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As a rich man is likely to be a better customer to the industrious people in his 
neighbourhood than a poor, so is likewise a rich nation. [Trade embargoes] by 
aiming at the impoverishment of our neighbours, tend to render that very 
commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

International
 

  

China Offers Work Visas for 40,000 N.Koreans 

The Chosun Ilbo reported that China is issuing work visas for another 20,000 North 
Koreans so they can work in China's three northeastern provinces of Jilin, Liaoning 
and Heilongjiang. This is the second batch of 20,000 visas to be offered by China to 
North Koreans. The move comes amid a crackdown on illegal North Korean migrants 
to China, who typically drift into menial jobs or fall into the hands of human 
traffickers, while at the same time the three Chinese provinces are suffering a labor 
shortage. 

The 40,000 are expected to include many factory workers who lost their jobs when 
South Korea halted trade with North Korea in 2010.  
 
A source in Dandong said the Liaoning government and North Korea's Investment 
and Joint Ventures Committee signed an agreement in April authorizing the dispatch 
of 20,000 North Koreans to Dandong. Liaoning Province arrived at the number by 
assessing the needs of businesses in Dandong, the paper added.  
 
A company in Tumen, Jilin Province, hired some 29 North Korean women in June, 
and another 160 women were also sent there. The press in the three provinces is full 
of ads looking for North Korean workers, according to the Chosun Ilbo. 

China's Northeast has a large number of ethnic-Korean residents. 
 
The newcomers will reportedly work in manufacturing and service companies 
on  work visas, earning on average the equivalent of over US$150 a month, compared 
to the US$110 North Korean workers make at the joint-Korean Kaesong Industrial 
Complex. 



The total number of legal North Korean workers in China is expected to rise soon to 
almost 50,000. Some 8,000 are already working in North Korean restaurants and 
construction sites in Beijing and other parts of China. 

  

  

DPRK, China to Hold Joint Trade Fair 
North Korea and China will jointly hold a fair on economy, trade, culture and tourism 
in the Chinese border city of Dandong for five days from October 12. 
 
A Dandong-based newspaper reported that this will be the first comprehensive fair 
covering several fields for the two countries. The paper said the fair will exhibit 
products, offer trade consultations, hold cultural and art performances, and introduce 
both nations' tourist attractions.  
 
Roughly 400 Chinese companies exporting to North Korea will participate in the 
event. About 100 North Korean companies and cultural troupes will also take part.  
 

Dandong is China’s largest base for trade with North Korea, with 70 percent of such 
trade with running through the border city.  

  

UN Report Highlights Plight of NK Children  

Millions of North Korean children are not getting the food, medicine or health care 
they need to develop physically or mentally, leaving many stunted and malnourished, 
according to a United Nations report.  

Nearly a third of children under the age of five show signs of stunted growth, 
particularly in rural areas where food is scarce, and chronic diarrhoea because of a 
lack of clean water, sanitation and electricity has become the leading cause of death 
among children, Jerome Sauvage, the UN’s Pyongyang-based resident co-ordinator 
for North Korea, said in Beijing before presenting his latest report to donors.  

About 16 million North Koreans – two-thirds of the country's population – depend on 
twice-a-month government rations, the UN report said. The rations usually consist of 
barley, maize or rice, while many children are growing up without eating any protein, 
Sauvage said.  

Sauvage noted that North Korea runs spotlessly clean hospitals but with limited 
facilities. “The health care system is on paper quite sophisticated. The proportion of 
doctors per household is very high,” he said. “Unfortunately, there’s not a lot in the 
doctor’s toolkit. You go and visit a hospital in winter, and it will not be heated. There 
will most likely be no water. There will likely be no medicine other than the medicine 
that agencies are delivering.” 

  

Pyongyang Hosts International Insurance Seminar  

The Pyongyang International Insurance Seminar closed at the Yanggakdo 
International Hotel June 13, KCNA reported. 



Present were Ro Tu Chol, vice-premier of the Cabinet, So Tong Myong, chairman of 
the Executive Management Committee of the Korea National Insurance Corporation, 
and  who was the chairman of the Organizing Committee of the seminar, insurers of 
the corporation and in local areas, and officials concerned. 

Also among those present were Hammam Badr, secretary general of the Federation of 
Afro-Asian Insurers and Reinsurers, delegates and delegations of companies of Russia, 
Sudan, Switzerland, Britain, Australia, India, China and Tanzania, and a delegation 
from the Kumgang Insurance Company of the General Association of Korean 
Residents in Japan. 

The participants heard a paper on earthquakes and the relevant insurance in China 

presented by Zhang Xuhang of Fairicc Survey ＆ Loss Adjusting Co., China, a paper 
on the opportunities of the emerging reinsurance market in Russia presented by 
Dmitry Shaydulin of Glinso-Insurance Brokers of Russia, a paper on recent natural 
disasters in the DPRK, their insurance coverage and measures ahead from an 
insurance perspective presented by Pak In Chol of the Korea National Insurance 
Corporation, a paper on arbitration clauses in international arbitration contracts 
presented by Tim Akeroyd of Elborne Mitchell of the UK, a paper on the general 
principles relating to the conduct of loss surveys and claim adjustments following 
catastrophic events presented by Brent Demnar of Agri Business Consulting Group of 
Australia, and a paper on contingent business interruption presented by Robert Dalton 
of Cunningham Lindsey International, UK. 

