registered merchants.  

In one corner was an office with the English words “Foreign Exchange” above the 
door. In Rason, currency is exchanged at the market rate — one Chinese renminbi to 
350 North Korean won — rather than at the official rate, which values one renminbi 
at 15 won.  

For Rason to really attract foreign investment, it must solve the “urgent problem” of 
infrastructure, Mr Hwang said. A Chinese company is paving a road from the Chinese 
border. The town also plans to buy electricity from China and build a coal-fired power 
plant with Chinese expertise. Mr Hwang said officials had contracted with a Thai 
company, the Loxley Group, to establish cell phone and Internet service in Rason, and 
had agreements with the border guards not to confiscate foreigners’ cell phones, as 
they now do.  

  

Comment  
US aid groups have accused the Obama administration of playing politics with North 
Korean food aid, imperiling millions of hungry and vulnerable people in the DPRK. 
Reuters reported Jim White of the international relief organization Mercy Corps as 
saying, "There has clearly been a political lens put over a humanitarian issue. We are 
seeing large numbers of people in North Korea slip from chronic malnutrition to 
acute." Mercy Corps took the lead in prior US aid efforts to North Korea. 

The official US line is that the food situation in North Korea is not as dire as the aid 
agencies make out, and claims that there is not sufficient monitoring to make sure the 
food aid is not diverted. But NGOs which helped implement a US food aid program 
for North Korea in 2008-09 as well as delivering emergency US flood help last month 



say these concerns are overblown and that they could get a credible food aid program 
up and running swiftly if given the green light. 

While it is true that some parts of the country (mainly the south and southwest) grow 
food in abundance, the problem is a severe lack of fuel. The US and UN embargoes 
prevent North Korea building export industries with which to earn hard currency, with 
which to import fuel (as South Korea does). This means that farm machinery and 
trucks stand idle, while harvesting is done by hand, and the crops rot because they 
can’t be gathered, processed and transported in time.  

White, of Mercy Corps, said, "We are verifying that the people who are receiving the 
goods are in fact vulnerable. We require them to show us a list of vulnerable people 
and match those goods to the names ... and we can verify that the goods have arrived 
at pediatric hospitals and there are hungry kids."  

  

Touring North Korea 
  

NK Opens Train, Boat Tours 

A group of 103 Chinese tourists toured sceic spots in the DPRK by train in early 
October, according to Xinhua News Agency. 

The group crossed the border from the city of Tumen in China's Jilin Province to the 
North Korean city of Namyang. The group traveled by train to Mount Chilbo and the 
city of Chongjin in Hamgyong Pukto Province, visited hot spring spas in Kyongsong 
County, tasted local delicacies and were entertained by performances over the course 
of three days and four nights.  

China approved outbound destination status to North Korea in September 2008. The 
first Chinese group tour to North Korea took place April 12, 2010.  

Meanwhile, Young Pioneer Tours, a Beijing-based company, has announced that it 
plans to attract 100 tourists for a five-day cruise from the North's northeastern area of 
Rason to Mount Kumgang on its east coast. 

 
The tour will cost 8,500 yuan (about US$1,300). 
 
The move comes more than a month after North Korea started a trial cruise from its 
northeastern port city of Rajin to Mount Kumgang. 
 
Park Chol Su, head of Daepung International Investment Group, which is responsible 
for attracting foreign capital to the DPRK, said in September that the North planned to 
start the cruise tours for ordinary tourists in late October. 

  



Asia Pacific Travel LTD 

North Korea Tours 2012 

Highlights：：：： 

*An April tour that will visit the DPRK during celebrations marking the 100th 

anniversary of the birth of Kim Il Sung, the eternal President and founder of the 

DPRK. Not-yet-announced festivities have been in planning for several years and 

are expected to include an extra spectacular Arirang mass performance. These 

unique synchronized acrobatic displays are listed in the Guinness Book of 

Records as the largest mass performance in the world, featuring over 100,000 

performers in the May Day Stadium in Pyongyang, the largest stadium in the 

world, seating over 150,000 people. The name Arirang refers to a Korean folk 

song about two separated lovers trying to reunite, a reference to the continued 

division of North and South Korea. The North Koreans believe that the highly 

synchronized, mass aspect of the performances reflects their national philosophy 

of the individual being subordinate to the group. 

*An optional 3-4 day post-tours to Mt. Kuwol, Sariwon, Sinchon, Wonsan, and 

Kumgang. Known as the “Diamond Mountains,” Kumgang has been closed to 

tourists from the North since 1998 and to all tourists since 2008. APTL is able to 

take tourists to this area of Kumgang using the historic Kumgangsan Hotel in 

the resort development complex. Previously groups from the North only visited 

the fringes of Kumgang and overnighted in Wonsan. 

