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As a rich man is likely to be a better customer to the industrious people in his 
neighbourhood than a poor, so is likewise a rich nation. [Trade embargoes] by 
aiming at the impoverishment of our neighbours, tend to render that very 
commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

International
 

AP Opens Pyongyang’s  First Full International News Bureau 

The Associated Press announced January 16 that it had opened a bureau in Pyongyang, 

becoming the first international news organization with a full-time presence to cover 

news from North Korea in words, pictures and video. 

 

Executive editor Kathleen Carroll said that AP "does not submit to censorship" 
anywhere in the world, including North Korea.  
 
"We wouldn't have set up a bureau if we hadn't been able to operate the way we'd like 
to operate," Carroll told The Huffington Post by phone from Pyongyang.  

Carroll noted that "every country has its own challenges," and AP journalists don't 
wander freely in North Korea, just as they couldn't wander freely while reporting on a 
military base in various countries. But "when we have asked permission to go places," 
she said, "we've been able to go." 



AP first opened a video-only bureau in Pyongyang in 2006. The  opening of an all-
format bureau follows a year of negotiations with the state-run Korea Central News 
Agency.  

 
In the Pyongyang bureau, veteran AP journalists who have covered the region for 
years will work alongside North Korean journalists. Carroll described the staffing as a 
merging of "outsiders' curiosity and insiders' knowledge." 

Carroll said there may be "some bumps in the road" covering North Korea, but noted 
that the news organization has, at times, run afoul of governments throughout the 
world. But it's worth it, she said, given that "the hunger for information about North 
Korea and its people is so immense." 

 

``Right and Christian to Build Bridges with NK" 

[The following  is an edited version of an article by Francis Phillips in the Catholic 

Herald] 
  
David Alton’s inspiring attempts to open up the ``hermit kingdom" is an example of 
Christian diplomacy at its best. 
  

I heard on the car radio that Associated Press is to open its first full Western news 
bureau in North Korea. The news agency had already opened a video bureau in North 
Korea in 2006. Now, after a year of discussions, its photographers and reporters will 
be able to work in Pyongyang on a regular basis. The president of Associated Press, 
Tom Curley, said that the Pyongyang office would follow the same standards as its 
other bureaus around the world: “We pledge to do our best to reflect accurately the 
people of the Democratic People’s Republic of Korea as well as what they do and 
say,” he stated. AP’s bureau chief in Seoul, Andrei Lankov, commented, “It’s not 
impossible that very soon North Korea will start changing.” 

It’s not impossible, though sceptics would add that it’s rather unlikely. Why do I 
mention this item of news? Because of an inspiring article I read recently in the 
Herald by Lord David Alton of Liverpool, who chairs the British-North Korea All 
Party Group in Parliament. This was established seven years ago “as a process of 
constructive, critical engagement,” and it resulted in the report “Building Bridges Not 
Walls.” Lord Alton writes that this positive approach is getting results. He visited the 
country last October “to participate in North Korea’s first international conference at 
its first public-private university: the one year-old Pyongyang University of Science 
and Technology – ‘international’ and ‘private’ in a country that says it doesn’t do 
international or private.” Perhaps Associated Press’s own initiative was influenced by 
Alton’s imaginative and hope-filled earlier one? 

Perhaps it takes a Christian vision like Lord Alton’s to want to build bridges with 
these fellow human beings from a far country rather than a wall of eloquent yet 
excoriating words. 



  

``PRC Likely to Provide Food Aid Soon" 

  
China could possibly provide hundreds of thousands of tons of food aid to North 
Korea, as part of efforts to help the power transition of successor Kim Jong Un, a 
source in Beijing told South Korea's JoongAng Ilbo.  
 
``After the death of North Korean leader Kim Jong Il, China wants stability for its ally, 

and expressed its willingness to play a necessary role in it,” the source said. “Due 

to this, it seems that food assistance will take place.” 

Asked about the expected size of the aid, the source speculated, “Although China 

hasn’t made a final decision on it, yet considering previous Chinese assistance it 

could reach up to hundreds of  thousands of tons. And the assistance would take place 

before March or April, before the spring season, when famine is the worst.”  

Meanwhile, Chinese Foreign Ministry spokesman Liu Weimin told a news conference 

that“we want the international communities to help relieve the food shortages in the 

DPRK." 

  

``NK Like China 30 Years Ago" 

[The following is an edited version of an article that appeared in IOL Business 
Report.] 

As chairman of Wanxiang Group, a Chinese auto parts and mining conglomerate, Lu 
Guanqiu knows the headaches of doing business in diverse environments. He controls 
dozens of US factories that serve the bailed-out car industry, and mines in Indonesia, 
remote western China and North Korea.  

“North Korea is like China was 30-plus years ago,” the one-time farmer says at 

Wanxiang’s headquarters in Hangzhou, 161km southwest of Shanghai.“Through 

our contacts, we are certain they will become more open and more liberated.” 

Chinese, South Korean and about 30 European companies have invested in copper 
and gold mines, factories producing medications and blue jeans, and even Internet 
service in North Korea. Americans and Canadians are largely barred by their own 
governments from doing business there.  

In Pyongyang, Egypt’s Orascom Telecom Holdings is building a 3G cellphone 

network, and Deutsche Post’s DHL division delivers packages. Two Hong Kong-

listed companies operate casinos for tourists, from which locals are barred.  



France’s Lafarge SA owns 30 percent of a cement plant that employs 3,000 workers. 

German-backed outsourcer Nosotek offers North Korean programming help to 
Western companies developing cellphone games. A Swedish group markets Noko 
Jeans, made in the north. Total accumulated foreign investment in North Korea 
reached US$1.475 billion in 2010, up from US$1.437 billion the previous year, 
according to the UN Conference on Trade and Development. About US$6.5 billion 
more is in the works as Chinese infrastructure companies plan ports, highways and 
power plants, according to the Samsung Economic Research Institute in Seoul.  