The seminar emphasized the need for insurance to play its role in the work of 
protecting human lives and property from natural disasters and achieving stable socio-
economic development, and the issues of boosting international cooperation and 
exchanges in the insurance industry. 

The participants discussed the organization of insurance coverage and the trend of 
application of premium rates in cases of natural disasters and other calamities in 
recent years, and shared experiences gained in this field. 

 

Joint-venture Printing Works Set Up with Hong Kong, PRC 

KCNA reported that the printing works of the Tongbaek Joint-Venture Printing 
Company under the Foreign Languages Publishing House was opened June 25 in 
Pyongyang. 

The factory was jointly established by the Foreign Languages Publishing House of the 
DPRK and the Oriental Yongli Hong Kong Int’l Investment Co. Ltd and Jiangsu 
Zhongcai Printing Co. Ltd of mainland China. The factory will produce and sell 
varieties of printed materials and trade marks. 



  

The new joint-venture printing works [Photo: KCNA] 

Attending the opening ceremony were Ri Kwang Gun, chairman of the Joint Ventures 
and Investment Committee, officials concerned and employees of the factory, Huang 
Junjie, deputy mayor of Danyang City, Jiangsu Province, representatives of the two 
Chinese companies, and Wu Shiguang, councilor in charge of culture, and other 
officials of the Chinese embassy in Pyongyang. 

Choe Kyong Guk, director and editor-in-chief of the Foreign Languages Publishing 
House, addressing the ceremony, said that technicians and builders of the two 
countries built the printing works in a short span of time. 

He expressed the belief that the new joint venture would make a positive contribution 
to meeting the interests of the peoples of the two countries. 

Jiao Xiaoping, manager of the Tongbaek Joint-Venture Printing Company, in a 
congratulatory speech referred to the process of the construction of the factory, 
stressing the need to operate the company well. 

At the end of the ceremony, the participants planted trees and viewed the production 
processes. 

  

 

 
  

 



Drought returns to threaten NK Crops: Jamman    
Reuters reported that drought has returned to threaten precarious food supplies in 
North Korea, quoting the head of the German NGO Welthungerhilfe aid agency. 

Wolfgang Jamann said on June 22 after a visit to the DPRK countryside that he had 
seen children using bottles and buckets to water crops by hand in the absence of large-
scale irrigation systems in two southern provinces. 

"We were repeatedly confronted with the statement that they are in the most severe 
drought in 60 years," he told the Foreign Correspondents' Club of China in Beijing, 
after getting back from an almost week-long visit to North Korea. 

"It's planting season now for the main crops - rice and cabbage and maize - and you 
can see in the entire country the planting has happened. But of course it is dry, and 
you don't know what's going to happen, whether these plants will survive the dry spell 
they are undergoing at the moment." 

North Korea's KCNA news agency said  there had been hailstorms and heavy rain in 
some parts of the country in recent days but that most areas were suffering "a long 
spell" of drought.  

The drought has hit the whole of the Korean peninsula, with South Korea putting 
emergency measures into effect to save the harvests there.  

Dry winters are not unusual there; two thirds of the annual rainfall on the Korean 
peninsula comes in the summer. 

Every spare piece of land was being used to grow crops or vegetables, said Jamann. 

"This maize is being watered manually because there's no rain," he added. "There's a 
huge effort being made now to provide water." 

 

``Politics Hampering UN Aid Efforts” 

The annual report from the UN Resident Coordinator’s Office in Pyongyang for 2012 
blames the hostile political climate whipped up against the DPRK for a drop in 
donations destined for UN relief work in that country. In the words of the report, 
“Contrary to the principles of Good Humanitarian Donorship (GHD), and at variance 
with the humanitarian principles of humanity, neutrality and impartiality, 
humanitarian agencies note that there is an inherent link between the political 
environment and provision of funding to the UN and partners.” In other words, donors 
are being scared off by stories that aid to North Korea will only shore up an unsavory 
regime and food is being diverted to the military. The report also notes a bias toward 
provision of food (which can be used for political leverage) versus other pressing 
needs with respect to health in particular. 

The multilateral agencies and NGOs still operating in the DPRK are: 



• Six UN resident agencies: the FAO, UNDP, UNFPA, UNICEF, WFP and 
WHO  

• Six European NGOs (Save the Children, Premiere Urgence, Welthungerhilfe, 
Triangle, Concern Worldwide and Handicap International) operating under 
the aegis of the Europe Union’s Aid Cooperation Office and known 
internally as EUPS (European Union Programme Support) units.  

• The Swiss Agency for Development and Cooperation, the Italian 
Development Cooperation Office and Swedish Agricultural Rehabilitation 
Project  

• The International Federation of Red Cross & Red Crescent Societies  

Programmed needs for 2012, which have already been scaled back to reflect weak 
donor interest, totaled just under US$200 million; committed funding stood at less 
than US$80 million, of which US$15 million came from the UN’s own Central 
Emergency Response Fund.  

