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As a rich man is likely to be a better customer to the industrious people in his 
neighbourhood than a poor, so is likewise a rich nation. [Trade embargoes] by 
aiming at the impoverishment of our neighbours, tend to render that very 
commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

International
 

NK Amends Law on Foreign-funded Banks 

According to KCNA, the law, in 32 articles in five chapters, deals with classification, 
residence, property rights and independent management of foreign-funded banks.  

The law stipulates that foreign-funded banks aiming at ten or more years of banking 
activities in the DPRK shall be exempted from paying income tax on their first-year 
profits.  

It also provides that business taxes shall not be levied on the interest receipts from 
loans that were credited to local banks and businesses in their favor. 

Full details can be found on the Naenara website. 

  

  

 
  

[The following is an edited version of a Choson Exchange communication. Although 
a bit dated, the report still represents the best information on the DPRK's foreign 
investment laws. ]   

In June 2011 Choson Exchange visited Pyongyang to consult with the Joint Venture 
& Investment Commission, Ministry of Foreign Trade and the Kim Il Sung University 

Law School. Our goal was to clarify ambiguous aspects of North Korea’s foreign 



investment laws, understand how these laws function in practice, and gain insights 
into how North Korea's legal regime for foreign investment is evolving. 

Our accompanying legal workshop leader's opinion is that North Korea's investment 
laws bear a strong resemblance to those in China, albeit less developed at this stage. 
In this regard, he concludes that the laws generally provide a logical framework for 
managing inbound investment to the DPRK. He notes, however, that the DPRK will 
need to demonstrate a willingness to apply and enforce its laws consistently and fairly 
in order to gain investor confidence. Our discussions clearly indicated that much 
progress remains to be made in this area. 

We also note that new foreign investment laws are currently being discussed and 
debated. Although there are internal disagreements on the substance of these new 
laws, they are not expected to significantly depart from the current foreign investment 
laws. 

We welcome comments and inquiries at CEteam@chosonexchange.org. 

Geoffrey See,Executive Director, Choson Exchange 

Key Points 

- Investment projects categorized into encouraged, permitted, restricted and prohibited 
categories. 

- As in China, foreign enterprises require a local business vehicle to conduct FDI; the 
primary business vehicles available in the DPRK are limited liability corporate bodies 
and representative offices. 

- The JVIC (Joint Venture and Investment Commission) and other government bodies 
(if applicable) will review the business scope, capitalization and other aspects of a 
proposed corporate body prior to incorporation. 

- Investment in the Rason Industrial Zone will be particularly encouraged. According 
to JVIC, corporate bodies established in Rason can also apply to do business 
elsewhere in the DPRK. 

- The operations and governance of DPRK corporate bodies are set out in law, 
including scope of activities, investment scale, limited liability, location, management, 
staffing and repatriation of profits. 

- Domestic and foreign arbitration is the primary mechanism for resolving 
commercial disputes between the DPRK and foreign parties. 

- Some ambiguities remain. Will laws be enforced uniformly and consistently? 

  

NK Hires US Firm to Restart Kumgang Tours 



Korea Pyongyang Trading USA, a New York-based liquor importer, is working on a 
plan to attract travelers to the Mount Kumgang (Diamond Mountains) resort on the 
east coast of North Korea.  

The resort, opened in 1998 by the two Koreas as a symbol of hope for reunification, 
has been closed to South Koreans by the Seoul government since 2008, when a South 
Korean tourist was shot dead in a restricted area.  

 

Kuryong Falls in the Mount Kumgang Scenic Area [Photo: KCNA] 

Simon T. Bai, 67, director of marketing and planning for the company, told 

Bloomberg News: “We’re doing this with hopes that resuming tours to Kumgang 

could help open North Korea up, and thereby help reunite the Korean peninsula.”  

The project around Mount Kumgang spans 37 miles (60 km) near the demilitarized 
zone, capped by mountain peaks rising more than 5,000 feet (1,524 m). The resort, 
which features an 18-hole golf course, karaoke bars and hot springs, was one of 
several projects aimed at building relations between the two Koreas, which remain 
technically at war since the 1950-53 conflict ended in a cease-fire, not a peace treaty.  

It drew more than 1.9 million South Korean tourists from its opening in 1998 until the 

suspension of the trips in 2008, according to the south’s Unification Ministry. The 

resort’s opening set the stage for a summit in Pyongyang between the North and 

South in June 2000 -- the first since the peninsula was divided.  

Mount Kumgang is Korea Pyongyang’s first foray into tourism. The company’s 
previous business consisted of importing North Korean beer and soju, a vodka-like 
beverage distilled from rice. Its agreement with North Korea calls for the government 
and Korea Pyongyang to jointly operate Kumgang. North Korea chose the company 



because its CEO, Steve Park, has “extensive” connections within the upper 

echelons of the North Korean regime and a history of doing business with them, Bai 
said.  

Bai said his company is focusing mainly on attracting Korean-Americans who left the 
peninsula and are still nostalgic for their homeland. He added the company is 
checking with US authorities at each step to make sure it remains in compliance with 
relevant laws, policies and sanctions.  

US citizens don’t need government permission to travel to North Korea, according 

to the US State Department. 

  

Chinese Fruit Exports to NK Reach US$16 Million-worth  

About 10,000 tons of fruit are exported every year to North Korea via the Chinese city 
of Dandong in Liaoning Province, which borders the North at the estuary of the Yalu 
River.  

An informed source in Dandong told The Daily NK: “About 10,000 tons of fruit 

were exported to North Korea via Dandong Marine Center last year,” adding, “This 

was worth 100 million yuan (US$16 million).”  

Shipments to North Korea have grown about 15 percent per year on average over the 
past five years, the source said.  

Fruit exported to the North include subtropical and tropical types such as bananas, 
pineapples, litchis, dragon fruit and durians, as well as apples, tangerines and 
watermelons.  

The source said fruit exports surge just before major North Korean holidays, 
including Feb. 16 (the birthday of the late North Korean leader Kim Jong Il) and April 
15 (the birthday of North Korea founder Kim Il Sung). Large amounts of fruit are 
distributed as presents to ordinary citizens on these festive occasions.  

“Fruit exports used to significantly increase ahead of Christmas Day, but there was 

no notable change in exports last year due to the death of Kim Jong Il,“ the source 
said.  