With mineral reserves valued at more than US$6 trillion, according to South Korean 
state-owned mining company Korea Resources, the North has become a magnet for 
Chinese enterprises.  

Of the 138 Chinese enterprises registered as doing business in North Korea in 2010, 
41 percent extract coal, iron, zinc, nickel, gold and other minerals, according to the 
US Korea Institute at Johns Hopkins University.  

China’s investment in the North’s mineral sector since 2004 has reached US$500 
million, the Samsung Institute estimates. China accounted for 57 percent, or US$3.5 

billion, of the North’s foreign trade in 2010, up from 53 percent the previous year, 

according to South Korea’s statistics office.  

``The Chinese are storming in there and taking all the opportunities," Roger Barrett, 
managing director of Korea Business Consultants, a Beijing company that advises 
foreign investors in North Korea, told Bloomberg Businessweek. 

"One way or another, it is crucial for North Korea to renew its economy," says Lee 
Jong-woon, a researcher at the Korea Institute for International Economic Policy in 
Seoul. "We expect the new government to carry on attracting foreign capital," he 
added. 

 

Potential investors tour a North Korean garment workshop. [Photo:KCNA] 

  

Rodong Sinmun Launches English-language Site    



Rodong Sinmun, the newspaper of the Workers’ Party of Korea and North Korea’s 

main national daily, has launched an English-language website, according to 
NorthKoreatech. 

The page has a small archive of stories stretching back to December 1. It’s the first 
foreign-language version of the paper, and comes just under 11 months since the 
launch of the Korean-language site. 

Those with an interest in North Korean affairs will welcome the site, but a quick 
review of the content initially offered shows much of it consists of stories already 
available via the Korean Central News Agency (KCNA), NorthKoreatech noted. 
Some of the content appears to be original, and is attributed to the newspaper or 
sometimes to a specific author. 

The website represents the latest push by the DPRK to present its news and views to 
an international audience. In 2011 KCNA added Chinese- and Japanese-language 
news items to its selection, the Voice of Korea shortwave radio service began offering 
audio clips in eight languages and the quasi-official Uriminzokkiri site also added a 
Russian version. 

  

A Private Citizen in North Korea     
[The following is an edited version of an article written by Jack Rosen, chairman of 
the American Jewish Congress and of the American Council for World Jewry.]    

  
As North Koreans mourn the death of Kim Jong Il, and the world wonders what the 
future holds with his 20-something untested youngest son set to take control of a 
nuclear nation, my thoughts return to a somewhat unlikely visit to a country like no 
other. 

Four years ago, North Korea invited me to take a small delegation of members of the 
American Council for World Jewry to Pyongyang.  

No one in our delegation had been to North Korea before, and while there was some 
trepidation about the unknown, we were determined to talk about several important 
issues, such as the very troubling matter of North Korea's material support for Israel's 
sworn enemies, the spread of weapons of mass destruction and their struggling 
economy. We were hopeful their leadership had come to the conclusion that at the 
people-to-people level something positive could be achieved. 

Undeniably, there was a surreal quality to our visit. At night, as electricity evidently 
was cut back, the city was dark and the streets empty. We wanted to move about to 
see for ourselves what life was like and to get a flavor of the everyday challenges 
North Koreans face. We also wanted to test our assumption that their support for a 
host of global bad actors simply reflected Pyongyang's need to do business and find 
markets for its military industry.  



Each side was curious about the other, and the more we talked the more several things 
became apparent: While they have provided help to Iran, Syria, Hezbollah and other 
enemies of Israel, none of this appears ideological. When we told them they should 
not sell missiles and nuclear technology to Israel's neighbors, they made no 
commitments to end the practice, and they defended it on the grounds that they 
needed the funds from military sales.  

But their leadership seemed eager to discuss how North Korea's agricultural sector 
could benefit from Israeli know-how. We were all reminded of the old adage that it is 
better to teach a man to fish than to give him a fish, and in the case of Israel, another 
small country that finds itself isolated in a dangerous neighborhood, it has many 
lessons of self-sufficiency to share with North Korea.  

Notwithstanding the absence of trust that understandably characterizes US-North 
Korean relations, what I thought I heard was that a chance existed to improve 
relations. Two years after the initial trip, I was invited a second time and asked to 
bring another delegation from the ACWJ.  

On this occasion, our discussions took place with higher-ranking officials, our 
meetings were more detailed, and seemed to indicate that substantive dialogue at the 
top levels of government was being encouraged. This time, we explicitly said that 
ending arms sales, and no longer providing nuclear know-how to dangerous 
characters on the world stage, would be a good way to enhance trade opportunities to 
help improve the lives of millions of North Koreans. 

I left thinking that their leadership was not satisfied with the status quo, and that they 
want to explore, quietly and off-the-record, ways to expand their narrow world. Upon 
returning to the US, we made it known to various elected leaders both in Washington 
and Jerusalem that an opportunity existed, that a small and exceedingly cautious 
nation was reaching out. 

Our delegation was not political, and we served the purpose of giving North Korea a 
chance to make a symbolic point at very little cost. We were not sent with any special 
messages to deliver, nor did we come back with anything concrete to share with US 
politicians. 

Nonetheless, at the personal level, each member of our delegation was convinced that 
our trip had genuine value. Sometimes, long-time antagonists simply cannot figure 
out a way to talk with each other; they cling to their narratives and talk past each other. 
Sadly, we are familiar with a similar dynamic between Israel and the Palestinians. 

The passing of Kim Jong Il marks a time of change, an important milestone event that 
closes one door and opens another. I'd like to think that the time I spent in North 
Korea reflects a desire on the part of its leaders to build new relationships with the 
West. This may well be the moment to try to move the US and North Korea toward a 
new era of engagement that, at the very least, lowers rhetorical flames and explores 
mutually beneficial opportunities.  