Other highlights of the report: 

• Annual cereal import needs remain in the vicinity of one million metric tons 
a year, although this year the need is somewhat less—about 740,000 metric 
tons—as a result of an 8.5 percent increase in production over 2010/11.  

• Nonetheless, food vulnerability and the longer-term effects of poor nutrition 
remain acute. The 2009 Multiple Indicator Cluster Survey found the 
national prevalence of Global Acute Malnutrition in children under five 
years old at 5.2 percent and of Severe Acute Malnutrition at 0.5 percent. In 
November 2011 the WFP conducted a Mid-Upper Arm Circumference  
screening of 696 children aged 6-59 months in nurseries and kindergartens 
in counties to which the program had access, finding that the situation had 
deteriorated. The global acute malnutrition rate was 12.5 percent, and that 
of severe acute malnutrition was 1.6 percent. The corresponding rates for 
children under two years old (223) were Global Acute 18.8 percent and 
Severe 4.5 percent. A separate UNICEF screening in 25 counties in the 
four northeastern provinces showed broadly comparative results (17.4 
percent acutely malnourished, including moderate and severe cases). 
Diarrhoea is one of the main contributing factors to chronic and acute 
malnutrition, and UNICEF is working to improve rural sanitation 
guidelines.  A broader nutritional assessment is scheduled for this year.  

• The health system is severely stressed. Nominally universal, the one bright 
spot is relatively high rates of immunization. Nonetheless, North Korea is 
the one country in the entire Asia-Pacific which is not on track to meet 
Millennium Development Goals 4 (reduce child mortality), 5 (improve 
maternal health) and 6 (combat malaria, HIV and other diseases). Neonatal 
death remains one of the most pressing issues, with rates well above an 
unweighted global average including all poor developing countries.  

• Both malaria and tuberculosis pose challenges (incidences of 345 and 423 
per 100,000 people, respectively.)  

• Access to water remains problematic; a striking statistic is that despite the 
fact that 90 percent of the country purportedly had access to piped water in 
a 2009 survey, the 2008 census found that fully 22 percent of the 
population over the age of 15 is involved in collecting water. Naturally, the 



rates are higher in rural areas (30 percent) but fully 18 percent of urban 
residents also report collecting water, often from contaminated sources.  

• The lack of power surfaces throughout as a theme, affecting everything from 
agriculture to the health care system.  

 

 

 Female Participation in North Korea’s Business Sector 

Geoffry K. See wrote on the Choson Exchange website: In our workshops in North 
Korea we have interacted with a number of highly educated female managers in state-
owned enterprises as well as businesswomen who run their own enterprises. Many of 
them are both highly capable and excited about growing the businesses they own. 
They have come a long way, and some even have the opportunity to take their 
businesses overseas. Haedanghwa, a North Korean restaurant and food business in 
Beijing, has a female general manager by the name of Han Myong Hui. The restaurant 
aims to “provide pollution-free raw materials and seasoning from Korea and ensure 
unchangeable taste based on the strict hygienic quality management system” which is 
not too bad a value proposition given the perpetual smog sitting over Beijing. 

During my first trip to North Korea I met a female university student who talked 
about how she wanted to go into business and show that females can be good business 
leaders. In fact, this was the initial impetus for setting up Choson Exchange. Females 
play an important part in North Korea’s business sector, which we attribute to their 
greater labor mobility compared to male colleagues, who have to stay in government-
assigned positions. Unsurprisingly, service sectors tend to have a higher 
representation of female managers compared to industrial sectors. 

 



However, at many levels they are still under-represented. We previously surveyed a 
North Korean who is familiar with the DPRK’s business sector, and found that as we 
go up the organizational hierarchy, female participation rates fall to 10-15% at the 
general manager and more senior levels, compared to 65% at the entry level (we 
believe they are over-represented here because of stagnant career progression). 

 

Our initial hypothesis was that access to business training and international 
opportunities could go a long way toward leveling the playing field for female 
managers in North Korea. We found that at the University of National Economy, a 
key focal point for business training, only 20% of the enrollees are female. 
Furthermore, only 5% of international business opportunities are given to females. 
Depending on our ability to fund-raise for such a program, we hope to be able to more 
actively target this segment in order to bridge the capacity gap. 

 

A program that will ensure a more level playing field should focus on providing 
networking opportunities, business and leadership skills training, and opportunities 
for international business exposure. 



 

 

Inter-Korean
  

 

NK-ROK Factory in China Continues Producing Soccer Boots 

[The following is an edited version of a story carried in South Korea's Hankyoreh 

newspaper.] 

 

[Photo: Hankyoreh] 

At a time when inter-Korean relations have broken down, a small experiment is under 

way in a small two-story building in the Chinese city of Dandong. The Ari Sports 

factory is a joint North and South Korean venture that produces handmade soccer 

boots.  