North Korea does not celebrate Christmas but fruit exports usually increased round 

about that time because December 24 marks the birthday of Kim Jong Il’s late 

mother Kim Jong Suk.  

Payment is made mostly in US dollars, but the Chinese yuan is often used to settle 
accounts.  



Dandong Marine Center has been set up to control and manage the overall fruit export 
market to the North, including fruit exports by small merchants. From now on, all 
fruit exports to North Korea will be reportedly be sent through this center. 

The center is a subsidiary of Dandong Guopin Co. Ltd, a state-run company 
established by Dandong. It has a system designed to enhance capacity in sorting, 
refrigeration, packaging, inspection and transport of fruit.  

The center takes charge of about half of fruit shipments from Dandong to North Korea 
every year. 

  

China to Lease 3 Rason Piers for 50 years     

China has secured the exclusive right to develop and utilize docks 4, 5 and 6 at North 
Korea's Rason for 50 years, according to South Korea's Yonhap News Agency. 
 
China will also build an airfield and a thermoelectric power plant in the Rason Special 
Economic Zone (SEZ), along with a 55-km railway line from Tumen in China's Jilin 

Province to Rason. North Korea’s Joint Ventures Committee and the Chinese 

government agreed on the contract, worth US$3 billion, at the end of last year, 
according to the report. 
 
China has agreed to deepen Dock 4 at Rason to make it possible for 70,000-dwt 
vessels to dock, and to construct a runway long enough to accommodate passenger 
and cargo aircraft within the SEZ. The railway lineis due to be completed by 2020, 
while the development of docks 5 and 6 will follow that of Dock 4, according to 
Yonhap.  
 
The Chinese government has wanted to see the ports at Rason and Chongjin opened 
up to Chinese operations for many years to promote  

the development plan for its effectively landlocked three northeastern provinces.  

A Chinese firm, the Dalian-based Chuangli Group, reportedly leased Dock 1 at Rason 
for ten years in 2009. 

  

 

 The Christian Association for  
Medical Missions (CAMM)  



 

As the last two years of natural disasters in DPRK have led to an acute shortage of 
food, housing and clothing, we have shifted our attention to the urgent needs of life-
threatening situations. We have sent US$40,000-worth of corn, US$150,000-worth of 
pharmaceutical supplies, 500 hospital beds, 1,000 blankets and sheets, and 10,000 
doses of Hepatitis vaccine. Recently we sent brand-new medical textbooks of 
different specialties, journals and reference books worth US$12,000 to The Third 
People's Hospital in Pyongyang.  We are at present organizing medical mission teams 
that will travel to the Third People's Hospital and treat patients in Pyongyang on a 
rotational basis with 3-4 month intervals. We plan to focus on the conditions of many 
children (approximately 80,000) who are near death by starvation and give Total 
Parenteral Nutrition (TPN) by intravenous route. Support from Non-Governmental 
Organizations (World Medical Relief, Americare, etc.) and donations from concerned 
fellow Christians will give us chances to bring medical needs to our brethren in the 
DPRK. We also plan to have medical conferences for both CAMM members and 
physicians from the DPRK to exchange ideas, medical experiences and future plans 
for the Third People's Hospital. Short-term or long-term training of hospital staff from 
different parts of North Korea at teaching hospitals in the United States is also 
contemplated.  

 

Part of the medical equipment donated by CAMM to the Third People’s Hospital in Pyongyang 
[Photo: CAMM] 

  

  

``Send a Check to North Korea Food Relief"    



  
[The following is an edited version of an interview Bernard Krisher, organizer of 
North Korea Food Relief, gave to the JoongAng Daily.] 

   
Bernard Krisher, 80,  has a long history of involvement with Korea, and even lays 
claim to having provided the name for Kim Dae-jung’s Sunshine Policy of engaging 
North Korea. In 1997, following the North’s devastating floods of 1995, he traveled to 
Pyongyang and donated rice, medical equipment and even an ambulance, which for a 
time put him at loggerheads with the US Treasury. He received more than US$95,000 
in donations. 
 
Krisher is returning to Pyongyang in May and hopes to donate more food and 
medicine.  

  
You are traveling to Pyongyang in May on a humanitarian mission. What will 
you do there? 
 

I’ve been invited to attend a medical conference, which I will attend. I plan to 

donate some medical books and journals to the Kim Man Yu Hospital and also 
contribute antibiotics and food to the starving population there, as I did before in the 
mid-1990s when there was a dire food shortage following devastating floods. 
 

I’ve been there at least six times. The first time was in 1979. The Internal Revenue 

Service has registered my new organization, North Korea Food Relief, and although it 
does not have tax-deductible status, I am soliciting donations and would appreciate 
any South Koreans contributing to this fund as many did in the 1990s. When I 
mentioned this to North Koreans during my visits there, they were greatly 
appreciative. 
 

How much did you raise in the 1990’’’’s? What did you buy with it and give to 

North Korea? 
 
I raised more than US$195,000 in cash and in kind, and purchased rice, powdered 
milk, antibiotics and an ambulance, which I shipped to North Korea and distributed 
personally. 
 
How can ordinary people contribute to your program? 
 

They can send us a US dollar check issued to “North Korea Food Relief” that can 
be cashed by a bank in the United States, and mail it to Bernard Krisher, 4-1-7-605 
Hiroo, Shibuya-ku, Tokyo (150-0012) Japan. 
 
Is it illegal for South Koreans to contribute? 
 

I don’t think it is illegal because in the past the government allowed me to solicit 

contributions and make speeches, and I received sizeable contributions from people, 
including students. It would be outrageous if the South Korean government prohibits 
its people contributing funds to alleviate the hunger of their fellows in the North. If 
they do, I would urge donors to break the law and obey a higher law that urges them 
to help anyone in need. Ultimately such higher laws become the law. 



 
Bernard Krisher's website is www.northkorea.org.  
 

  

Inter-Korean
  

  

``US Ties Hamstring SK Businesses' NK Prospects" 

Major South Korean conglomerates are known to be reviewing a wide range of inter-
Korean economic projects, following the change in leadership in Pyongyang, 
according to a survey conducted by the South Korean newspaper Dong-A Ilbo.  