*A new series of tours for intrepid travelers exploring North Koreas famous 

scenic mountains. Scheduled from June through September, these special tours 

include the difficult-to-visit dramatic and historic sites of Mt. Paektu, Mt. Chilbo, 

Hamhung, Wonsan, and Kumgang. Passengers will travel via charter flights 

from Pyongyang to the less accessible areas of the DPRK. These more 

adventurous itineraries will be in addition to the APTL’s “standard” offerings of 

monthly departures from April through November with various pre- and post- 

tours in China and South Korea. 

The North Koreans have reconfirmed that Americans (and nationalities other 

than South Korean citizens), may tour the DPRK for extended visits. This is 

unlike past years, when Americans could only visit for 5 days at a time. In 

addition, North Korea has reconfirmed that these visits may come throughout 

the year, not just during the annual Arirang mass performance period in the fall. 

Unfortunately, the ban on Americans taking the train in or out of the DPRK to 

China is still in effect (other nationalities, however, are allowed to take the train), 

resulting in slightly higher costs for Americans. 

All travelers to North Korea must travel in a group – even if it is a “group of 

one”. Normally it is best and more economical to have at least two travelers 

together so that they can share the costs. All APTL DPRK tours from August 

through September include the Arirang synchronized mass performance. 



About Asia Pacific Travel, Ltd.    

 

Asia Pacific Travel, Ltd. is an experienced tour operator specializing in custom 

first-class and deluxe travel for individuals and small groups to East Asia since 

1978.  Each year Asia Pacific Travel has arranged custom itineraries for 

hundreds of outbound passengers for travel to East Asia, particularly China, 

Japan, North and South Korea, Hong Kong, Macau, Mongolia, and Southeast 

Asia.   

Press Contact: Marian Goldberg, Marian Goldberg Marketing Communications 

Tel: 347-559-MGMC; marian@mariangoldbergcomm.com  

Corporate Contact: Asia Pacific Travel, Ltd., P. O. Box 350, Kenilworth, IL 

60043-0350 USA  (2514 Laurel Lane, Wilmette, IL 60091-2230 USA)  

Tel:  1-800-262-6420, or 1-847-251-6400; Fax: 1-847-256-5601; 
Info@Asia1on1.com       

 

 

 

Koryo Tours is proud to be able to announce that we have now posted dates, prices, and itineraries for our tours in the first half of 2012 on our website 
and they are all available for booking! Read also more about the latest news and interesting updates!   

Looking ahead to the year 2012 

 2012 is a very significant day in the 
it's the 100th anniversary of the birth of 

eternal President Kim Il Sung and as such will be 

 

   



marked by large-scale celebrations and events as 
well as the usual festive merry-making that goes on 
in Pyongyang during national holidays. Although the 

details are not yet confirmed we expect a Mass 
 to take place at that time, most likely 

something new and never-seen-before so we're 
very excited about it. As well as this we will attend 
some local football matches next April (having just 
become the first and only company ever to take 
ourists to see a local league match - a blog posting 

about this has just been made at LINK), and 
whatever else will be going on at the time we will 
get you right in the thick of it.   

There are not many chances to be in a country on a 
day as significant as this so if you're interested in 
coming along please have a look at what we have 

to offer and drop us a line with any questions at all. 
Also if you'd like to book early we have a gift-pack 
especially for those who sign up before July 1st for 
tours next year.    

and 2012 Tours with dates prices and 

aries can be found here 

ww.koryogroup.com/travel_groupTours.php 

If you cannot access our website, you can view the 
2011 tour itineraries here: 
http://www.slideshare.net/KoryoTours/koryo-tours-

scheduled-group-tours-for-2011 

  

Subject: PRESS RELEASE PYONGYANG INTERNATIONAL FILM FESTIVAL 2012  

 
Dates announced for the 13th Pyongyang International Film Festival - Pyongyang, DRPK 
(North Korea), 20th - 27th September 2012.  
 