Taking its name from the traditional Korean song “Arirang,” Ari Sports was 

established in November 2011 with an investment of about US$432,000 from the 

ROK city of Inchon and 23 workers from North Korea. It is managed not by a North 

or South Korean organization, but by China’s Yunnan Xiguang Trade. The company 

is a seed that has managed to sprout in the barren ground of inter-Korean economic 

cooperation since the May 24 measures went into effect. The May 24 measures, 

which led to the suspension of almost all inter-Korean trade, were enacted by the 

South Korean government in the wake of the March 2010 sinking of the Chonan 

warship.  

On June 9 this year the company was visited by around 50 participants in the Inchon-

Dandong-Hankyoreh West Sea Cooperation Forum, including Inchon Mayor Song 

Young-gil and Hankyoreh Foundation for Reunification and Culture Chairperson and 



former Unification Minister Im Dong-won. Located in a farming village on the 

outskirts of Dandong in China’s Liaoning Province, Ari Sports has 1,600 sq m of 

floor space.  

North Korean workers expressed their frustration with the inability of economic 

cooperation projects to move forward due to the state of inter-Korean relations. 

Workers Kwon Ok-kyong, Kim Kum-ju, and Kim Myong-hwa said they wished 

production and sales could proceed smoothly.  

When asked about working at the company, Cho Sang-yon said, “Well, it’s not as 

good as working in my home country.”  

Pak Hyok-nam said, “I’d like to see bigger economic cooperation projects between 

North and South.”  

The same views were voiced by North Korean officials. Chu Chol-su, an official with 

the country’s National Economic Cooperation Federation, said, “Inter-Korean efforts 

haven’t been working since the May 24 measures. I’d like to see us each making 

concessions to move forward like we saw in the past with the June 15 Summit.”  

The football boot and sports clothing production plant was originally planned for 

Pyongyang’s Sadong District. Construction began in 2008, and the building was 

nearly complete when the May 24 measures were imposed in 2010, and it had to be 

abandoned. The factory in Dandong is a temporary structure erected in its stead.  

Inter-Korean Athletic Exchange Association Standing Committee Chairperson Kim 

Kyong-song said, “It’s frustrating not to be able to use the good land and facilities we 

had in Pyongyang. I hope we will soon be able to produce and sell soccer boots and 

clothes in Pyongyang,”  

Song said  that the company was a “small but meaningful project taking place at a 

time when economic cooperation has been shut off.”  

The company had received orders for 3,000 pairs of soccer boots as of May. It plans 

to produce and sell 2,000 to 3,000 pairs a month. It planned to organize a football 

competition for working people nationwide at the first Inchon Peace Cup event to 

commemorate the June 15, 2000 Summit on June 16 and 17 this year.  

  

Table Tennis Player Sees Opportunity for Unity 

[The following is an edited version of an article carried by the JoongAng Ilbo.] 

Hyun Jung-hwa, a former female table tennis player from South Korea, is currently 
trying to create a unified Korean national ping-pong team to play at the Asian Table 
Tennis Championships (ATTC) in Pusan in June 2013.  
 
If her efforts pan out, it will be the first time in 22 years that South and North Korean 
players will play at the same venue after the last game played together in 1991 at the 



World Table Tennis Championships in Chiba, Japan. 
 
Hyun, who will be the head coach of the ROK female table tennis team at the London 

Olympics this summer, told the JoongAng Ilbo: “I have been working to win the bid 

to host the ATTC next year in Pusan since last October, and I would like to contribute 
to creating peace between the South and the North by inviting North Korean players 

and forming a unified national team.” 
 
Pusan is the hometown of Hyun as well as of Yoo Nam-kyu, a table tennis gold 
medalist in the 1988 Seoul Olympics.  
 
In order for the two separated countries to play together at the same venue the 
International Table Tennis Federation must give its approval by May of next year at 
the latest.  

 

  

In Chiba in 1991 Hyun Jung-hwa of the ROK (right) and Li Bun Hui of the DPRK formed a 

joint Korean team. The pair won the female finals by defeating China. 

To realize the plan, the Korea Table Tennis Association is hoping that Hyun will meet 
her former partner Li Bun Hui, who is one of the representatives in charge of the 
North’s  participation in the London Paralympics. 

 

 

``Seoul Killing ROK Businessmen Twice” 

Seoul prosecutors have carried out a large-scale investigation of companies involved 
in inter-Korean trade over the past year, the JoongAng Ilbo reported. They were 
seeking evidence of violations of the Inter-Korean Exchange and Cooperation Act in 
their remittances to North Korea. Around 200 such companies were found to have 
been fined.  

The fined companies argue that their penalties are attributable to differing 
interpretations and application of the law by the Lee Myung-bak administration. The 
same actions were not deemed problematic under the administrations of Kim Dae-



jung and Roh Moo-hyun (1998-2008). Those governments took a softer line on North 
Korea, but things changed significantly when the conservative Lee Myung-bak 
government took office in 2008, especially after the sinking of the ROK warship 
Chonan in March 2010, which Lee blamed on the North. The North denies the charge. 
The May 24 measures suspended almost all transactions with North Korea.  