Lee Yong-cheol, in charge of inter-Korean economic cooperation at the (South 
Korean) Knowledge Economy Ministry, said, “Quite a number of South Korean 
companies are doing business with the US. So they will find it difficult to do business 
with North Korea," because of US pressure.  

In a related move, South Korean companies such as POSCO, SK and Daewoo 
Shipbuilding & Marine Engineering are conducting feasibility tests prior to entering 
the North’s Hwanggeumpyong and Rason special economic districts. The two areas 
are being jointly developed by the North and China. POSCO has been more active, 
having begun construction on a logistics center in Hunchun, a Chinese city bordering 
North Korea, according to the Dong-A Ilbo.  

A well-informed source on North Korea told the paper: “Based in Hunchun, POSCO 
is planning to advance into inland areas of North Korea if the North opens up its 
economy.” South Korea`s top steel maker is known to be reviewing securing iron ore 
in Musan County and building a steel mill in Kimchaek, an industrial city in North 
Hamgyong Province, attracted by the North's inexpensive labor.  

Daewoo is seeking to set up a repair shipyard in Hwanggeumpyong, an island in the 
Yalu River, which forms part of the Korea-China border. SK is also known to have 
employed experts on the North Korean economy to review doing business in 
Hwanggeumpyong.  

The Chinese government is known to have got North Korea’s agreement for the 
establishment of joint ventures with South Korean companies in the district. South 
Korean companies are also positive about setting up joint ventures with China, since 
this would reduce North Korean risk. Unlike the Kaesong inter-Korean industrial 
complex, neither the North nor the South Korean governments can put pressure on 
South Korean-Chinese joint ventures, experts said.  

Certain large companies in South Korea are seeking to enter North Korea behind the 
scenes because the opening of the North Korean market will provide them with a 
number of business opportunities, including infrastructure construction.  

Along with a cheap labor force who speak Korean, proximity to the Chinese market is 
another business attraction of North Korea. In the Dong-A survey, the top 600 



companies cited reduction of logistics costs (32.8 percent), inexpensive labor (29.7 
percent), and a bridgehead to the Chinese market (20.3 percent) as benefits of doing 
business with North Korea. 

  

ROK Civic Group Meets NK Counterpart 

A South Korean civic group left Seoul to meet with a North Korean group February 
17, despite a South Korean government ban.  
 
The three-member delegation from the South Korean side of the June 15 Joint 
Declaration [referring to the declaration made at the inter-Korean summit in 2000] 
Committee traveled to the DPRK via the northeastern Chinese city of Shenyang. 
 
A spokesperson for the committee said the group decided to go through with the 
meeting in the hope of reviving civilian-level exchanges between the two Koreas and 
improving inter-Korean ties. 
 
The South Korean Unification Ministry said each South Korean delegate will be 
subject to a fine of up to W1 million for violating the ban (US$1=W1,116). 

  

Daewoo to Pioneer NK-China New Zone Advance: Dong-A Ilbo 

Daewoo Shipbuilding & Marine Engineering will be the first South Korean company 
to advance into a new special economic district in North Korea, according to the 
Dong-A Ilbo.  

The Hwanggeumpyong district, located in Sindo County, North Pyongan Province, is 

a project that North Korea and China are seeking to jointly develop. Daewoo’s 

investment will likely become the first in the North by a South Korean company since 
the death of North Korean leader Kim Jong Il in December 2011.  

“We will construct a dockyard for ship repair and facilities for steel structure 

business in areas around Hwanggeumpyong, North Korea, and Dandong, China, in 

partnership with Rilin Group of China,” Daewoo told the Dong-A Ilbo, adding, 

“We`re discussing with Rilin Group the investment amount and schedule for 

groundbreaking.” 

Hwanggeumpyong, a small island measuring 11.45 sq km in the estuary of the Yalu 
River, is linked to Dandong, in China`s Liaoning Province, due to long-term 
sedimentation.  

Pyongyang and Beijing agreed to develop the area into a special economic district, 
and held a groundbreaking ceremony in June last year. They will start construction 
from late next month.  



Daewoo’s advance into Hwanggeumpyong will be conducted under a joint venture 

with Rilin, which is based in Dandong. The two companies earlier exchanged a 
memorandum of understanding on comprehensive cooperation in ship repair, wind 
power and nuclear energy in January last year. Afterwards, Daewoo formed a task 
force under the direct control of CEO Nam Sang-tae within its planning and 
coordination office, and has been secretly pushing for the project. 

A Daewoo source said, “Our decision has been affected by the fact that this area is a 

logistical hub, where natural resources from northern Chinese provinces, Russia, 
Inner Mongolia and North Korea converge. Hence, the company can open a 
beachhead to seek new businesses, including natural resources development, in the 

coming years.”  

The company will build a dockyard for ship repair first, because of the relatively short 
time needed and at low cost. It will also move into natural resource development by 
using Dandong and Hwanggeumpyong as its base.  

``We will announce a finalized plan on the project after holding a board of directors 

meeting in April,” Daewoo said. Daewoo`s advance into the district, which 

symbolizes North Korea’s reform and opening, could lead other South Korean 
companies to advance into the North.  
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Andrews & Wykeham is a traditional British company offering customised security 
printing solutions. We implement cutting edge security printing, holography, laser 
marking, and microtaggant technologies to create a range of security products for the 
ID card, passport, banknote, document security, revenue protection and brand 
protection markets.  

The company has long been active in Asia-Pacific markets, and is interested in 
business opportunities in the DPRK. 

 Our contact details are :  

 Andrews & Wykeham 
Lutyens Building 
Kingsland Business Park 
Bilton Road 
Basingstoke 
RG24 8LJ  UK 
Tel +44 1256 477372 
Fax +44 1256 400180 
www.andrews-wykeham.co.uk 

jamie.willis@andrews-wykeham.co.uk 

  

 

Domestic 

Developing the DPRK Through Agriculture 

[The following is an edited version of an essay by Randall Ireson which appeared in 
38North.] 

Agriculture could lead a revival of the DPRK economy if appropriate policy changes 
were implemented. The technical means of improving farm production in the DPRK 
have been known for years. And if farms could use income earned from increased 
production to purchase improved machinery and other supplies needed for modern 
agriculture, a virtuous circle of investment in the farms plus support to small industry 
could lead to the modernization of both sectors. Government investment combined 
with some international assistance could stimulate sustainable increases in 
productivity and better incomes for workers on the farms and in related industries. 