  

The Lighthouse Foundation (LHF)’s latest trips to North Korea took place September 

17-24 and October 4-11. Our first visit began at the Korean Federation for the 

Protection of the Disabled (KFPD) to discuss various ways of further  supporting the 

work of the disabled in North Korea. 

  

Together with the KFPD, our delegation had the opportunity to move on to the 

Daedongang District, and visit a new soymilk/bread plant. One particular church, 

Bundang Canaan Church, South Korea, had helped to set up the factory which opened 

last May, and so the pastor, Chang Kyung Duk, and his wife from this church who 

were with us on this visit, were thrilled to be able to finally see the fruit of the 

generosity of their congregation.   

 

Members of the Lighthouse Foundation pose with employees and staff of the 

Pyongyang  Soymilk/Bread Plant for the Disabled. 

They were able to see first-hand that the funds their church had previously provided 

for the establishment of this new plant for the NK disabled and installation of the 

machinery, together with the supply of the necessary ingredients, was being put to 

wonderful use. Moreover, during this visit, the pastor was able to communicate with 



one of the employees, a young deaf girl, through sign language (translated by her 

friend). In addition, an official of the KFPD also expressed sincere gratitude to the 

pastor and his church for their generosity. As a result , they are most happy to 

continue to support the disabled children and adults of the district this way.  

During this visit, Mrs Kinsler also had the opportunity to visit the North Hwanghae 

Branch Orphanage and our newly designated project, the Sariwon Kindergarten for 

six-year-olds. She was most pleased to learn that the first shipment of aid that was 

sent up to the Sariwon Kindergarten in August had safely arrived. This aid included 

construction materials to renovate the building (especially the kitchen, dining area and 

roof), together with kitchen appliances and tableware.  

 

We are really thankful to the many US donors, especially to Central Presbyterian 

Church in Chambersburg, PA, who generously gave financial support to make this all 

possible. Thank you again!   

  
 

 

Inter-Korean
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Andrews & Wykeham is a traditional British company offering customised security 
printing solutions. We implement cutting edge security printing, holography, laser 
marking, and microtaggant technologies to create a range of security products for the 
ID card, passport, banknote, document security, revenue protection and brand 
protection markets.  

The company has long been active in Asia-Pacific markets, and is interested in 
business opportunities in the DPRK. 

 Our contact details are :  

 Andrews & Wykeham 
Lutyens Building 
Kingsland Business Park 
Bilton Road 
Basingstoke 
RG24 8LJ  UK 
Tel +44 1256 477372 
Fax +44 1256 400180 
www.andrews-wykeham.co.uk 

jamie.willis@andrews-wykeham.co.uk 

 

Food, Income, Markets Program Manager, DPRK 

[NK News carried the following job advertisement January 16, 2012]  
 
Concern Worldwide, an NGO based in the Republic of Ireland, is recruiting for a post 

in Pyongyang, capital of the Democratic People’s Republic of Korea (DPRK). 
 
Job Purpose: to develop and deliver the Food, Income & Markets Program in line 
with the CSP, and to ensure that it is compliant with both Concern and donor policies 
and procedures. 

  
Line management: responsible for leading, supporting and building the capacity of a 
small team comprising Korean project officers (2) and a part-time conservation 
agriculture expert (1); expanding conservation agriculture and crop production 
(especially soybean) on sloping lands for an EU food security call in 2012 and for 
Irish Aid; community-oriented natural resource management (agro-forestry) for an 



EU environment & NRM theme call in 2013; after 12 months in the position to 
elaborate a 3-5 year FIM country strategy in line with the new Organizational and 
Country Strategy Plan for 2012-2016. This will include an advocacy strategy (using 

Concern’s A Guide to Advocacy manual) on issues around urban food insecurity, 

technology transfer, conservation agriculture, forest rehabilitation, backyard gardens, 
etc., and building on an existing Inter-Agency advocacy paper that addresses some of 
the underlying root causes (structural and systemic) in the FIM sector.  

Required: 
Degree-level education with agricultural science/ natural resource management/ 
agricultural engineering/ agricultural economics/sustainable development specialism; 
at least five years of overseas project management development experience with an 
NGO; strong technical skills in rural livelihoods, especially principles and practice of 
sustainable agricultural development; sound financial management skills.  

Concern Worldwide is an international, humanitarian organization dedicated to the 
reduction of suffering and working toward the ultimate elimination of extreme 

poverty in the world’s poorest countries.  

How to apply: 
All applications should be submitted through our website at https://jobs.concern.net 
by closing date 29.02.12. CVs should be no more than 4 pages in length. All 
candidates who are short-listed for a first round interview will be notified via e-mail 
after the application deadline. 

  

 

Domestic 

  

Boost for Light Industry 
  
According to KCNA, workers in the DPRK's light industry sector have launched an 
extra effort for implementing the tasks set forth in the joint New Year editorial. 

  
The editorial called particularly for increasing the production of quality light industry 
goods.  

  
The Kim Jong Suk Pyongyang Textile Mill has fulfilled its daily assignments for the 
output of cotton yarn and cloth by 133% and 105%, respectively, from the first day of 
the new year. The tetron spun-rayon fabrics workshop has raised the production of 
cloth for shirts and schoolchildren's uniforms. The September Textile Mill and the 
Sinuiju Textile Mill have overfulfilled their daily assignments, and the Songyo, 
Kanggye and other knitted goods factories have also increased their production. The 
employees of the Pyongyang Cornstarch Factory and Pyongyang Flour-Processing 
Factory are keeping production going at a high level. The Hamhung Disabled 
Soldiers' Plastic Daily Necessities Factory, and Sinuiju and Pyongyang cosmetics 
factories have raised the production of consumer goods, contributing to the 
improvement of the people's standard of living. Combined foodstuff factories across 



the country are turning out a variety of foodstuffs using raw materials available in 
their localities.  