The Inter-Korean Economic Cooperation Promotion Committee, under Chairman 
Jeong Yang-geun, estimated that as many as 200 companies involved in inter-Korean 
trade had been fined as of late May. Companies that were already on the brink of 
bankruptcy were stuck with fines ranging from one million to eight million won. 
Companies with high transaction volumes were fined the legal limit of 10 million won 
(about US$8,500). 

University of North Korean Studies Professor Yang Mu-jin, one-time secretary to the 
Unification Minister, said, “After the May 24 measures, now they’re killing these 
businessmen twice.”  

They were accused of violating Article 13, Item 1 of the Exchange and Cooperation 
Act, citing Article 4 of a January 2008 Unification Ministry notice stating that anyone 
sending a third-party remittance to North Korea through a Chinese bank account must 
receive separate permission from the Unification Minister.  

Since North Korea does not have an international financial system, due to US pressure 
on foreign banks, nearly all the companies’ remittances took the form of third-party 
transactions through Chinese banks.  

Those on the receiving end of the fines said the measures were tantamount to using 
the Exchange and Cooperation Act to kill off the companies involved in exchange and 
cooperation.  

“They’re about to keel over anyway because of the state inter-Korean relations are 

in,” one said. “What good is the law once all the companies are gone?”  

 

 

  



Domestic 

  

``NK Could Be Major Carbon Credit Player" 

[The following is an edited version of a report carried in Bloomberg News.] 

Under the terms of the UN's Kyoto Protocol, North Korea, as a developing country 
and a member of the United Nations, has the right to build clean energy projects that 
may apply for Certified Emission Reductions, or CERs, popularly known as carbon 
credits. The North Koreans can then sell them to a rich country or company that needs 

the credits to offset its own greenhouse gases. Dig into data from the UN’s 
Framework Convention on Climate Change, and you will find seven North Korean 
projects registered for carbon trading.  

This is where Miroslav Blazek comes in. Blazek, director of Czech company Topic 
Energo, acts as a link between North Korea and potential carbon credit buyers. He 
says his experience as manager of a tractor factory in socialist-era Czechoslovakia is 

invaluable for doing business with the communist North Koreans. “I can work with 

them because I understand how their system works,” he says. “If I send an e-mail 

and still don’t have a reply in several days, I know it’s not because they didn’t 

see it but because it had to work its way through the chain of command. For me it’s 

like a trip down memory lane.” 

North Korea is now building seven hydroelecrtric plants, which provide some of the 
cleanest energy going. Most can earn tradable carbon credits. Blazek says the North 

Koreans “jumped” at the opportunity to get into carbon trading: “They 

immediately grasped that this is a way to make money.” Korea’s seven dams may 

generate as many as 241,000 CERs a year, worth almost US$1.3 million. “The 

projects are already in a relatively advanced phase,” says Ondrej Bores, director of 

carbon advisory services at Virtuse Energy in Prague, who’s worked with Blazek on 
other deals. 

Still, selling anything made in North Korea has its challenges. More than 30 potential 
buyers pulled out because of the US embargo on trade with North Korea. Blazek 
finally struck a deal with a Chinese-controlled conglomerate that needs credits to 

offset emissions from facilities in Europe. He won’t name the company, citing a 

confidentiality clause.  

  

``NK Agroforestry Initiatives Unique Opportunity" 

SciDev.Net reported that a new study offers a rare glimpse into North Korea's 
agriculture and forestry policies, and may open up new international connections with 
the country. 



The report describes how locally appropriate, participatory agroforestry is helping 
reverse food shortages and land degradation.  

According to Meine van Noordwijk, co-author of the study and chief scientific 

advisor at the Kenya-based World Agroforestry Centre (ICRAF) —  which provided 

technical assistance for the project —  the study ``may help open up new international 
connections in science-based analysis of conditions and trends" in North Korea. 

Forests cover more than 70 percent of North Korea, and its struggles to contain 
deforestation and land degradation date back more than a century. 

The study, published online by Agroforestry Systems March 24, describes how the 
country suffered frequent landslides and widespread erosion in the years following the 
collapse in 1991 of the Soviet Union, which had until then been one of its main 
sources of external support. 

Without Soviet support, the country suffered food and energy shortages, leading 
people to cut down trees for fuel and cultivate steep slopes and upland areas for food. 

But since 2002 North Korea, with financial support from the Swiss Agency for 
Development and Cooperation, has given user groups rights to access, harvest and 
plan the use of the sloping land, so that they can manage the land sustainably. 

``At this stage [North Korea's] agroforestry initiatives are a socially unique 
opportunity for self-organization, with potentially much wider implications in a 
society where discussions on ways forward are centralized and controlled," Van 
Noordwijk told SciDev.Net. 

User groups have innovated local agroforestry systems that combine double-cropping 
annual food crops, together with horizontal strips of valuable trees such as the aronia 
berry (Aronia melanocarpa) for its fruit, and a species of larch tree (Larix leptolepis) 
for timber. 

These practices have improved soils, and increased tree cover and crop diversity, the 
ICRAF said. 