A few recent projects point the way to a sustainable and highly productive agricultural 
sector. But without changes in the institutions and infrastructure that support 
agriculture, there is no hope for any substantial improvement in food security. The 
leadership succession offers an opportunity to continue and augment some necessary 
changes begun under Kim Jong Il. 

 

Oxen are still widely used for plowing in hilly areas. [Photo:KCNA] 

Fifteen years of international aid programs to the agriculture sector have brought a 
very good understanding of the difficulties faced by DPRK farms as well as the means 
to overcome them. There are no technical obstacles to greatly increased farm 

productivity. Nothing exceptional is required—only the widespread application of 

commonplace good farming practices. A few examples will suffice:  

• applying lime to the fields to offset acid soils would increase yields by 20-
40%;  

• rotating cereal crops (especially maize and wheat) with legumes such as soy or 
green manure crops would increase yields by around 10%;  

• using better seeding equipment would increase yields by around 10% because 
of better germination and appropriate spacing between each plant;  

• using the methods of SRI (system of rice intensification) in paddy fields could 
increase rice yields by over 20% with no other inputs; and  

• conservation agriculture (low tillage farming) would reduce soil erosion, save 
fuel, and improve soil quality.  

These practices are neither difficult nor complex, and many farms in the DPRK 
already know of and are beginning to adopt these methods.Yet most of these practices 
are still isolated exceptions because despite their clear benefit, farms lack the support 



infrastructure and economic resources to implement them fully. The DPRK has 
largely completed its demographic transition from a rural to an urban society, thus 
surplus rural labor is not available to offset the loss of industrial support to agriculture. 
Farms need machinery and fuel as well as the other inputs of modern farming. Use of 
lime depends on fuel to haul the crushed limestone from quarries. Lack of tractor 
power makes land preparation slow and difficult, thus impeding the use of off-season 
green manures or of double cropping. Farms mostly do not have modern seeders for 
maize, soybean, or wheat. Seed placement by hand is neither uniform nor at a regular 
depth, causing crowded plants and uneven germination. Use of SRI is impeded by the 
lack of inexpensive plastic trays that ease handling of the very young rice seedlings. 

The German nongovernmental organization Welthungerhilfe was asked for assistance 
in building a factory to produce and process good-quality hybrid maize seed, which is 
essential for good maize yields. The planning process included consideration of how 
the factory could be made economically sustainable. As part of the agreement with the 
DPRK government, the factory is allowed to purchase hybrid seed from affiliated 
seed farms at an appropriate price, to sell the seed to cooperative farms at a price that 
covers its procurement and processing costs, and to engage in sideline profit-making 
economic activities that improve the financial status of the enterprise. Two years after 
its inception, the factory is independently managing its maintenance requirements and 
continues to sell 10,000 metric tons of hybrid seed yearly to DPRK farms. This is 
enough seed for about one-third of the total area planted in maize, and increases 
maize production by over 100,000 metric tons a year. 

Welthungerhilfe has taken another approach to the perennial problem of farm 

machinery maintenance. Confronted with farms’ inability to maintain a number of 

tractors which had been imported from China under a European Community project, 
the NGO negotiated with the DPRK authorities to establish a central parts and repair 
depot. Cooperative farms are permitted to purchase imported tractor parts from the 
depot or they can send used parts for repair.  

Microfinance loans provided to 45,000 farming households by an International Fund 
for Agricultural Development project (IFAD) are a third example. Each family which 
received a loan established or augmented a small-animal raising operation, and all the 
loans were repaid to the bank and re-lent to other households. All inputs were 
available and purchased locally at unregulated prices, and the produce (meat, eggs, 
and milk) was also sold locally at market prices. Many cooperative farms around the 
DPRK are now independently engaged in similar practices, with young pigs or goats 
bred in a central facility and then distributed to households for further raising. 

With suitable price and import policies, domestic investment, and some international 
aid, agriculture could be the foundation of a revitalized DPRK economy. The state 
should relax economic control measures which have been counterproductive; and by 
solving the burning issue of food and consumer goods, its legitimacy and popular 
support will increase. The West should similarly recognize that agricultural 
development in the DPRK is not a threat to the region, but rather a vehicle for 

increased and improved communication and—by supporting the legitimate human 

security concerns of the DPRK government—possibly even a vehicle for resolving 
long-standing security issues. 



  

Items Most in Demand in NK in 2011 
  
[The following is an edited version of a report by Dong Yong-sueng of South Korea's 
Samsung Economic Research Institute.] 

  

Although North Korea’s official economic sector is under persistent duress, visitors 

agree that new energy is flowing throughout the country. Therefore, assessments of 
the economy contrast sharply. What is really happening? Plenty of answers may be 

found in the North’s top-demand products for 2011. 

  

Three hits – coal briquettes, amusement parks and restaurants – were linked to 

North Korea’s run-up to declaring itself a “strong and prosperous nation” this 

year. Coal briquettes are the North’s top export, accounting for half of its US$840 

million in foreign sales. In 2011 coal production soared to generate revenue for a 
surge in imports to mark 2012. The excessive supply led to greater availability of coal 
briquettes at more affordable prices for many households. 

  
To prepare for 2012, renovated amusement parks in Pyongyang also opened. With 
positive reviews spreading fast, ticket scalping has begun. The illegal tickets cost ten 
times the normal price; nevertheless, demand continues to rise. 

  
As for restaurants, a slew of new ones specializing in South Korean, Japanese, 
Chinese and western food opened in Pyongyang, and the increased supply made 
dining out cheaper.  

  

Other hit products included a wide range of consumer items – platform shoes, 

mobile phones, bottled water, instant coffee mix and USB flash drives. 

  
By far, mobile phones are the hottest items in North Korea. Egypt-based Orascom 
Telecom, which supplies the mobile network in the North, says there are now more 
than one million North Koreans with mobile phones.  

  
In May 2011, Radio Free Asia (RFA) reported that bottled water supplies in North 
Korea were unable to keep up with the demand.  Bottled water is one of the rare 
products in which North Koreans favor domestic brands such as Yaksu and Shinduk 
Saemul. 

