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As a rich man is likely to be a better customer to the industrious people in his 
neighbourhood than a poor, so is likewise a rich nation. [Trade embargoes] by 
aiming at the impoverishment of our neighbours, tend to render that very 
commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

 

International
 

Google Head Visits Pyongyang 

The Day in Pictures  

 

Google's executive chairman Eric Schmidt (second right) and former New Mexico Governor Bill 

Richardson (left) in Beijing just before leaving for the DPRK. [Photo: AP] 

Former US New Mexico governor Bill Richardson and Google Executive Chairman 
Eric Schmidt ended their four-day "private humanitarian visit" to North Korea 
January 24. 
 
"It was a productive and successful trip," Richardson told Xinhua News Agency in 
Beijing, adding that they "had a good opportunity with the Korean people, and talked 
about expanding the Internet, cellphones and more communication." 



Richardson, a former US ambassador to the United Nations and a former candidate 
for the Democratic presidential nomination, has traveled to North Korea at least twice 
before to seek the release of American detainees. On this occasion he failed to meet 
US detainee Kenneth Bae. 

Schmidt heads one of the world's richest companies, and Google ranks 73 on Forbes' 
list of 500 top companies. 

Schmidt characterizes himself as an advocate for the freedom of information 
worldwide. He was accompanied by Jared Cohen, head of Google Ideas, the 
company's think-tank, with whom Schmidt is writing a book about how the Internet is 
changing the world. 

Schmidt said his visit to Pyongyang was private and was to talk about a free and open 
Internet. "They showed up and listened to us, and asked us a lot of questions", he said. 
 
Last week in a surprise New Year address North Korean leader Kim Jong-un said 
improving the economy through science and technology was a key goal. 
 
There was no immediate comment from North Korea about the visit by Richardson 
and Schmidt other than a report on the official KCNA news agency to say the 
delegation had left.  
 
The timing of the trip by Schmidt and Richardson was criticized by the US State 
Department. It came as the US, South Korea, Japan and their European allies were 
pushing at the UN to expand long-standing UN Security Council sanctions on North 
Korea after the North's December 12 rocket launch. 
 
The delegation did not meet leader Kim Jong Un but had a "series of very frank 
discussions" with officials on "the current level of tension on the peninsula", he said. 
Richardson said the North Koreans officials he met maintained their missile activity 
was scientific and peaceful. 
 

 

Virtual Suggestions: Google and North Korea 

[The following is an edited version of an article which appeared in PacNet Number 4, 
under the bylines of Peter Hayes and Robert Cavazos.] 

Google isn’t just a search engine. It also has a huge program of activities that support 
its mission which are more realistic bases for cooperation with North Korea than just 
the Internet: 

Practical renewables: The DPRK has a myriad energy problems. There is no quick 
solution to the overall situation, but energy efficiency and low-cost renewables make 
for quick improvements until the rest of the infrastructure is refurbished. For energy 
efficiency think container ships full of cheap insulation material. People can’t eat 
insulation, so it’s unlikely to be diverted to the military sector, and even if it were the 
fewer energy demands on the grid, the less carbon in the atmosphere, the less 



stripping of soil as people seek biofuels and the more energy available for daily 
survival. 

Photovoltaics have high rural, high-value communications uses such as cell phone 
charging. Wind turbines are an option in the few areas where the grid is big enough to 
support them (Nautilus has helped install wind turbines in North Korea). In some 
areas the grid can't support wind turbines, but windmills on farms and rural 
settlements can bring drinking water. Ultraviolet light water-purification systems 
powered by PV can save lives and reduce demand for scarce medical supplies by 
removing e-coli from drinking water polluted by sewage. In short, Google has a 
massive renewables program and much to talk about with the North Koreans. 

Job creation. North Korea has a large, under-utilized workforce that they (and China 
for that matter) want to see gainfully employed. Almost any document-intensive data-
entry work can be done from North Korea. The workers don't have to move; they can 
work from where they are, using satellite-based Internet connectivity and call centers. 
Processing South Korean medical, insurance, banking and legal documents could 
easily employ 100,000 people, especially as they have a common language. Google 
could facilitate this virtual labor export from North to South Korea  

Virtual family reunions. Google has a whole site devoted to reconnecting refugees 
with family members. It could extend this to the people of North and South Korea 
separated since the Korean War of 1950-53. 

The above, rather than some breakthrough between the Internet and the North Korean 
Intranet, are far more likely to be productive from a humanitarian and therefore (given 
sanctions) practical viewpoint if Google is to be involved. 

  

``DPRK Never Has Been Hermetically Sealed" 

[The following is an edited version of an interview conducted by Justin Rohrlich of 
Business Insider.] 

  

Felix Abt, co-founder of the Pyongyang Business School, former managing director 

of the Pyongsu Joint Venture Company, North Korea’s first-ever foreign-invested 

pharmaceutical enterprise, is the author of the new book, A Capitalist in North Korea 
(Amazon Publishing Services, 2012). 
 