  

  

Kwangbok Area Supermarket Opens 
  
KCNA reported that the opening ceremony of the Kwangbok Area Supermarket in 
Pyongyang took place January 9. All business services at the supermarket have been 
put on an IT and digital basis. Customers can buy varieties of goods according to their 
tastes and requirements in the sales rooms on each floor stacked with household 
appliances, electronic products, foodstuffs, fibers, sundries, and others. 

  
Present at the ceremony were officials of the Korea Taesong General Trading 
Corporation, officials and employees of the Kwangbok Area Supermarket, and 
representatives of Feihaimengxin Trading (Beijing) Co. Ltd and the PRC Embassy  in 
Pyongyang. 

 
Part of the new Kwangbok Area Supermarket [Photo: KCNA]  

 

O Ryong Il, president of the Taesong Corporation, in a speech, lauded the cooperative 
efforts made by the peoples of the DPRK and PRC in the work of building the 
supermarket. He expressed the belief that the supermarket would help improve the 
local people's living standards and promote amity between the two peoples through 
better service and management.  

  
Xue Rifei, executive managing director of Feihaimengxin, also gave a speech at the 
ceremony.  

  

NK's Mobile Phone Imports Soaring  



According to Washington-based Radio Free Asia (RFA), North Korea imported six 
times more mobile phones in 2010 than in 2009, indicating rapidly growing mobile 
penetration. 
 
North Korea bought 430,000 mobile phones from China in 2010, up from 68,000 the 
previous year. In 2010 the country spent US$35 million on importing mobile phones, 
seven times more than the US$5 million outlay in 2009, RFA said, citing recent data 
from the United Nations. 
 
The number of mobile phone users in the DPRK has grown rapidly in recent years -- 
from about 90,000 at the end of 2009 to 430,000 a year later, and more than 800,000 
in the third quarter of last year, according to Egypt's Orascom Telecom. 
 
The Egyptian company launched mobile phone services in North Korea in 2008 
through Koryolink, a joint venture it set up with the North. Koryolink provides its 
services on cell phones imported from China, RFA said. 

  

Pyongyang’s Urban Future 

[Calvin Chua is an architectural designer and writer based in London. He spent the 
last two years researching urban regeneration strategies for various European and 
Asian cities, and designing new housing models that accommodate contemporary 
work-life patterns. He wrote this (edited) report for Choson Exchange.] 

 

Monument representing industrial and agricultural workers, and intellectuals within 

neighborhood blocks 

How will Pyongyang’s urban environment change under the new leadership? Will 

there be more grand monuments and civic buildings, or will we see the construction 
of office and commercial towers? 



While many critics commonly think of Pyongyang as a theatrical stage set aimed to 
impress and intimidate its subjects through monumental architectural and urban 
gestures, its urban planning logic is much richer than these simple assumptions. It is 

thus more important to understand the context behind Pyongyang’s built 

environment, which provides insights into its hidden potentials. 

Razed to the ground during the Korean War (1950-1953), Pyongyang was built from 
scratch based on the urban model of the ``superblock," with rows of austere 
residential buildings fronting wide roads, and hiding low-rise buildings that have been 
added over the years. Public spaces on the other hand are choreographed into well-

distributed sequences of civic buildings and plazas – ranging from celebratory 

monuments to sports halls, theaters and museums. Such forms of development, a 
combination of large-scale mass housing and monumental icons, embody the main 

ideals of Juche Architecture, a concept found in a book titled, “On Architecture” by 

Kim Jong Il. 

On a more practical level, the model of the superblock holds the key to future urban 
development. 

Small-scale developments can be built within each neighborhood block (dong) 
without affecting the overall logic of the urban landscape. The existing low-rise 
buildings behind the rows of residential towers can be altered to accommodate 
different small-scale private businesses, such as convenience stalls and restaurants, or 
provide civic amenities and parks. In this way, each neighborhood block can develop 
its own unique identity while preserving the overall monumental image of the city. 

 
The Puhong subway station, Pyongyang.[Photo: Chang W. Lee/New York Times] 



Heritage preservation is normally done in a selective manner, and only iconic 
monuments are preserved, while other parts of the city are redeveloped to 

accommodate new economic and social needs. In Pyongyang’s case, it is as just 

important to preserve the neighborhood blocks as civic monuments, as they form the 
characteristics of the capital. The existing layout of the neighborhood blocks allows 
new developments to coexist with existing residential towers and without interfering 
much with the overall urban fabric. New buildings can be constructed within big plots 
of land between residential towers. 

Concepts of sustainable development are already on the agenda of planners in the 
country. In a recent planning exhibition and conference in Berlin, architects from the 

Paektusan Architectural Academy (the state’s design and planning body) exhibited 

plans for a green housing project, while a sustainability conference was held in 
Pyongyang two years ago. To develop and implement sustainable urban technologies 
further, planners could tap into the gridded configuration of the neighborhood blocks. 
The block layouts allow sustainable initiatives to be tested out incrementally within 
each neighborhood block before efficiently extending to different other blocks and 
eventually the entire city. 

  

``Corporate Law Clue to Policy Under Kim Jong Un" 

[The following is an edited version of an article published by the [The following is an edited version of an article published by the [The following is an edited version of an article published by the [The following is an edited version of an article published by the 

Institute for Far Eastern StInstitute for Far Eastern StInstitute for Far Eastern StInstitute for Far Eastern Studies]udies]udies]udies] 

 

The adoption of Act No. 1194 by the Supreme People’s Assembly of the DPRK was 

recently confirmed. The Democratic People’s Republic of Korea’s Corporate Law, 

or the Corporate Law, was reported to have passed more than a year ago, on 
November 11, 2010. 