Rob Finlayson, ICRAF communication manager in Indonesia, said it is hoped that 
through the DPRK's participatory agroforestry  approach, needy communities will be 
empowered to provide for themselves while at the same time protecting the shrinking 
forests. 



Huichon Power Plant Meets Half of Pyongyang's Needs 

 

The Huichon Power Station [AP Photo/Kim Kwang Hyon] 

North Korean officials say a massive hydoelectric power plant open two months now 
can provide half of Pyongyang's energy needs, AP reported. 

Located near Huichon City, Jagang Province, some 250 km north of the DPRK capital 
Pyongyang, the Huichon No.2 Power Station opened on April 5, 2012.  

Even so, the general manager of the power station said the current drought has left the 
river above the dam too low for the plant to reach full capacity. 

General Manager Kim Su Gil gave foreign journalists a tour of the power station. It is 
North Korea's largest construction project since the 1980s, and is expected to be 
expanded to 12 stations by 2015. 

North Korea suffers a widespread lack of electricity, and has turned to hydroelectric 
power to supplement diminishing supplies of coal. 

  

Namhung Workers Vow to Increase Fertilizer Output 

DPRK Premier Choe Yong Rim visited the Namhung Youth Chemical Complex in 
early June, KCNA reported. 

The workers of the complex have increased the fertilizer production, determined to 
make a greater contribution to bringing about a decisive turn in this year's farming.  

After touring the complex Premier Choe held a consultative meeting.The meeting 
discussed measures for keeping the fertilizer production going at a high rate and 
finishing the construction of new processes. The premier stressed the need to 



dynamically wage the industrial revolution in the new century ``holding high the 
flame of Hamnam (South Hamgyong Province).” 

  

NK marks World Blood Donor Day 

A ceremony was held June 14 in the DPRK capital Pyongyang to mark World Blood 
Donor Day. Present were officials in the field of public health, voluntary blood donors, 
students of Pyongyang Medical College of Kim Il Sung University and employees of 
Blood Transfusion. Also present were members of the WHO mission in the DPRK, a 
delegation of the International Federation of Red Cross and Red Crescent Societies 
working in the DPRK and a delegation of the International Committee of the Red 
Cross. 

Kang Ha Guk, deputy minister of public health, made a speech, followed by 
congratulatory speeches by Yonas Tegegen Woldemariam, representative of the 
WHO in the DPRK, and Jim Charles Dawe, acting head of the delegation of the Red 
Cross working in the DPRK. 

The speakers referred to the significance of the Day and blood transfusion services 
now under way with the help of the WHO and the Federation. They called for a safe 
blood supply for people's health to suit the theme of the WHO for this year. 

Certificates and souvenirs were awarded to blood donors at the event. 

Similar ceremonies were held in all the DPRK's provinces on the same day. 

  

Economic Zones 

Visa-free Access to Yalu River Zone 
  
North Korea has announced that foreigners will be allowed visa-free access to a new 
economic zone near its west coast, along with tax breaks, AFP reported. 
 
North Korea and China are jointly developing the Hwanggumphyong and Wihwado 
zone on the two islands of those names in the estuary of the Yalu River, which marks 
their border.  
 
Ground was broken last December. 
 
“Foreigners and vehicles may enter and leave the zone through the designated route 
without a visa upon presentation of a passport or other equivalent pass,” KCNA 
announced. 
 



A special law adopted earlier stipulates that investors will be given preferential 
treatment in payment of tariffs, tax and use of land. 
 
Customs duties will not be levied on materials brought into the zone for processing, 
or on finished goods, KCNA added. 

 

Chongjin to Be New Economic Zone?         

 

[The following is an edited version of an article which appeared in NK News.] 

A well placed Chinese-Korean business source who works regularly inside the 

DPRK has told NK News that there are plans to convert the northeastern city of 

Chongjin into a special economic zone (SEZ) “very soon.”  Interestingly, the 

source said that the Chongjin SEZ would be a “real one,” unlike the somewhat 
limited Rason initiative.  A second source on the matter confirmed the report, but 
added that when established the zone would be restricted to Chinese investment only -
- something that might not be that surprising given the already strong Chinese 
presence there (consular office, Chinese hotel, etc.) 

 

Power Plant in Chongjin [Photo: NK News] 

As a city which already plays a significant role as a wholesale hub in the North 
Korean market system, with functioning port facilities, large population and relatively 
functioning industrial base, there are many reasons why it would make sense to create 

an SEZ in North Korea’s largest northeastern city.  Having its own thermal power 



plant that recent photos have shown to be operational, industry could have a 
potentially consistent power supply there if it were to open on a large scale.  And 
being close to both China and Russia and having non-freezing port facilities, it could 
serve as an ideal base for exporting products around the region. 

It is important to note that Chongjin has for over two decades been designated a “free 
trade” port for Rason, having been labeled such in 1991 when the Rajin-Sonbong 
special economic zone was first created.  However, it is important to note that these 
rumors are not necessarily new, with similar stories emerging as far back as 
2002.  Back then,  the Choson Ilbo commented, “Chongjin may become a 
second free economic zone in view of possible synergy effects from its proximity to 
the Rajin-Sonbong free trade zone, sources speculate. North Korean authorities attach 
importance to the fact that Chongjin is linked with China and Russia by land and with 
Japan by sea, while Shinuiju is connected with China only." 