  
Coffee, not tea, is the drink of choice when meeting with friends and colleagues in 
North Korea. Of the various brands, South Korean ones are the favorites.  
  
The small size and high storage capacity of USB flash drives make them ideal for 
avoiding the government crackdown on South Korean dramas and films circulating in 
the North. Public markets cannot meet the demand for USB flash drives, signifying 
two things: The use of personal computers is rapidly rising and a distribution channel 
for South Korean entertainment has become an organized business. 

  



Delivery service has become one of the most popular ways to earn money in North 
Korea. Transportation centers and public markets are rife with opportunities to carry 
luggage to homes and goods to stores, which means that there are always porters 
camped out nearby. 

  

  

Economic Zones 

ROK Lawmakers Cross DMZ to Investigate Kaesong  

PAJU, South Korea (AP) — Eight South Korean lawmakers made a high-profile visit 
February 14  to a modern factory park that sits just across the world's most heavily 
armed border and represents the last major cooperative initiative between the two 
rival Koreas. 

The 123 South Korean companies operating at the jointly run industrial park in the 
North Korean border city of Kaesong are producing hundreds of millions of dollars-
worth of products and adding workers despite political animosity that keeps the two 
governments from formally speaking to each other. 

 

A bus carrying eight south Korean parliamentarians crosses the DMZ at Paju. [Photo: AP] 

The lawmakers said they had no plans to meet North Korean officials during their 
one-day visit. They planned to tour South Korean-built infrastructure and several 
factories in the 1.3-sq-mile (3.3-sq-km) industrial zone and could talk with North 
Korean workers. They weren't accompanied by reporters. 

The Unification Ministry in Seoul said that the South Korean companies operating in 
the zone now employ more than 50,000 North Korean workers, a 110 percent jump 
from four years earlier, when relations between the Koreas started deteriorating. 



Last year, the factory park produced US$400 million-worth of electronic goods, 
kitchenware, clothes, shoes, food and other labor-intensive products, according to the 
ministry, which handles exchanges with North Korea. That's a 60 percent increase 
from 2008, when conservative President Lee Myung-bak took power in South Korea. 

The workers — more than 70 percent of whom are female, according to the ministry 
— receive a steady source of income. Unification Ministry officials said their monthly 
wages are around US$110. About half of that goes to the North Korean authorities, 
while the workers get the rest in North Korean currency or coupons. 

 

``Rising Demand for Workers at Kaesong" 

[The following is an edited version of a report by the Institute for Far Eastern Studies.] 

As of January 2012, the Kaesong Industrial Complex (KIC) employs over 50,000 
North Korean workers. 
 

South Korea’s Ministry of Unification (MOU) reported that North Korea sent 449 

additional workers to the complex last month, bringing the total number of North 
Korean employees at the KIC to 50,315. 

The majority of the workers are women, comprising 72 percent of the total employees. 
A total of 81.8 percent are high school graduates, while 9.5 percent are college 
graduates and 8.7 percent are graduates from specialized/professional schools. 

The KIC has had a low worker turnover rate. Some of the workers are licensed 
doctors and nurses, signifying the popularity of employment at the complex. 

However, the MOU added that, “in order to meet the demands of the South Korean 

corporations in the KIC, 20,000 more workers are needed.” 

Currently the average monthly wage of the workers is US$110, which is paid directly 
to the North Korean authorities in US dollars by the South Korean companies. 

Out of the total wage, 45 percent is deducted and collected by the North Korean 
government as social security (15 percent) and social cultural policy funds (30 
percent). The North Korean workers receive 55 percent of the total wage, which is 
paid either in coupons or North Korean currency. 

Since the KIC’s opening in 2004, the total amount paid to the KIC workers had 

reached US$193.58 million as of November 2011. 

Despite the deadlocked relations between the two Koreas, the number of employees, 
along with production and number of businesses, has steadily increased. 



The number of employees in 2007 was 23,529. Thus the number  increased to over 
50,000 in just four years, and the yearly production output value has risen from 
US$180 million to US$400 million. 

Cumulative production also increased from US$310 million in March 2008 to 
US$1.19 billion as of last year. During this time, 55 additional South Korean 
companies joined the KIC. 

Yearly export output value jumped from US$870,000 in 2005 to US$36.87 million in 

2011. However, this is a drop from the previous year’s export value of US$39.67 

million. The cumulative export value as of November 2011 was US$190 million. 

Meanwhile, the issue of KIC-made products being granted a “made in Korea” label 
is still under debate. Most Kaesong-made products are sold in South Korea, but there 
is growing pressure from the manufacturers to export them as ``made in Korea." 

According to an undisclosed MOU source, “This July will mark the first anniversary 

of the ROK-EU FTA, and the Committee on Outward Processing Zones (OPZ) is 

scheduled to meet to discuss the matter of the KIC’s recognition as an OPZ. But it 

will not be an easy game to win.” 

  

Seoul to Allow Upgrading of Kaesong Facilities 

The South Korean government will allow companies operating in the Kaesong 
industrial complex in North Korea to take in new facilities and build new plants there. 
This means that regulations banning new investment in the complex under sanctions 
against North Korea imposed May 24, 2010 will be massively eased.  

  
Park Soo-jin, deputy spokeswoman of the Unification Ministry in Seoul, said, “We 
will ease sanctions on North Korea imposed May 24, 2010 to support the operations 
of plants operating (in the Kaesong complex), including allowing the entry of 
necessary facilities and construction of warehouses. We will also actively examine 
working-level talks with Pyongyang to resolve the issue of supply of North Korean 
workers. We are willing to negotiate with the North on building dormitories and 
tackling passage, customs and telecommunications matters, and personal safety.” The 
ministry is also mulling putting artificial turf on a soccer field within the complex, she 
said.  

Certain projects are already in place, including the construction of fire stations and 
emergency medical facilities, as well as repair of roads for commuting by North 
Korean workers. Meanwhile, the South Korean ban on visits by South Koreans to 
North Korea excluding the Kaesong complex and Mount Kumgang area, which was 
effected in 2010, was also eased following approval of trips to North Korea for social 
and cultural exchanges, including the repair of Kaesong's Manwol pavilion.  

