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As a rich man is likely to be a better customer to the industrious people in his neighbourhood than a poor, so is 
likewise a rich nation. [Trade embargoes] by aiming at the impoverishment of our neighbours, tend to render that 
very commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

 

Roadblock Removed—The Issue of NK Debt to Russia Settled 

by  Georgy Toloraya Director of Korean research programs at the Institute of Economy at the Russian Academy of 
Science 

[The following is an edited version of an essay carried by Napsnet.] 

The Russian Ministry of Finance in June announced that the Russian-North Korean negotiations for the repayment of 
North Korean debts had resulted in the signing of a joint protocol in Pyongyang (to be approved by the government), 
which will finalize negotiations that have continued for many years. This is a major milestone for bilateral relations, but 
not for any possible breakthrough in economic reforms or political settlement. 

The North Korean debt now totals (with accrued interest) about US$11 billion. This debt was accumulated as a result of 
loans the Soviet Union granted the DPRK for industrial projects and military supplies, as well as to finance the trade 
imbalance. The negotiations were given a new boost after Kim Jong Il and President Medvedev met in August 2011. It 
was a painfully slow process, but finally a solution was found. It is likely that it has something to do with North Korea’s 
desire to establish an alternative to their increasing economic and political dependence on China, by making a welcome 
gesture to Russia. 

According to reports, 90% of the debt is to be written off (more-favorable terms than in the cases of some other debtor 
countries), while the remainder will be transferred to the Russian Vnesheconom bank account, opened at the North 
Korean Bank of Foreign Trade, to be used for projects that will promote the development of education, health care 
systems and the energy industry. It should be noted that although such projects would be technically considered to be 
Russian direct investment, in fact North Korea will play a decisive role in determining these projects and their sequence – 
while the actual financing will depend on the availability of North Korean money in the bank. 

Had this agreement been reached earlier while the six-party talks were underway, Russia could have received 
considerable diplomatic benefits by demonstrating through example how to successfully engage North Korea. Now it is 
only a part of the efforts by Moscow to normalize relations with Pyongyang and to have more leverage in Korean affairs 
in the wake of the break-up of multilateral diplomatic process. The absence of the debt problem will of course make the 
financial arrangements for future projects, like the construction of a Russia-DPR-ROK gas pipeline, easier, but the fate of 
the pipeline depends on Seoul’s position, not on Pyongyang’s credit rating.  

  

Breaking Down Barriers with Basketball     

[The following is an edited version of a CNN interview] 
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Luke Elie took a group of 14 players and coaches to hold a week of training camps for North Korean students in the 
capital, Pyongyang. "We really wanted to promote basketball, diplomacy, friendship, break those barriers," said Elie, who 
founded the club -- Coaches Team -- while living in South Korea. The club's stated mission is to "use basketball to break 
down political and social boundaries that exist all around the globe.” Growing up with his missionary parents in South 
Korea close to the DMZ – or Demilitarized Zone, separating north and south -- Elie always wanted to see what was 
happening in Pyongyang. His intention was to foster friendships, and "North Korea was a place that was so close yet so 
far away.” 

 

Coaches Team with trainees [Photo: Luke Elie] 

Elie believes his was the first American basketball team ever to visit North Korea. But Coaches Team was adamant their 
visit would ignore politics. The players had far more interaction with North Koreans than most tourists do, although Elie 
admits the students they trained were suspicious of them at the beginning. Basketball is one American import that the 
North Korean leadership may not object to; the present young leader Kim Jong Un is believed to love the sport, as did his 
father, the late Kim Jong Il, who is rumored to have been a big fan of basketball star Michael Jordan.  

Elie hopes that may help when they try to return next year. 

The group also attended a Protestant church service. Human rights groups claim that North Korean Christians have faced 
persecution in the past for practicing their religion. "To actually go there and be a part of a church service of that kind was 
very enlightening and actually a very interesting experience," said Elie, himself a Christian. The players and coaches 
raised US$50,000 themselves to fund the trip. They're hoping to find sponsorship for future visits -- and Elie is determined 
there will be more training tours. 