 
North Korean garment workers arrive for their shift at a factory in the Kaesong industrial 

complex. [Photo: ROK Ministry of Unification] 

 

Comment  
China's issuance of 40,000 work visas, and perhaps more in the pipeline, to North 
Koreans is a step in the right direction. It is well attested that the vast majority of 
North Koreans who have fled their homeland since the famine of the 1990s (the 
``Arduous March") have been economic migrants seeking a better life, not political 
refugees, of whom only a handful were recorded in the previous four decades. The 
deal apparently came about as a result of a request by the DPRK's new leader Kim 
Jong Un. Now, those who wish to do so will be able to legally work in China -- as 
many already do in Russia -- and send money (the Renminbi yuan is regarded as a 
hard currency in NK) and food home, avoiding falling into the hands of human 
traffickers and being smuggled into South Korea, where their lot is not a happy one. 
This will reduce the profits of this evil trade, and help the Chinese police crack down 
on the gangsters and rescue their victims.  



It will also take the wind out of the sails of those who claim that North Koreans flee 
and fall prey to the traffickers because Pyongyang doesn't allow them to leave.   

  

Touring North Korea 

Asia Pacific Travel LTD 

North Korea Tours 2012 

Highlights：：：： 

*A new series of tours for intrepid travelers exploring North Korea's famous 

scenic mountains. Scheduled from June through September, these special tours 

include the difficult-to-visit dramatic and historic sites of Mt. Paektu, Mt. Chilbo, 

Hamhung, Wonsan, and Kumgang. Passengers will travel via charter flights 

from Pyongyang to the less accessible areas of the DPRK. These more 

adventurous itineraries will be in addition to the APTL’s “standard” offerings of 

monthly departures from April through November with various pre- and post- 

tours in China and South Korea. 

The North Koreans have reconfirmed that Americans (and nationalities other 

than South Korean citizens), may tour the DPRK for extended visits. This is 

unlike past years, when Americans could only visit for 5 days at a time. In 

addition, North Korea has reconfirmed that these visits may come throughout 

the year, not just during the annual Arirang mass performance period in the fall. 

Unfortunately, the ban on Americans taking the train in or out of the DPRK to 

China is still in effect (other nationalities, however, are allowed to take the train), 

resulting in slightly higher costs for Americans. 

All travelers to North Korea must travel in a group – even if it is a “group of 

one.” Normally it is best and more economical to have at least two travelers 

together so that they can share the costs. All APTL DPRK tours from August 

through September include the Arirang synchronized mass performance. 

  

About Asia Pacific Travel, Ltd.    

 

Asia Pacific Travel, Ltd. is an experienced tour operator specializing in custom 

first-class and deluxe travel for individuals and small groups to East Asia since 

1978.  Each year Asia Pacific Travel has arranged custom itineraries for 

hundreds of outbound passengers for travel to East Asia, particularly China, 

Japan, North and South Korea, Hong Kong, Macau, Mongolia, and Southeast 

Asia.   



Press Contact: Marian Goldberg, Marian Goldberg Marketing Communications 

Tel: 347-559-MGMC;  marian@mariangoldbergcomm.com  

Corporate Contact: Asia Pacific Travel, Ltd., P. O. Box 350, Kenilworth, IL 

60043-0350 USA  (2514 Laurel Lane, Wilmette, IL 60091-2230 USA)  

Tel:  1-800-262-6420, or 1-847-251-6400; Fax: 1-847-256-5601;  
Info@Asia1on1.com       

 

  

 Last Chance to see the Arirang Mass Games? 

  

Word from our sources in Pyongyang is that the Arirang Mass Games of 2012 will be the last – so 
we suggest you sign up now to ensure that you can see this remarkable event while it is still 

running。 
  
While mass games have been performed since the 1940s in the DPRK the Arirang show is the  
largest and most impressive they have ever produced. Born in 2002, since 2007 it has been an 
annual event, but 2012 will be Arirang's 10th anniversary, and it seems the powers that be have  
decided to close the curtain. As for the reason, our Korean partners suggest that the narrative needs to 
change with the times.Combining dance, gymnastics, propaganda, politics, music, and even unicycling, 
this spectacular performance chronicles the struggles of the Korean people suffering under Japanese 
occupation, moving into the independent era and building a modern country - basically the period linked



to the first 100 years since the birth of North Korea's Eternal President Kim Il Sung. 
  

HoweverHoweverHoweverHowever, since 2013 marks the 65th anniversary of the founding of the republic (September 9) as 

well as the 60th anniversary of the signing of the armistice that ended the Korean War (July 27), 

organisers are reportedly planning a whole new performance for    next yearnext yearnext yearnext year - for more news 
on this, please stay on our mailing list! 
  