The Corporate Law is evaluated as an important indication of the direction of the 
economic policy of North Korea since Kim Jong Un was appointed the DPRK's next 
leader at the Third Party Conference held on September 28, 2010. 

The law consists of five chapters: 1) Basic Principles of the Corporation; 2) 
Organization of the Corporation; 3) Management Organization of the Corporation; 4) 
Business Management Activities of the Corporation; and 5) Projects of the 
Corporation. 

The first article of this act -- “The Mission of the Corporate Law” -- states that the 

law was enacted to, “contribute to the development of the people’s economy and to 

secure the management system of socialist corporations by establishing a system and 

order for organization and management activities.” 



The second article -- “The Definition of a Corporation” -- defines a corporation as 

an “economic unit that operates as an organization that directly handles the labor, 

facilities, equipment, materials and finances for production or volunteer activities.” 

Article 9 -- “Legal Rights and Legal Protection Principles” -- indicates that the 

“legal rights and interests of corporations are protected by the government.” Article 

10, however, specifically states that this particular law does not apply to the special 
trade zones or foreign investment companies. 

Article 18 -- “The Organization of the Corporation” -- has a clause that states “the 
managing organization has the jurisdiction to close down corporations for 
unreasonable or lack of prospects, that do not meet the standards and demands of the 

national policy and reality.” 

Article 21 depicts a manager as a “person representing the corporation and 

responsible for the entire business.” The manager, chief engineer and assistant 

manager’s specific responsibilities were also explained. The hierarchy was clearly 

indicated, where the assistant manager has to report to the chief engineer and the 
manager, while the chief engineer has to report to the manager. 

Article 29 affirms that a business is to be managed based on established business and 

corporate strategies in which every year a draft of the people’s economy plan must 

be submitted to the appropriate authorities. The written economic plan must be 
followed on a daily, monthly, quarterly and by-index basis (Article 30). 

Articles 31 to 37 include specifics on the improvement of production technology, 
while Articles 38 to 43 include regulations to enhance the management system. 

In particular, Article 42 stipulates that the corporation must promote sales based on 
supply plans and contracts. ``Goods that do not follow the plan and the contract 

cannot be sold.” 

Article 44 states, “The appropriate amount of labor is scientifically determined and 
managed based on socialist distribution principles, and a precise socialist wage system 

must be implemented.” In other words, socialist principles will be applied to both 

the sales of merchandise and the wage system. While the corporation will receive 
autonomy in many areas, clear regulations are provided for sales in addition to an 
evaluation and incentive system for labor. 

In recent years North Korea has passed several laws for economic construction and 
enhancing the lives of the North Korean people. Such laws include the following: 
Agricultural Law, passed on November 3, 2009; Real Estate Management Law, 
passed on November 11, 2009; Country of Origin for Export Law, passed on 
November 25, 2009; and Comprehensive Equipment Import Law, passed on 
November 11, 2009. 

  



Economic Zones 

 

Workers at a South Korean-owned factory at Kaesong [Photo: Chung Sung-jun/Getty Images via 

Life] 

  

Hospital for Kaesong In the Works 

The Joongang Daily reported  that an inter-Korean foundation overseeing the 
Kaesong Industrial Complex January 16 said that it will set up a contract-managed 
emergency hospital for South Korean workers in the complex, as part of efforts to 
revitalize the cross-border business region. 
 
The Kaesong Industrial District Management Committee convened a briefing session 
in central Seoul, and said it is now seeking a trustee for an emergency hospital. A 
dozen medical foundations attended the presentation.  
 
Currently, roughly 700 South Korean workers are residing in the complex, but there is 

only one hospital, the Green Doctor’s Kaesong Hospital, a first-aid medical care 

center run by volunteers. The non-profit hospital cannot handle critical patients, and 
usually sends them to distant hospitals in the South, triggering demands for a hospital 
running 24 hours a day for South Korean workers in the area. 

 
``Lawmakers have pointed out the lack of a hospital for South Korean workers in the 
complex at the National Assembly, and so has former Grand National Party Chairman 
Hong Joon-pyo," said Kim Seok-jo, a (ROK) Unification Ministry official.  
 

He added,“The new hospital will treat South Korean patients only, because it is a 
rule in the complex. North Korea also has its own hospital dealing only with people 

from the North.”  

 
The Unification Ministry said it has already allotted US$2.3 million for the hospital 
project. The ministry said it will remodel the current annex building of the committee 
into the hospital, which is 1,487 sq m.  



 

Kaesong Production Up 14.4% in 2011 

Yonhap reported that the joint South-North Korean industrial complex in the North's 
border city of Kaesong saw its production expand 14.4 percent in 2011 from a year 
earlier, Seoul's Unification Ministry said January 23. 
 
The total production at the Kaesong Industrial Complex reached US$369.9 million-
worth during the January-November period last year, up from US$323.3 million-
worth for all of 2010, according to the ministry. 
 
The output during the last month of 2011 has not been tallied yet, the ministry said, 
adding that the on-year growth rate may be far greater. 
 
Production in the first 11 months of 2011 marked a 25.7% growth from the same 
period of the previous year, the ministry also noted. 
 
Monthly production hit US$31.1 million in January last year and hovered near the 
US$30-million mark every month last year, except in February, according to the 
ministry. 
 
The ministry attributed last year's output growth to an increasing number of workers 
at Kaesong. 
 
North Koreans working at the complex reached a peak of 48,708 as of November last 
year, the ministry said. The comparable figure at the end of 2010 was 46,284, it said. 
 
The sprawling complex, a key outcome of the inter-Korean summit in 2000, marries 
South Korean capital and technology with inexpensive labor from the North. It is now 
home to more than 120 South Korean small and medium-sized companies. 