  

China Building Roads, Railways Near NK Border  

China is building a massive highway and rail network in Liaoning and Jilin provinces near the border with North Korea, 
the Chosun Ilbo reported. Beijing is expected to have spent more than US$10 billion on the project by 2015.

According to Jilin Province officials, a 41.68 km railway is to link the city of Helong with the border town of Nanping, 
which is just a stone's throw from North Korea's Musan, where the North's largest iron ore deposits are. The railway will 
apparently be used to carry iron ore from Musan to the steel town of Anshan in Liaoning Province.

The Changbai region in Jilin, on the western side of Mount Paekdu and just across the border from North Korea's Hyesan 
City, is rapidly becoming a regional traffic hub. A 100.58 km highway and 126.4 km railway linking Songjianghe with 
Changbai is expected to be completed in 2015. Hyesan is home to North Korea's biggest copper mine.
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Another highway is also being built connecting Shenyang, Liaoning Province, home of the regional government office 
that has jurisdiction over the border area, with the border town of Ji'an in Jilin Province. 

 
  

 

 The UN Food and Agriculture Organization 
[The following is an excerpt from the latest FAO report on the effect on North Korea of the current drought affecting the 

whole Korean peninsula.]  

  

 

 

第 3 页



DPRK Business Monthly
 

 
  
  

EUR 8,000 Raised for Charity Bakery 

 
Dear All, 

Koryo Tours are pleased to announce that since launching this project back in April, a staggering EUR 8，000 has been 
raised. This is absolutely fantastic but it doesn't stop here - the project needs ongoing support so please spread the word.   

 

  

 

|  Charity Project : Koryo Sariwon Bakery  
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The bakery feeds 4,500 children per day and has 25 local employees.   

See here [http://www.koryogroup.com/about_humanitarian.php] for more details about the project including recent photos 
and the easy ways in which you can donate money.   

Thank you so much for all your support so far.  

From all of us at Koryo Tours.  

www.koryogroup.com 

info@koryogroup.com  

  
  
  

  

  
UN Hopes for N-S Teams for Universiade 

  
The United Nations agreed July 10 to mediate between South and North Korea with the aim of 

forming unified teams for some events at the 2015 World University Games, according to the 

organizers.

Wilfried Lemke, the special UN adviser on sports for development and peace, has signed a cooperation agreement with 

the Universiade organizing committee in the southwestern ROK city of Kwangju. It calls for efforts to create joint Korean 

teams for some events and to increase sporting exchanges by inviting North Koreans to the UN's Youth Leadership Camp 

in the host city.

"This agreement is very meaningful since the UN promised to directly mediate and support peace on the Korean 

peninsula, and promote inter-Korean relations," the organizing committee said in a statement. "We plan to form more than 

two joint teams at the Kwangju Universiade."

The statement said Lemke played a key role in forming a unified Korean team for the Peace and Sport Cup table tennis 

tournament in the Qatar capital of Doha last November.

AFP reported that the two states on the divided Korean peninsula formed a joint team for the 1991 World Table Tennis 

Championships and the FIFA World Youth Championship in the same year.  

They have never competed together in an Olympics, Asian Games or Universiade, but marched together at the opening 
ceremonies for the 2000 and 2004 Olympics, and for the 2006 Asian Games.  

  

 

Inter-Korean
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Domestic 
   

Energy-short NK Promoting Wind Power 

The DPRK is putting special emphasis on clean sources of energy to offset the problems it has importing oil and other 

fuels, as well as foreign opposition to its building nuclear power plants. 

  

As part of this strategy, the DPRK started to hold an annual Pyongyang International Wind Energy Technology Seminar 

last year. This year’s seminar took place May 7 and 8, in the People's Palace of Culture.  

This year the host was the Pyongyang International New Technology Center (PIINTEC), and the attendees included the 

Church Development Service of Germany (EED), World Wind Energy Association (WWEA) and China Association of 

Wind Energy Equipment (CWEEA). 

 

Wind technology demonstrations were held at Kim Il Sung University, National Science and Technology Council, 

National Academy of Sciences and Kim Chaek Institute of Technology. 

Some 50 experts in this field from China were present. 