  



Comment  
A report in the UK's Daily Telegraph newspaper January 26 appears to have been a 

piece of disinformation.The Telegraph reported that the North Korean government 

had warned its citizens they would be “branded as war criminals and punished 

accordingly" if caught using mobile phones during the 100-day period of national 

mourning for the late DPRK leader Kim Jong Il, who died December 17, 2011. 

This seemed odd, as the DPRK government then accepted the delivery of over 40,000 

mobile phones from China. 

The report was widely picked up by other news outlets, including Forbes, Foreign 

Policy, Global Post and Computerworld, and made for great headlines (``In N. Korea, 

use a cellphone and die ”). Martyn Williams of NKTech contacted Orascom Telecom 

Media and Technology (OTMT), which runs the North Korean 3G cellular service 

under the Koryolink brand name, which scotched the story. 

The Telegraph report was attributed to Good Friends, a South Korean NGO, and 

came days before OTMT Chairman Naguib Sawiris arrived in Pyongyang to meet 

senior government officials. During the visit the company announced Koryolink had 

signed up its millionth customer. 

Williams commented that if the NK government wanted people off mobile phones it 

could just order the network to be shut down. That would be much more effective 

than threatening subscribers, he said. 

Attempts to contact Good Friends for comment were unsuccessful, according to 

Williams. 

Another instance of  distortion of the news about NK -- this time to try to deflect 

interest in economic cooperation between the Koreas -- was displayed in prominent 

stories in the Wall Street Journal and Bloomberg News last month. They followed a 

detailed report in South Korea's Dong-A Ilbo about the ROK chaebol (major 

industrial conglomerate) Daewoo's intention to build a dockyard and other facilities in 

the newly-opened Chinese-NK joint development zone of Hwanggeumpyong (See 

related story above). They contacted a spokesman for the company, who said that 

Daewoo ``had no such plans." If they had read the original report more carefully they 



would have noticed that Daewoo is to release the finalized plans only after a board of 

directors' meeting in April. 

  

Touring North Korea 
  

  

Asia Pacific Travel LTD 

North Korea Tours 2012 

Highlights：：：： 

*An April tour that will visit the DPRK during celebrations marking the 100th 
anniversary of the birth of Kim Il Sung, the eternal President and founder of the 
DPRK. Not-yet-announced festivities have been in planning for several years and 
are expected to include an extra spectacular Arirang mass performance. These 
unique synchronized acrobatic displays are listed in the Guinness Book of 

Records as the largest mass performance in the world, featuring over 100,000 
performers in the May Day Stadium in Pyongyang, the largest stadium in the 
world, seating over 150,000 people. The name Arirang refers to a Korean folk 
song about two separated lovers trying to reunite, a reference to the continued 
division of North and South Korea. The North Koreans believe that the highly 
synchronized, mass aspect of the performances reflects their national philosophy 
of the individual being subordinate to the group. 

*An optional 3-4 day post-tours to Mt. Kuwol, Sariwon, Sinchon, Wonsan, and 
Kumgang. Known as the “Diamond Mountains,” Kumgang has been closed to 
tourists from the North since 1998 and to all tourists since 2008. APTL is able to 
take tourists to this area of Kumgang using the historic Kumgangsan Hotel in 
the resort development complex. Previously groups from the North only visited 
the fringes of Kumgang and overnighted in Wonsan. 

*A new series of tours for intrepid travelers exploring North Koreas famous 
scenic mountains. Scheduled from June through September, these special tours 
include the difficult-to-visit dramatic and historic sites of Mt. Paektu, Mt. Chilbo, 
Hamhung, Wonsan, and Kumgang. Passengers will travel via charter flights 
from Pyongyang to the less accessible areas of the DPRK. These more 
adventurous itineraries will be in addition to the APTL’s “standard” offerings of 
monthly departures from April through November with various pre- and post- 
tours in China and South Korea. 



The North Koreans have reconfirmed that Americans (and nationalities other 
than South Korean citizens), may tour the DPRK for extended visits. This is 
unlike past years, when Americans could only visit for 5 days at a time. In 
addition, North Korea has reconfirmed that these visits may come throughout 
the year, not just during the annual Arirang mass performance period in the fall. 
Unfortunately, the ban on Americans taking the train in or out of the DPRK to 
China is still in effect (other nationalities, however, are allowed to take the train), 
resulting in slightly higher costs for Americans. 

All travelers to North Korea must travel in a group – even if it is a “group of 
one.” Normally it is best and more economical to have at least two travelers 
together so that they can share the costs. All APTL DPRK tours from August 
through September include the Arirang synchronized mass performance. 

About Asia Pacific Travel, Ltd.    
 
Asia Pacific Travel, Ltd. is an experienced tour operator specializing in custom 
first-class and deluxe travel for individuals and small groups to East Asia since 
1978.  Each year Asia Pacific Travel has arranged custom itineraries for 
hundreds of outbound passengers for travel to East Asia, particularly China, 
Japan, North and South Korea, Hong Kong, Macau, Mongolia, and Southeast 
Asia.   

Press Contact: Marian Goldberg, Marian Goldberg Marketing Communications 

Tel: 347-559-MGMC; marian@mariangoldbergcomm.com  

Corporate Contact: Asia Pacific Travel, Ltd., P. O. Box 350, Kenilworth, IL 
60043-0350 USA  (2514 Laurel Lane, Wilmette, IL 60091-2230 USA)  

Tel:  1-800-262-6420, or 1-847-251-6400; Fax: 1-847-256-5601; 
Info@Asia1on1.com       

 



  

:: New For 2012:  Heavy Metal Tour of North Korea :: 

  
 

   
For the past two decades, Koryo Tours has been opening North Korea to tourism, and in 2012 we are once
ground. After working closely with our Korean partners, we are proud to offer both our group and independent
chance to go where no visitor has ever been, namely factories and similar sites around Nampo, the west
from Pyongyang. Here's a brief introduction to what is on offer:  
    

ChollimaChollimaChollimaChollima    SteelworksSteelworksSteelworksSteelworks    ---- A major heavy industry site for the Democratic People's Republic of Korea (DPRK),

built by the Japanese and is known to Koreans as the birthplace of the Chollima movement, which even
country. If you've always wanted to witness the making of 'Juche Steel' in a giant facility, come to Nampo
DPRK's most famous factory, and as always, Koryo Tours are the first company to be allowed to take tourists
Koryo has its own Chollima connection; we can tell you about the art project we arranged at the steelworks
scenes we shot there for our new feature film!  
    