  

Seoul Tightens Screws on Kaesong Investors 
 

Yonhap reported that South Korea has decided to introduce a demerit point system for 
its nationals in the Kaesong Industrial Complex. 
 
The ROK government-run Kaesong Industrial District Foundation plans to issue 
cumulative demerits for the more than 700 South Koreans working and investing in 
the complex for such offenses as traffic accidents, fires, violence and murder, as well 
as sexual crimes, a Seoul official said. 
 
The foundation can impose penalty points for the South Korean workers ranging from 
two to ten, the maximum demerit, depending on the offense. 
 
If the total cumulative points exceed ten, the offender will be permanently banned 
from visiting the complex, while those who earn nine demerits will be suspended 
from visiting the complex for three months. 
 



South Korean workers with seven or eight demerits will be suspended from the 
complex for two months, and those with three or four demerits will be suspended for 
two weeks. 
 
The official did not give a specific time frame for the demerit point system. He also 
declined to give statistics of offenses that have taken place in the complex, citing 
internal policy. He asked not to be identified as he was not authorized to speak to the 
media. 
 
The move comes as North Korea plans to provide about 400 more workers to South 
Korea's small and medium-sized companies operating in the industrial complex. 
 
Seoul is alarmed at the continuing success of the Kaesong initiative, because it 
undermines the US-imposed embargo on the DPRK. However, if the ROK 
government unilaterally orders South Korean investors and managers out it will have 
to bear the total cost of compensation.    

  

Comment  
The huge leap in mobile phone penetration into the DPRK shows that the government 
appreciates the value of modern communications in streamlining economic growth. 
And not just for official purposes; ordinary people are increasingly being seen -- as 
everywhere nowadays -- on the street making private phone calls. Foreigners must 
still surrender their mobile phones at the airport, as well as cameras with a GPS 
function, but this is for security purposes. A foreigner who wishes to use a mobile 
phone inside the country may purchase one. 

In opening to the outside world, too, Pyongyang is making great strides, with foreign-
language versions of the Rodong Shinmun now online. Prior to the Internet age, the 
DPRK trouble getting any of its viewpoints, not to mention propaganda, across to the 
outside world. The result was sloppy, stereotyped, out-of-date reporting, but that 
hardly mattered because hardly anybody read it anyway. That picture is changing 
rapidly, as North Korean content can now be accessed by anybody in the world in the 
privacy of the home via the Internet, Facebook, Twitter, Youtube, etc. And now that 
there is a potential daily audience of millions, the presentation is becoming much 
more sophisticated and up-to-date, and the language -- at least the English -- is 
improving. 

Lu Guanqiu, CEO of the Wanxiang Group, is right when he says that North Korea is 
like China 30-odd years ago. He, of course, was talking about investment potential. In 
another sense North Korea is also like China before the adoption of the latter's reform 
policy: China's economy took off only after the US withdrew its support from the 
rival regime on Taiwan in 1979 and lifted its embargo on ``trading with the enemy 
(the PRC)." 

      

  



Touring North Korea 
  

``NK Transition Spurs Tourist Interest" 

[The following is an edited version of an article by Michelle Baran in Budget Travel ] 

The passing of North Korea's leader Kim Jong Il in December 2011 seems to have 
raised that country's appeal as a travel destination according to several travel 
companies that take bring intrepid Western tourists there.  

"The spotlight thrown on North Korea during the funeral and transition have made the 
phone ring here," said Bruce Lazarus, vice-president of marketing for New York-
based Remote Lands. "People are more curious than ever, and we have received a few 
new bookings for this summer." 

Walter Keats, president of Chicago-based Asia Pacifica Travel Ltd, which has been 
taking clients to North Korea since 1995, concurred that people are more interested in 
traveling to North Korea in the aftermath of the death of Kim Jong Il. 

When Kim Jong Il, who had ruled North Korea since 1994, died on December 18, and 
power was transferred to his youngest son Kim Jong Un, numerous questions surfaced 
about whether the transition would pave the way for improved relations between the 
US and North Korea, as well as between North and South Korea. 

Initially, there was a great deal of uncertainty following Kim Jong Il’s death and 
whether it would lead to instability in the region. If anything, according to Keats, the 
transition is likely to be positive.  

The diplomatic struggles with North Korea have made it a difficult sell for most 
mainstream travel agents. According to Keats, only several hundred Americans 
venture to the country each year. 

But there is hope that 2012 will bring renewed interest. Not just because of the 
transfer of power, but also because April 15, 2012, marks the 100th anniversary of the 
birthday of Kim Il Sung, the founder of the Democratic People's Republic of Korea 
and father of Kim Jong Il. The country is gearing up for massive celebrations, and 
several companies are offering packages to North Korea for the event, including Asia 
Pacific Travel, Canadian operator Bestway Tours and Safaris and Beijing-based 
Koryo Tours. 

Keats assures that the experience of traveling to the DPRK has greatly improved over 
the years. He said that the North Koreans are now "much more flexible, more 
accommodating,  less worried that we're all spies." 

  

Asia Pacific Travel LTD 



North Korea Tours 2012 

Highlights：：：： 

*An April tour that will visit the DPRK during celebrations marking the 100th 

anniversary of the birth of Kim Il Sung, the eternal President and founder of the 

DPRK. Not-yet-announced festivities have been in planning for several years and 

are expected to include an extra spectacular Arirang mass performance. These 

unique synchronized acrobatic displays are listed in the Guinness Book of 

Records as the largest mass performance in the world, featuring over 100,000 

performers in the May Day Stadium in Pyongyang, the largest stadium in the 

world, seating over 150,000 people. The name Arirang refers to a Korean folk 

song about two separated lovers trying to reunite, a reference to the continued 

division of North and South Korea. The North Koreans believe that the highly 

synchronized, mass aspect of the performances reflects their national philosophy 

of the individual being subordinate to the group. 