             [Photo: KCNA] 

The demonstrations covered wind-solar hybrid street lighting systems and mobile phone relay stations based on wind 

power, among others. 
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Economic Zones 
ROK Kaesong Firms Start to Pay Taxes to NK 

On July 11 Yonhap reported that a South Korean company in the Kaesong inter-Korean industrial zone in North Korea 

paid about US$7,000 in corporate income tax to the North last year, quoting the ROK Unification Ministry.

It was the first time a South Korean company has paid tax to North Korea since 2004, when the two Koreas opened the 

complex in the North's border city of Kaesong to boost cross-border economic cooperation. 

 Four companies paid a combined US$153,000 in corporate income tax on profits made in fiscal 2011 this year, according 
to the Unification Ministry.

The tax regulations were agreed during the Roh Moo-hyun administration on Sept. 18, 2003. Under the rules, firms are 
exempt from corporate income tax for the first five years after they start making a profit, and are given a 50-percent 
reduction on the 14-percent rate for the following three years.

That the four firms have started paying tax means that they have got into their stride，Yonhap noted. A ministry official 
said more firms are expected to pay income tax to the North from next year because most firms in the industrial park are 
now making profits.

There are 123 South Korean companies in the industrial park, employing 51,518 North Korean workers as of last April. 
Their total annual output rose from US$14.91 million in 2005 to US$400 million last year. 

North Korean workers' average monthly wage is about US$110, far lower than in neighboring countries such as China 
and Vietnam, not to mention South Korea. The total amount of wages paid out in the Kaesong complex from 2004 to 
November last year was US$193.58 million.  

The reason North Koreans can afford to work for such low wages is that housing, education and medical services are all 
free in North Korea, the pension system is universal and there is no consumer taxation.   

  

Comment  

In an unusual move, last month Pyongyang presented to domestic and foreign media a 
woman who claimed to have defected from the DPRK to South Korea in 2006, and 
then, dismayed by the harshness of life for NK defectors there, fled back to her 
homeland. South Korea’s Ministry of Reunification confirmed the woman’s identity. 

  

What is interesting about this episode is that it undermines the oft-repeated claims that 
defectors who return to North Korea -- or who are returned by China -- face 
imprisonment, torture and even death by firing squad. 

  

A woman defector who led a hunger strike outside the Chinese Embassy in Seoul last 
year claimed to have escaped four times. Be that as it may, she obviously wasn’t shot, 
couldn’t have been jailed for very long if at all, and almost certainly wasn’t tortured. 
Who would risk getting caught again -- and again and again -- after being tortured the 
first time? 

  

It makes sense for a government that has difficulty feeding its people wanting to turn a 
blind eye while a few hundred thousand mouths disappear and then sneak back quietly 
when things get better. In this connection Pyongyang has got Beijing to issue 40,000 
work permits for North Koreans (See last month’s issue of the Monthly). This must 
have been a big blow to the human traffickers on the border, as Seoul reports that 
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Touring North Korea 
Asia Pacific Travel LTD 

North Korea Tours 2012 
Highlights：：：： 

*A new series of tours for intrepid travelers exploring North Korea's famous scenic mountains. Scheduled from 
June through September, these special tours include the difficult-to-visit dramatic and historic sites of Mt. Paektu, 

Mt. Chilbo, Hamhung, Wonsan, and Kumgang. Passengers will travel via charter flights from Pyongyang to the 
less accessible areas of the DPRK. These more adventurous itineraries will be in addition to the APTL’s 

“standard” offerings of monthly departures from April through November with various pre- and post- tours in 
China and South Korea. 

The North Koreans have reconfirmed that Americans (and nationalities other than South Korean citizens), may 

tour the DPRK for extended visits. This is unlike past years, when Americans could only visit for 5 days at a time. 
In addition, North Korea has reconfirmed that these visits may come throughout the year, not just during the 

annual Arirang mass performance period in the fall. Unfortunately, the ban on Americans taking the train in or 

out of the DPRK to China is still in effect (other nationalities, however, are allowed to take the train), resulting in 

slightly higher costs for Americans. 

All travelers to North Korea must travel in a group – even if it is a “group of one.” Normally it is best and more 

economical to have at least two travelers together so that they can share the costs. All APTL DPRK tours from 

August through September include the Arirang synchronized mass performance. 
 