  

Koryo Tours has been the official Foreign 
Representative for the biennial Pyongyang 

International Film Festival since 2002 when they first 
submitted their film on the North Korean World Cup 
football team of 1966 'The Game of Their Lives' to a 
packed North Korean audience. "It was the first time 
that the North Koreans had seen just how their fans 
were received in 1966 - and the first foreign-made 
documentary about their country to be shown in their 

country. Myself and director Dan Gordon were 
pinched by the girls in the hotel restaurant as they 
wanted us to help get tickets to the best screenings" 
said Nicholas Bonner, co-producer of the film. "It will 
be some time before the festival becomes the 
Cannes of the East but we hope to get one or two 
film stars for the experience of a lifetime... probably 

one of the few places they can avoid being mobbed. 
The motto of the festival is independence, peace and 
friendship and is a great way of showing locals what 
is going on in the world of cinema." 
 
Perhaps the festival's biggest achievement was the screening of the British Film 'Bend It 
Like Beckham' at the festival in 2004 (seen by an audience of 12,000 locals) which 

cleared the path to make it the first western film to be broadcast nationwide on 
December 26th 2011. "We spoke to Gurinder Chadha, the Director, who was thrilled her 
film had been seen by a country who just adore football and of course it was the ideal 
film to show, full of hope - it has become unbelievably popular in the country and a 
talking point for everyone.  
 
Koryo Tours director Nicholas Bonner is asking for submissions: 

 
"Ealing Studios, The Goethe Institute and various embassies have all presented films but 
there is always room for more. Romantic comedy and period dramas are popular and we 
have managed toshow filmsas diverse as 'Mr Bean', the Swedish horror comedy 
'Frostbiten' to the South African drama 'Cry, The Beloved Country' and UK's 'Elizabeth I: 
The Golden Age'," 
 

Koryo Tours will run an exclusive tour for tourists during the festival and will include 
screenings of North Korean films such as the classic 'Flower Girl' (very popular in China 
during the 1970's), a visit to the North Korean film studio with mock up streets and 
meeting various North Korean film celebrities. 
 
For further information and images contact: info@koryogroup.com  

Tel: +86 (10) 6416 7544 
Website:  www.pyongyanginternationalfilmfestival.com 

 
  

 

North Korean Film 
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Nicholas Bonner & 

Daniel Gordon - 

Filmmakers of the Game 

of Their Lives in PIFF 

 

Film Posters Outside the Festival 

   

2. Koryo Tours 20 years! 

With ever more news coming out of North Korea and ever more people looking to visit we continue to use our 2 decades of experience to offer the very best tours 
available. As the only company whose staff actually make monthly visits to North Korea we're ideally placed to make this a holiday that you will never forget, and 
2012 is the biggest occasion in the DPRK calendar for the last few decades, if you've been thinking about going then this could be time to get it done, with tours from 

 18 days we should have something for everyone, so tell your friends and we hope to see you in Pyongyang! 

                                                   



 
                                       

                                                                                     
Korea Compass   

[The purpose of this section is to provide some background knowledge, especially for people 

making their first trip to the DPRK. If you know something about what you are going to see 

beforehand you will greatly impress your hosts, not to mention other foreign visitors, and save 

yourself having to listen to long-winded explanations when you really want to get down to 

business. Proverbs have the handy function of offering a quick insight into the thinking and 

attitudes inherent in a different culture.] 

 

Nampo City 
 

Nampo is the west coast gateway to the DPRK capital of Pyongyang, 55 km away. It 
is situated on the estuary of the Taedong River, and is a major port. The west Sea 
Barrage here controls the huge tides off the west coast of the Korean peninsula, 
providing safe berths for 50,000-dwt ships, supplying electricity and allowing the 
reclamation of 340,000 hectares of arable land. 
   It is one of the country’s heavy industrial bases , home to the Chollima Steel 
Complex, the Taean Heavy Machinery Complex, the Kumsong General Tractor Plant 
and the Taean Friendship Glass Factory (a gift from the Chinese government). In the 
Kangso district of Nampo is the Chongsalli Cooperative Farm. The names Chollima, 
Taean and Chongsalli are important in North Korea’s history and ideology, and you 
will impress your hosts if you show that you are familiar with them. Chollima means 
``Thousand-league Horse,” or Pegasus. It is the name of a movement started by 
President Kim Il Sung to speed up reconstruction in the post Korean War (1950-1953) 
years. You will be shown a statue of the winged horse in Pyongyang. The Taean 
Work System was also initiated by him in 1961 to streamline industrial management, 
and in the same year the Chongsalli Method was born to do the same thing for the 
agricultural sector. 



 

 
The West Sea Barrage at Nampo 

 

Korean Proverb 
 

Taemunt’tok nopun jibe chongaengi kin myonuri turoonda. 
 
``A house with a high threshold is entered by a daughter-in-law with long shins.”  
(The bigger the establishment the bigger the trouble it invites.) 
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