Tae'anTae'anTae'anTae'an    HeavyHeavyHeavyHeavy    MachineMachineMachineMachine    ToolToolToolTool    ComplexComplexComplexComplex - This enormous complex boasts a number of hangar-sized buildings;
the vast range of machine tools, lathes and so on that the workers use to make shaped steel, turbine components,
products.  
    

Tae'anTae'anTae'anTae'an    GlassGlassGlassGlass    FactoryFactoryFactoryFactory - This opened in 2005 with heavy Chinese investment, in fact, the Peoples' Republic

President Hu Jintao attended the opening ceremony along with DPRK leader Kim Jong Il. Tae'an produces
products for the domestic market. Koryo tourists will be the first visitors ever to watch the process from
cutting, and even try to break a sheet of strengthened glass!  
    

NampoNampoNampoNampo    TaekwondoTaekwondoTaekwondoTaekwondo    SchoolSchoolSchoolSchool - Many of the DPRK's champion martial artists have been educated at this school,

from the outside like it badly needs some maintenance the demonstration put on by the students here (aged
mind-blowing masterpiece of the indigenous Korean fighting style - it'll make you think twice about arguing
future!  
    

NampoNampoNampoNampo    ParkParkParkPark - With a scenic view over the mouth of the Taedong River, as well as a fresh-water swimming
warmer months, this is a great place to relax or have a picnic. A popular wedding photography site, this 
makes a pleasant diversion after the heat and noise of the factories.  
    



As if factories, martial arts schools and rustic settings aren't enough, we can also take you to a local restaurant
centre, an orphanage, and you can cap off the trip by visiting the nearby 8km-long West Sea Barrage and
the Ryonggang Hot Spa Guesthouse  
    
Keeping with our tradition of travel innovation, Koryo Tours would love to show you the face of DPRK
before. Come see the world's most mysterious country with the only DPRK specialists around; contact us
info@koryogroup.com or pop in and see us if you're in Beijing or Shanghai. For anyone planning a DPRK
your first visit or you're coming back for more, Koryo Tours is glad to offer you the chance to do and see
before. We look forward to hearing from you!  
    
We are adding these new attractions to the following tours, so if you've ever wanted to see Juche Steel (it's
being made, watch a load of sand turn to glass, see North Koreans operating lathes of all kinds, and see 
several surly attackers then one of these tours could be perfect for you!  
  

 
  

Koryo Tours is proud to once again be the first and only company to offer an all-new tourism opportunity for anyone wanting to go and see some 
of the more remote parts of North Korea 

 - allow us to explain; 
  
We have been running tours to the Rason Special Economic Area for several years now; this part of the DPRK is located in the far North on the 
Chinese and Russian border and offers a look at the least visited part of the world's most unique country - and the only place in North Korea 

where tourists can visit a local market, local bank, and many other unique spots. Lying to the south of Rason the major industri
Chongjin and the stunning mountains of the Chilbosan range have long been among the most difficult parts of the DPRK to get to due to the need 
to charter a plane from Pyongyang to reach this area - here you can overnight in the only homestay in the country as well as seeing the highlights 
of the second largest city in the DPRK and some of the most stunning scenery in Asia.  
  
Koryo Tours have been able to obtain permission to enter North Korea in the Rason area, visit this fascinating area, and continue by road down 
the north east coast of the country to the city of Chongjin and beyond. - this is a road never before travelled by western tourists, a new route 

opened by Koryo Tours in late January of 2012 for the very first time.  
  
Ideal for second time visitors as well as adventure seekers this new route takes you to some of the least-seen parts of the country via a route 
that nobody (barring Koryo Tours' staff) has ever taken before - please see our website's Rason page for some more information
  
http://www.koryogroup.com/travel_rason.php 
   



In July of this year we have our Tuman Triangle Tour - offered exclusively by Koryo Tours. We have just extended this tour by 2 nights to enable 
those who join this group to be the first of our tour groups to go on this brand new route. For the itinerary and other details of this tour please 

see: 
http://www.koryogroup.com/travel_Itinerary_2012_tt.php 
  
As if that wasn't enough we have some more exciting news for those looking to visit the area - In September We are offering another brand new 
tour, a never-done-before circular tour of North Korea where you enter the country at Rason, travel down to Chongjin, take an internal flight over 
to Pyongyang and then exit by train to China or to Beijing by plane, for this unique itinerary please see DPRK Grand Circular Tour at:
http://www.koryogroup.com/travel_Itinerary_2012_grand.php 

  
If you choose to sign up for this tour will be the first visitors to the country ever to complete this circular route, pioneering touri
Koryo Tours at its very best! 
  
Please do feel free to contact us if you are interested in this special new route, we have more sites than ever available in both Rason and Chongjin 
that are exclusive to Koryo Tours, we would love to share this opportunity with you and we hope you're as excited as we are at this chance to 
blaze a new trail in opening up new parts of North Korea to foreign tourists 

  
For more information email info@koryogroup.com  
  
You can see some photos of the first ever trip down the north eastern coastal road from Rason to Chongjin on our FLICKR Photostream
http://www.flickr.com/photos/koryo_tours/sets/72157629338457331/ 
  

  

  
   
   

 

New Travel Opportunity in North Korea!  
Unique and exciting chance in travel to the most unique areas in the country - Let the 

adventure begin! 
 

  

Koryo Tours is proud to once again be the first and only company to offer an all-new 
tourism opportunity for anyone wanting to go and see some of the more remote parts of 
North Korea 
 - allow us to explain; 
  
We have been running tours to the Rason Special Economic Area for several 

years now; this part of the DPRK is located in the far North on the Chinese and Russian 
border and offers a look at the least visited part of the world's most unique country - 
and the only place in North Korea where tourists can visit a local market, local bank, and 
many other unique spots. Lying to the south of Rason the major industrial centre of 
Chongjin and the stunning mountains of the Chilbosan range have long been among the 
most difficult parts of the DPRK to get to due to the need to charter a plane from 
Pyongyang to reach this area - here you can overnight in the only homestay in the 

country as well as seeing the highlights of the second largest city in the DPRK and some 
of the most stunning scenery in Asia.  