About Asia Pacific Travel, Ltd.   

Asia Pacific Travel, Ltd. is an experienced tour operator specializing in custom first-class and deluxe travel for 

individuals and small groups to East Asia since 1978.  Each year Asia Pacific Travel has arranged custom 
itineraries for hundreds of outbound passengers for travel to East Asia, particularly China, Japan, North and 

South Korea, Hong Kong, Macau, Mongolia, and Southeast Asia.   

Press Contact: Marian Goldberg, Marian Goldberg Marketing Communications 

Tel: 347-559-MGMC;  marian@mariangoldbergcomm.com  

Corporate Contact: Asia Pacific Travel, Ltd., P. O. Box 350, Kenilworth, IL 60043-0350 USA  (2514 Laurel 

Lane, Wilmette, IL 60091-2230 USA)  

Tel:  1-800-262-6420, or 1-847-251-6400; Fax: 1-847-256-5601;  Info@Asia1on1.com       

 

 
 

 

defector arrivals have plummeted 43% so far this year.    
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Word from our sources in Pyongyang is that the Arirang Mass Games of 2012 will be the last 

-         so we suggest you sign up now to ensure that you can see this remarkable event while it is 

-          still running。 

  

While mass games have been performed since the 1940s in the DPRK the Arirang show is the 

largest and most impressive they have ever produced. Born in 2002, since 2007 it has been an 

annual event, but 2012 will be Arirang's 10th anniversary, and it seems the powers that be have 

decided to close the curtain. As for the reason, our Korean partners suggest that the narrative 

needs to change with the times.Combining dance, gymnastics, propaganda, politics, music,  

   
  

  

and even unicycling, this spectacular performance chronicles the struggles of the Korean  

people suffering under Japanese occupation, moving into the independent era and building a 

modern country - basically the period linked to the first100 years since the birth of North  

Korea's Eternal President Kim Il Sung. 

  

HoweverHoweverHoweverHowever, since 2013 marks the 65th anniversary of the founding of the republic (September 9)  

as well as the 60th anniversary of the signing of the armistice that ended the Korean War (July 27), 

organisersorganisersorganisersorganisers    are reportedly planning a are reportedly planning a are reportedly planning a are reportedly planning a whole newwhole newwhole newwhole new    performance forperformance forperformance forperformance for 
next yearnext yearnext yearnext year  

– for more news on this, please stay on our mailing list! 
  

   

http://www.koryogroup.com/travel_groupTours.php 

So if you haven't seen Arirang yet, or if you want to see it one last time, this is your chance. Don't  

miss out on the biggest performance in the world -- an event that makes any Olympicopening 

ceremony look like a school play! Staged at the massive May Day stadium in Pyongyang, 

Arirang is running from August 1 to September 9, 2012, but, as in the last few years, we do 

expect an extension, perhaps as far as the middle of October (usually it finally ends around  

October 17). Koryo Tours is pleased to present our most extensive array of tours ever 

offered during that period, please have a look! 

We have Mass Games tours that run from 2 to 16 nights, we have tours that stay in Pyongyang and 

tours that travel all around the country, from the relatively well-known areas to the rarely-seen mountain 

regions of the far north -- for a unique look at a mysterious country, try our two mountain biking tours.  

For the arts and culture fans, the Pyongyang International Film Festival is set for September, and only 

Koryo Tours is allowed inside; you can even be there for the premiere of our new romantic comedy  

feature film, Comrade Kim Goes Flying, the first North Korean film produced and directed by an 

international team. 

  

Still not enough? 
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As if that wasn't enough we have some more exciting news for those looking to visit the area - In September we are 
offering another brand new tour, a never-done-before circular tour of North Korea where you enter the country at Rason, 

Check out our Ultimate Frisbee tour in August (email us if you're interested in coming along) as  

well as Pyongyang's first ever DJ set. We welcome you on our group tours, independent tours, school 

trips, and much, much more 

  

Please drop us a line on  info@koryogroup.com and we can answer any questions you may have. 

  

We hope you can join us for the final Arirang Mass Games; an event that truly has to be seen to be 

Believed. 

-- don't be left out, book now for the grand finale of the most remarkable show on earth! 