So if you haven't seen Arirang yet, or if you want to see it one last time, this is your chance. Don't miss
out on the biggest performance in the world -- an event that makes any Olympic opening ceremony 
look like a school play! Staged at the massive May Day stadium in Pyongyang, Arirang is running from
August 1 to September 9, 2012, but, as in the last few years, we do expect an extension, perhaps as far as
The middle of October (usually it ends around October 17). Koryo Tours is pleased to present our most 
extensive array of tours ever offered during that period, please have a look! 
  
http://www.koryogroup.com/travel_groupTours.php 
  
We have Mass Games tours that run from 2 to 16 nights, we have tours that stay in Pyongyang and 
tours that travel all around the country, from the relatively well-known areas to the rarely-seen mountain
regions of the far north -- for a unique look at a mysterious country, try our two mountain biking tours.  
For the arts and culture fans, the Pyongyang International Film Festival is set for September, and only 
Koryo Tours is allowed inside; you can even be there for the premiere of our new romantic comedy  
feature film, Comrade Kim Goes Flying, the first North Korean film produced and directed by an 
international team. 
  
Still not enough? 
  
Check out our Ultimate Frisbee tour in August (email us if you're interested in coming along) as well as
Pyongyang's first ever DJ set. We welcome you on our group tours, independent tours, school trips, and
much, much more 
  
Please drop us a line on  info@koryogroup.com and we can answer any questions you may have. 
  
We hope you can join us for the final Arirang Mass Games; an event that truly has to be seen to be believed
-- don't be left out, book now for the grand finale of the most remarkable show on earth! 
  
Best regards, 
  
Koryo Tours 
  

  

  



In July of this year we have our Tuman Triangle Tour - offered exclusively by Koryo Tours. We have just
by 2 nights to enable those who join this group to be the first of our tour groups to go on this brand
itinerary and other details of this tour please see: 
 http://www.koryogroup.com/travel_Itinerary_2012_tt.php  
  

 

  

As if that wasn't enough we have some more exciting news for those looking to visit 
the area - In September We are offering another brand new tour, a never-done-before 
circular tour of North Korea where you enter the country at Rason, travel down to 
Chongjin, take an internal flight over to Pyongyang and then exit by train to China or 
to Beijing by plane, for this unique itinerary please see DPRK Grand Circular Tour at: 
 http://www.koryogroup.com/travel_Itinerary_2012_grand.php 

  
If you choose to sign up for this tour you will be the first visitors to the country ever 
to complete this circular route, pioneering tourism as practiced by Koryo Tours at its 
very best! 
  
Please do feel free to contact us if you are interested in this special new route, we 
have more sites than ever available in both Rason and Chongjin that are exclusive to 
Koryo Tours, we would love to share this opportunity with you and we hope you're as 
excited as we are at this chance to blaze a new trail in opening up new parts of North 
Korea to foreign tourists 
  

For more information email  info@koryogroup.com  
  
You can see some photos of the first-ever trip down the northeastern coastal road 
from Rason to Chongjin on our FLICKR Photostream at: 
 http://www.flickr.com/photos/koryo_tours/sets/72157629338457331/ 

   

                                          

  

 Korea Compass  



[The purpose of this section is to provide some background knowledge, especially for people 

making their first trip to the DPRK. If you know something about what you are going to see 

beforehand you will greatly impress your hosts, not to mention other foreign visitors, and save 
yourself having to listen to long-winded explanations when you really want to get down to 

business. Proverbs have the handy function of offering a quick insight into the thinking and 
attitudes inherent in a different culture.] 

  

The ``Kim Dynasty" 
The DPRK has had only three rulers since it was founded in 1948: Kim Il Sung 
(1911-1994), his son Kim Jong Il (1942-2011) and his grandson Kim Jong Un (1984-). 
Though derided as the ``Kim Dynasty" in some quarters, such criticism misses the 
point. The passing down of a position through descendants is a common historical 
phenomenon, meant to send the message that although mortals pass away their ideals 
and commitments continue. In this case the commitment is to the reunification of the 
Korean people independently of foreign powers. A similar move was made by Taiwan 
(still known as the Republic of China) when the ruling Kuomintang (KMT) chose 
Chiang Ching-kuo president upon the death of his father Chiang Kai-shek. By the 
time the younger Chiang passed away the US had switched its recognition to Beijing, 
and the goal of reuniting China under the KMT had become unrealistic, hence making 
another member of the Chiang family president would have sent the wrong signal. 
The DPRK's anointment of a grandson of Kim Il Sung hammers home the message 
that the completion of Kim Il Sung's lifelong struggle remains the top priority for 
Pyongyang. The fact that the Korean Workers’ Party chose one of the younger 
grandsons who bears an uncanny resemblance to his grandfather underscores the point. 

  

  
                                                       

Korean Proverb 
  
Ssirume jinnomi mari mantha. 

  
(A defeated wrestler has a lot to say.) 

  
A poor excuse is worse than no excuse. 

  

  
Traditional Korean wrestling (ssirum) as depicted by the 18th-century artist Kim Hong Do 



  

  

  

  

  

  

  

  

  

  

  

  

  