  
Koryo Tours have been able to obtain permission to enter North Korea in the Rason 

area, visit this fascinating area, and continue by road down the north east coast of the 
country to the city of Chongjin and beyond. - this is a road never before travelled by 
western tourists, a new route opened by Koryo Tours in late January of 2012 for the 
very first time.  
  
Ideal for second time visitors as well as adventure seekers this new route takes you to 
some of the least-seen parts of the country via a route that nobody (barring Koryo 

Tours' staff) has ever taken before - please see our website's Rason page for some more 
information 
  
http://www.koryogroup.com/travel_rason.php 
  
As if that wasn't enough we have some more exciting news for those looking to visit the 
area - In September we have one of our longest and most comprehensive tours visiting 

North Korea, including taking charter flights up to the sacred Mount Paekdu (the highest 
crater lake in the world), and over to the North East Coast to visit Mount Chilbo and 
Chongjin, if you join our special Rason and Chongjin tour at that time you can meet up 
with the group at the local airport near Chongjin and fly to Pyongyang after visiting 
Rason and Chongjin, then tour some of the more conventional (!) areas of the country 
and leave by train or plane to Beijing along the normal exit route. In doing so you will 
be the first visitors to the country ever to complete this circular route, pioneering 

tourism as practiced by Koryo Tours at its very best! 

  
  
For information on this option please see: 
National Day Long Tour (Ultimate Option): 
National Day Long Tour (Option B):  
  
Please do feel free to contact us if you are interested in this special new route, we have 

more sites than ever available in both Rason and Chongjin that are exclusive to Koryo 
Tours, we would love to share this opportunity with you and we hope you're as excited 
as we are at this chance to blaze a new trail in opening up new parts of North Korea to 
foreign tourists 
  
For more information email info@koryogroup.com  
  

You can see some photos of the first ever trip down the north eastern coastal road from 
Rason to Chongjin on our FLICKR Photostream at: 
http://www.flickr.com/photos/koryo_tours/sets/72157629338457331/ 
   

  
   

 



 
                                       

  

Visit North Korea with Professor Rudiger Frank 

[How will North Korea change after Kim Jong Il's death and the rise of his son Kim 
Jong Un? Will changes become visible to the casual observer traveling to Pyongyang 
during the celebration of the 100th anniversary of DPRK founder Kim Il Sung this 
coming April? The British organizers of Political Tours will take a group of not-so-
casual tourists to see for themselves. They will be accompanied by CanKor Brain 
Trust member and economist Rudiger Frank in what is sure to be a fascinating 
educational experience. Although exact details are still being worked out, CanKor 
encourages its readers to consider joining this unique opportunity at an especially 
critical period of North Korean history. To do so, please get in touch with us, or 
register through the Political Tours website. Make sure you let them know you heard 
about it from us. --CanKor] 

Political Tours – North Korea Tour – April 7-17, 2012. In the wake of Kim Jong 

Il’s death, and questions hanging over the country's future direction, Political Tours 
is organizing a tour to North Korea this April. The visit is being led Prof. Rudiger 

Frank, head of Korean studies at the University of Vienna, and one of the world’s 

leading experts on North Korea. It also coincides with the 100th anniversary 

celebrations of the birth of the country’s founder Kim Il Sung, an event that will 

have added importance following the death of his son at the end of December. 

The tour starts in Beijing, with briefings on where the death of Kim Jong Il leaves the 

Democratic People’s Republic of Korea and how his son Kim Jong Un is placed to 
assume power. Experts will offer up-to-date analyses on North-South relations at this 

critical time, give briefings on the region’s economy, and outline possible scenarios 

for the future. Speakers and organizations include the International Crisis 
Group,World Food Program and Beijing-based foreign correspondents. 



The tour in North Korea will include visits to Nampo, an important city on the west 
coast, and its barrage, a steelworks, machine-tool plant, glass factory, university, farm 
and schools. 

In Pyongyang we look at the structure of the state and government today, with 
briefings from official Korean guides on recent history, and key events surrounding 

the 100th anniversary celebration of Kim Il Sung’s birth.The full itinerary will be 
published online at http://www.politicaltours.com/tours/dprk. 

Price 2,500 euros. The price does not include the cost of flights to Beijing or 
Pyongyang. It does however include the cost of the return train to Beijing from 
Pyongyang. 

                                                                                     
Korea Compass   

[The purpose of this section is to provide some background knowledge, especially for people 

making their first trip to the DPRK. If you know something about what you are going to see 
beforehand you will greatly impress your hosts, not to mention other foreign visitors, and save 
yourself having to listen to long-winded explanations when you really want to get down to 
business. Proverbs have the handy function of offering a quick insight into the thinking and 

attitudes inherent in a different culture.] 

National Symbols of the DPRK 

You will see the national emblem and flag all over the place, and you will make a 
good impression on your hosts and other visitors if you show that you understand the 
symbolism involved. First, the national emblem. This consists of two sheaves of rice, 
forming an oval frame and representing the agricultural sector of the economy. They 
embrace a hydro-electric power station, indicating commitment to independent 
industrial modernization. The hills above the power station reproduce the peaks of 
Mount Paektu, the traditional cradle of the Korean race and a revered revolutionary 
site. The red ribbon binding the sheaves of rice bears the inscription Democratic 
People’s Republic of Korea. The national flag is made up of a broad central red panel 
bordered above and below by a narrow white stripe, and then by a slightly broader 
blue stripe. The central panel bears a white circle enclosing a five-pointed red star, 
near the flagpole. The red star and red panel symbolize the homogeneity of the 
Korean nation. The blue stripes stand for the ideals of independence, peace and 
friendship in unity with the other progressive peoples of the world. In addition, it is 
worth noting that the emblem of the ruling Korean Workers’Party is made up of a 
hammer (representing the industrial workers), sickle (representing the farmers) and -- 
uniquely among Communist parties -- a traditional writing brush (representing the 
intellectuals). 



 

The emblem of the DPRK 

 

Korean Proverb 

Minnun tokkie palttung jikhinda. 

(``It’s the axe you trust that chops your foot.”) 

Don’t make friends with dangerous people.  

 

 

 

 

 

  

 

                                                    