  

Best regards, 

  

Koryo Tours 
 
 

 
 
 
* A trip from the East Coast to the scenic Kuwol Mountains.  

  

Spectacular internal charter flight to Mount Paekdu - the highest mountain in Korea topped by the  

highest crater lake in the world. (cycle from the regional airport to the mountainside through forests 

and along roads and pathways few foreigners have ever seen from a vehicle, let alone on a bike!  

Ascending to the peak  for a picnic lunch, and the rest of the afternoon tour the area by bike, passing 

waterfalls, the official birthplace of Kim Jong Il and the Chinese border area. This is the most special 

part of a very special trip. 

  

The itinerary for this tour: http://www.koryogroup.com/travel_Itinerary_2012_cycling1.php  

please do have a look and if you are interested in joining this trip please drop us a line at 

 info@koryogroup.com   

  

If you like cycling and you're interested to see North Korea then this could be the one for you, there 

are no better bragging rights after a trip like this! 

  

Oh, just a minute, there's more! The Arirang Mass Games will be running at that time too (quite 

probably for the last time!) - you can also attend this amazing event, some more info and video 

clips can be seen at www.koryogroup.com/travel_massGames.php   

  

Get on your bike and join us, see you in Pyongyang! 
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travel down to Chongjin, take an internal flight over to Pyongyang and then exit by train to China or to Beijing by plane, 
for this unique itinerary please see DPRK Grand Circular Tour at: 

 http://www.koryogroup.com/travel_Itinerary_2012_grand.php 

  

If  you  choose to sign up for this tour you will be the first visitors to the country ever to complete this circular route, 
pioneering tourism as practiced by Koryo Tours at its very best! 

  

Please do feel free to contact us if you are interested in this special new route, we have more sites than ever available in 
both Rason  and Chongjin that are exclusive to Koryo Tours, we would love to share this opportunity with you and we 
hope you're as excited as we are at this chance to blaze a new trail in opening up new parts of North Korea to foreign 
tourists 
  

For more information email  info@koryogroup.com  

  

You can see some photos of the first-ever trip down the northeastern coastal road from Rason to Chongjin on our 
FLICKR Photostream at: 

 http://www.flickr.com/photos/koryo_tours/sets/72157629338457331/ 

   
                                             
  

 Korea Compass  

[The purpose of this section is to provide some background knowledge, especially for people making their first trip to the DPRK. If you 

know something about what you are going to see beforehand you will greatly impress your hosts, not to mention other foreign visitors, 

and save yourself having to listen to long-winded explanations when you really want to get down to business. Proverbs have the handy 

function of offering a quick insight into the thinking and attitudes inherent in a different culture.] 

  

Koreans in Japan 

Until the end of World War II, Korea had been a colony of Japan, and the Koreans were officially full Japanese citizens. 
During the colonial period (1910-1945) a  large number of Koreans had settled in Japan itself, or had been drafted there 
either into the Japanese army or as laborers. At the end of the war two rival regimes emerged on the Korean peninsula, 
and two rival organizations emerged  in Japan purporting to represent the Koreans there -- Chongryon (pro-North) and 
Mindan (pro-South). Chongryon is probably the more important of the two, because Japan has no diplomatic relations 
with the DPRK (It has with the ROK), and Chongryon serves as a de facto North Korean embassy. Not only that, the 
organization runs 140 schools and one university, and eight banks. It publishes newspapers in Korean, Japanese and 
English, and sends young Japanese-Koreans on study trips to the DPRK every year. Between 1960 and the mid-1980s 
Chongryon arranged for the emigration of over 90,000 Japanese-Korean families to the DPRK, including some 6,000 
Japanese spouses.    

Just as an aside: With access to that number of native Japanese speakers already enamored of the Northern regime -- or 
with little choice in the matter -- why on earth would Pyongyang bother to run the risk, as has been alleged, of kidnapping 
people wandering around in odd corners of Japan late at night to ``teach their spies Japanese"?     
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Chongryon headquarters in Tokyo [Photo: Wikipedia] 

  
                                                       

Korean Proverb 
  
Jugun ryangbani sangaemando mothada 

  

(A live dog is better than a dead nobleman.) 

  

A bird in the hand is worth two in the bush. 
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