*An optional 3-4 day post-tours to Mt. Kuwol, Sariwon, Sinchon, Wonsan, and 

Kumgang. Known as the “Diamond Mountains,” Kumgang has been closed to 

tourists from the North since 1998 and to all tourists since 2008. APTL is able to 

take tourists to this area of Kumgang using the historic Kumgangsan Hotel in 

the resort development complex. Previously groups from the North only visited 

the fringes of Kumgang and overnighted in Wonsan. 

*A new series of tours for intrepid travelers exploring North Koreas famous 

scenic mountains. Scheduled from June through September, these special tours 

include the difficult-to-visit dramatic and historic sites of Mt. Paektu, Mt. Chilbo, 

Hamhung, Wonsan, and Kumgang. Passengers will travel via charter flights 

from Pyongyang to the less accessible areas of the DPRK. These more 

adventurous itineraries will be in addition to the APTL’s “standard” offerings of 

monthly departures from April through November with various pre- and post- 

tours in China and South Korea. 

The North Koreans have reconfirmed that Americans (and nationalities other 

than South Korean citizens), may tour the DPRK for extended visits. This is 

unlike past years, when Americans could only visit for 5 days at a time. In 

addition, North Korea has reconfirmed that these visits may come throughout 

the year, not just during the annual Arirang mass performance period in the fall. 

Unfortunately, the ban on Americans taking the train in or out of the DPRK to 

China is still in effect (other nationalities, however, are allowed to take the train), 

resulting in slightly higher costs for Americans. 

All travelers to North Korea must travel in a group – even if it is a “group of 

one.” Normally it is best and more economical to have at least two travelers 

together so that they can share the costs. All APTL DPRK tours from August 

through September include the Arirang synchronized mass performance. 

About Asia Pacific Travel, Ltd.    

 



Asia Pacific Travel, Ltd. is an experienced tour operator specializing in custom 

first-class and deluxe travel for individuals and small groups to East Asia since 

1978.  Each year Asia Pacific Travel has arranged custom itineraries for 

hundreds of outbound passengers for travel to East Asia, particularly China, 

Japan, North and South Korea, Hong Kong, Macau, Mongolia, and Southeast 

Asia.   

Press Contact: Marian Goldberg, Marian Goldberg Marketing Communications 

Tel: 347-559-MGMC; marian@mariangoldbergcomm.com  

Corporate Contact: Asia Pacific Travel, Ltd., P. O. Box 350, Kenilworth, IL 

60043-0350 USA  (2514 Laurel Lane, Wilmette, IL 60091-2230 USA)  

Tel:  1-800-262-6420, or 1-847-251-6400; Fax: 1-847-256-5601; 
Info@Asia1on1.com       

 

  

:: New For 2012:  Heavy Metal Tour of North Korea ::  

  
 

   
For the past two decades, Koryo Tours has been opening North Korea to tourism, and in 
2012 we are once again breaking new ground. After working closely with our Korean 
partners, we are proud to offer both our group and independent tourists the chance to go 



where no visitor has ever been, namely factories and similar sites around Nampo, the 
west coast port city not far from Pyongyang. Here's a brief introduction to what is on 
offer:  
    

ChollimaChollimaChollimaChollima    SteelworksSteelworksSteelworksSteelworks    ---- A major heavy industry site for the Democratic People's 

Republic of Korea (DPRK), this place was built by the Japanese and is known to 
Koreans as the birthplace of the Chollima movement, which even today drives the 
country. If you've always wanted to witness the making of 'Juche Steel' in a giant 
facility, come to Nampo with us. This is the DPRK's most famous factory, and as 
always, Koryo Tours are the first company to be allowed to take tourists inside. But 
Koryo has its own Chlima connection; we can tell you about the art project we arranged 
at the steelworks as well as the scenes we shot there for our new feature film!  
    

Tae'anTae'anTae'anTae'an    HeavyHeavyHeavyHeavy    MachineMachineMachineMachine    ToolToolToolTool    ComplexComplexComplexComplex - This enormous complex boasts a number of 
hangar-sized buildings; we will see the vast range of machine tools, lathes and so on that 
the workers use to make shaped steel, turbine components, and other products.  
    

Tae'anTae'anTae'anTae'an    GlassGlassGlassGlass    FactoryFactoryFactoryFactory - This opened in 2005 with heavy Chinese investment, in fact, 

the Peoples' Republic of China President Hu Jintao attended the opening ceremony 
along with DPRK leader Kim Jong Il. Tae'an produces glass and glass products for the 
domestic market. Koryo tourists will be the first visitors ever to watch the process from 
smelting to sheet-cutting, and even try to break a sheet of strengthened glass!  
    

NampoNampoNampoNampo    TaekwondoTaekwondoTaekwondoTaekwondo    SchoolSchoolSchoolSchool - Many of the DPRK's champion martial artists have been 

educated at this school, despite looking from the outside like it badly needs some 
maintenance the demonstration put on by the students here (aged from 6 - 16) is a mind-
blowing masterpiece of the indigenous Korean fighting style - it'll make you think twice 
about arguing with little girls in future!  
    

NampoNampoNampoNampo    ParkParkParkPark - With a scenic view over the mouth of the Taedong River, as well as a 
fresh-water swimming area ideal for warmer months, this is a great place to relax or 
have a picnic. A popular wedding photography site, this picturesque park makes a 
pleasant diversion after the heat and noise of the factories.  
    