Abt’s book offers an extraordinary first-hand account of life in a place where it is 
almost impossible for outsiders to know what is actually happening on the ground. He 
could travel without being accompanied by government officials, and (obviously) had 
daily contact with his North Korean staff at Pyongsu -- who impressed Abt as budding 
capitalists in a rigidly communist system. 

 

``At the beginning, we had philosophical differences about how a business should be 

run,” Abt tells me. “The North Koreans were used to the socialist way of running a 



business. I was raised in a market economy.” 

 
Abt's first obstacle? Marketing. 
 

“I explained that without it we could never sell what we produced,” Abt tells me. 

“They would say, ‘No, no, in our country, nobody does that.’ Finally, I said, 

‘All right, let’s start manufacturing and see what happens.’ And nothing 

happened.” 
 
With a warehouse full of products and no customers, Abt says his employees 

“started realizing, ‘Maybe he’s right’.” 

 

“When it turned out that I knew what I was talking about, they started agreeing with 

me,” Abt continues. “Eventually, my staff started suggesting doing ‘another 

advertising campaign, and another advertising campaign,’ and that was pretty 

amazing in itself.” 
 
A popular Western trope is that North Koreans are a robotic, brainwashed populace 
with little to no understanding of the outside world. Abt says this not true. 
 

“I regularly took my staff to China for business, so they saw what was going on,” 

he explains. “I brought them to supermarkets, to restaurants; some went to the 

dentist or the doctor and saw how well-equipped, how well-organized, how 

competitive they had become -- but also how expensive they were.” 

 

“Of course they had to make reports to the authorities and security officials when 

they got home,” Abt tells me, “but they also shared their photos with friends and 
family. People communicate a lot; you read all these horrible stories and think the 

people are all afraid to talk to each other because somebody’s always watching, but 

I did not have this impression, really. Of course they are cautious, but not overly so.” 

 
For this reason, Abt takes exception to reports claiming that the North Korean regime 

will collapse once information begins “trickling in.” 
 

“If that were true, the system should have collapsed a long time ago,” Abt says. 

“People know quite well what is going on. From the South Korean soap operas they 

watch at home to foreign books they read at the university, there is always some 

information. It’s not a hermetically sealed country, and it never has been.” 
 
Though far from becoming a global beacon of freedom anytime soon, Abt says that, 

“by North Korean standards, there has been quite a practical change in society and 

the economy.” 

 

“Most North Koreans today are involved in some kind of business, so they seem to 

have an income that allows them to buy their daily necessities in the markets,” Abt 

tells me. “The most important thing is that a middle class has emerged in the cities; 
in the countryside, there is more private farming going on -- throughout North Korea, 



you can see plenty of farming going on on the slopes; the flatland is still reserved for 

the state-run farms.” 

 

Abt tells me he believes opening up to commerce has “become a more important 

priority” for the North Korean government over the past ten years. 

 

“I’m getting a lot of pro-active proposals from the North Koreans, which we 

haven’t experienced in the past, so there is quite a big change on that front,” Abt 

says. “My business partners in Pyongyang can use [file-sharing service] Dropbox, 
they can travel more often now, and more North Korean companies have been 

allowed, particularly in 2012, to interact with foreign ones.” 
 
Still, obstacles exist for anyone seeking to do business in this most frontier of frontier 
markets. 
 
Power cuts are frequent, infrastructure is crumbling, and sanctions remain strict. On 
the other hand, Abt says the hardships he encountered cemented deep personal bonds 
between him and his colleagues. 

 

“We had to solve practical problems every day; it was a daily struggle that brought 

us close,” Abt recalls. “We worked hard together, but we also partied together, 
went to karaoke, had good dinners, went on excursions, and had fun together. I never 
had the feeling that I was an alien in their eyes or a potential enemy or a spy -- the 

relationship was quite relaxed and friendly, driven by our joint goals.” 

  

 

Night view of Pyongyang (left) and a subway station in the DPRK capital  

  

Another US Entrepreneur Honorary Pyongyang Citizen 
  



The US boss of a joint venture run by North Korea and the Unification Church of 
South Korea has been granted rare honorary citizenship by Pyongyang, in a bid to 
encourage new investment by him, AFP reported.  

Park Sang-Kwon, CEO of Pyeonghwa Motors told South Korea's Yonhap news 
agency that he received the citizenship in Pyongyang in December. 

"This means that North Korea has acknowledged the trust they had put in me. They 
are also encouraging me to start new projects in the North, more freely and 
aggressively," Park was quoted as saying. 

Park showed an ID that read: "This is to certify that Comrade Park Sang-Kwon, who 
has made outstanding contributions to the nation's prosperity, is an honorary citizen of 
Pyongyang". 

He is only the second foreigner to be awarded honorary citizenship, and the first since 
Kim Jong Un took over as the North's leader in December 2011, Yonhap said. 