As if factories, martial arts schools and rustic settings aren't enough, we can also take 
you to a local restaurant in the city centre, an orphanage, and you can cap off the trip by 
visiting the nearby 8km-long West Sea Barrage and staying overnight at the Ryonggang 
Hot Spa Guesthouse  
    
Keeping with our tradition of travel innovation, Koryo Tours would love to show you 
the face of DPRK no visitor has seen before. Come see the world's most mysterious 
country with the only DPRK specialists around; contact us on info@koryogroup.com or 
pop in and see us if you're in Beijing or Shanghai. For anyone planning a DPRK trip, 
whether it's your first visit or you're coming back for more, Koryo Tours is glad to offer 
you the chance to do and see more than ever before. We look forward to hearing from 
you!  



    
We are adding these new attractions to the following tours, so if you've ever wanted to 
see Juche Steel (it's the real thing!) being made, watch a load of sand turn to glass, see 
North Koreans operating lathes of all kinds, and see a young child beat up several surly 
attackers then one of these tours could be perfect for you!  
   
   

KimKimKimKim    IlIlIlIl    SungSungSungSung    100th100th100th100th    BirthdayBirthdayBirthdayBirthday    LongLongLongLong    TourTourTourTour  

   

KimKimKimKim    IlIlIlIl    SungSungSungSung    BirthdayBirthdayBirthdayBirthday    WeekWeekWeekWeek    TourTourTourTour  
   

KimKimKimKim    IlIlIlIl    SungSungSungSung    BirthdayBirthdayBirthdayBirthday    UltimateUltimateUltimateUltimate    MegaMegaMegaMega    TourTourTourTour    OptionOptionOptionOption    AAAA  

   

MayMayMayMay    DayDayDayDay    LongLongLongLong    TourTourTourTour  

   

LateLateLateLate    MayMayMayMay    TourTourTourTour  
   

EarlyEarlyEarlyEarly    AugustAugustAugustAugust    TourTourTourTour  

   

LiberationLiberationLiberationLiberation    DayDayDayDay    LongLongLongLong    TourTourTourTour  

   

NationalNationalNationalNational    DayDayDayDay    LongLongLongLong    TourTourTourTour  
   
   

 

  

                                                   

 
                                       



  

Visit North Korea with Professor Rudiger Frank 

[How will North Korea change after Kim Jong Il's death and the rise of his son Kim 
Jong Un? Will changes become visible to the casual observer traveling to Pyongyang 
during the celebration of the 100th anniversary of DPRK founder Kim Il Sung this 
coming April? The British organizers of Political Tours will take a group of not-so-
casual tourists to see for themselves. They will be accompanied by CanKor Brain 
Trust member and economist Rudiger Frank in what is sure to be a fascinating 
educational experience. Although exact details are still being worked out, CanKor 
encourages its readers to consider joining this unique opportunity at an especially 
critical period of North Korean history. To do so, please get in touch with us, or 
register through the Political Tours website. Make sure you let them know you heard 
about it from us. --CanKor] 

Political Tours – North Korea Tour – April 7-17, 2012. In the wake of Kim Jong 

Il’s death, and questions hanging over the country's future direction, Political Tours 
is organizing a tour to North Korea this April. The visit is being led Prof. Rudiger 

Frank, head of Korean studies at the University of Vienna, and one of the world’s 

leading experts on North Korea. It also coincides with the 100th anniversary 

celebrations of the birth of the country’s founder Kim Il Sung, an event that will 

have added importance following the death of his son at the end of December. 

The tour starts in Beijing, with briefings on where the death of Kim Jong Il leaves the 

Democratic People’s Republic of Korea and how his son Kim Jong Un is placed to 

assume power. Experts will offer up-to-date analyses on North-South relations at this 

critical time, give briefings on the region’s economy, and outline possible scenarios 

for the future. Speakers and organizations include the International Crisis 
Group,World Food Program and Beijing-based foreign correspondents. 

The tour in North Korea will include visits to Nampo, an important city on the west 
coast, and its barrage, a steelworks, machine-tool plant, glass factory, university, farm 
and schools. 

In Pyongyang we look at the structure of the state and government today, with 
briefings from official Korean guides on recent history, and key events surrounding 

the 100th anniversary celebration of Kim Il Sung’s birth.The full itinerary will be 

published online at http://www.politicaltours.com/tours/dprk. 

Price 2,500 euros. The price does not include the cost of flights to Beijing or 
Pyongyang. It does however include the cost of the return train to Beijing from 
Pyongyang. 

                                                                                     
Korea Compass   



[The purpose of this section is to provide some background knowledge, especially for people 

making their first trip to the DPRK. If you know something about what you are going to see 

beforehand you will greatly impress your hosts, not to mention other foreign visitors, and save 
yourself having to listen to long-winded explanations when you really want to get down to 

business. Proverbs have the handy function of offering a quick insight into the thinking and 

attitudes inherent in a different culture.] 

 

The Korean Script 

The Koreans are immensely proud of their native script, which linguists say perfectly 
represents the phonetics of the Korean language, and both North and South Korea 
have set aside special days for its celebration (January 15 in the DPRK and October 9 
in the ROK).  

Writing was introduced to Korea from China. But as the two languages are 
completely different this meant that literacy in Korea was even more restricted to the 
upper classes than in China. In the 1440s King Sejong set his scholars the task of 
inventing a script that everyone could master. The result was Joseon-geul (known as 
Hangul in the ROK), which now has 14 consonants and ten vowels. ``Anyone can 
learn it in an hour,” said the king, ``and even a stupid person will take no more than a 
day.” For many years conservative scholars continued to write in classical Chinese, 
and the Korean script was mainly used by women. Nowadays, the use of Chinese 
characters has been abolished in the DPRK, while some are still used, mainly in 
newspaper headlines, in the South. Thanks to this ingenious script, the people of the 
Korean peninsula are almost 100% literate.   

 

Statue of King Sejong, with his name and title (Sejong Taewang) inscribed in Joseon-gul on the 
pedestal (Photo: Wikipedia) 

 

 



 
 

 

  

 

                                                    