The other is Kim Chin-Kyung, a US citizen who is president of Pyongyang University 
of Science and Technology, which opened in 2010 as an inter-Korean cooperation 
project. 

Kim received his honorary citizenship in August 2011 from then-leader Kim Jong Il, 
Yonhap said. 

Park also confirmed reports that the Unification Church planned to sell its entire stake 
in the automotive company, as well as a hotel in Pyongyang, to North Korea. In return, 
he has asked Pyongyang to allow him to start a new business, probably in distribution. 

Pyeonghwa Motors, which started production in 2002, has been in the black for the 
past five years, Park said. 

"North Koreans would also be pleased to take it over, as it's profitable," he added. 
Pyeonghwa produces cars and SUVs. 

 

 

NK Relaxes Cell Phone Rules for Foreigners 

Richie Fenner, a tour manager at China-based Young Pioneer Tours, told NK News 

that GPS-enabled devices are now allowed into the DPRK. He said, ``When we came 
in on the train, they asked us to show our phones. The customs official asked if the 
first one he looked at had GPS, which it didn't, so he handed it back. But then with the 
iPhones and other modern phones, when we told them they had GPS, he just handed 
them back and gestured that we just put them in our bags."  

Fenner explained that, to his surprise, the local guides in Pyongyang explained that a 
new policy meant that foreigners can now keep their cell phones in their possession. 



Smartphones such as the Apple iPhone and Samsung Galaxy are a rare commodity in 
North Korea. Fenner said that his North Korean colleagues were very interested in 

trying them and playing games throughout the tour. “It’s all very new for them. I 

don’t think they’d seen iPhones and Smartphones before.” 

Previously, bringing mobile phones into North Korea had been strictly forbidden, 
with all handsets confiscated at customs and only returned on exit. 

NK News commented,``Coming so soon after the Google trip, this can be read as a 

signal of North Korea’s possible softening of its stance toward communication 
technology, and its increased interest in understanding the ways it can engage 
with advances in the field." 

Meanwhile, a technician with Koryolink, the North Korean-Egyptian joint venture 

that operates the 3G phone network there, told China's official Xinhua news agency 

that the move took effect January 7. 

"We have tried hard to negotiate with the Korean security side, and got the approval 
recently," the technician, identified as an Egyptian, said, adding, "It has nothing to do 
with the Google trip."      

The technician said foreigners need to fill out a form to provide their phone's IMEI 
(International Mobile Station Equipment Identity) number with North Korea's 
customs agency to bring in their personal devices. 

The technician also told Xinhua that foreigners using a phone based on the 
WCDMA3G mobile standard can buy a SIM card in North Korea from Koryolink for 
50 euros and make international calls. Mobile Internet service will also be available 
soon for foreigners in North Korea, Xinhua said. "It is not a technical problem, we are 
just waiting for North Korean approval,” the Koryolink employee explained. 

North Korea's 3G mobile network has 1.8million users, according to Xinhua, though 
beyond voice calls their options are limited to text messages and video calls. 

Their phones can't make international calls or connect to the Internet, while North 
Koreans and foreigners can't call each other because of different settings on their SIM 
cards, Xinhua noted. 

  

NK Eyes More Foreign Media Outlets: AP Vice-president  
  

Yonhap reported that North Korea may open its borders to more foreign news media 
as part of its efforts to increase contacts with the outside world, a senior official of the 
Associated Press (AP) said January 7after a visit to Pyongyang. 
 
AP was allowed to open a bureau in North Korea in January last year, becoming the 
first Western media outlet in the country.  
 



 "I suspect that they will probably allow more foreign news outlets in the country 
down the road," AP Vice-president John Daniszewski said in an interview with 
Yonhap News Agency in Seoul. 
 
 "The AP presence was a big step for them, and nothing in our talks at least with the 
(North) Korean Central News Agency (KCNA) indicated that they regretted the 
decision," he said. "I think they are conscious of wanting to tell their point of view 
and (having) their policies (heard)." 
 
 During his four-day visit, Daniszewski said, he mainly met with officials of KCNA. 
A courtesy call on the North's foreign ministry was the only contact he said he had 
with the government there. 
 
The trip was arranged as part of programs marking the first anniversary of AP's 
opening of its bureau in the North's capital, Pyongyang. AP's video news affiliate, 
APTN, opened an office in the North in 2006. 
 
 Despite its presence in North Korea, Daniszewski said, AP's only American 
correspondent in Pyongyang "hasn't had good luck getting out of Pyongyang and 
doing stories," he said, referring to the difficulties in obtaining government 
permission to travel. 
 
 "When we want to cover a story, we have to request interviews, request permission to 
go to places either to government offices involved or KCNA, which arranges things," 
he said. 
 

Additionally, visa restrictions prohibit long-term residency, forcing the AP 
correspondent in Pyongyang to frequently travel in and out of the country. 
 
"We argue that exchange of news and information among countries is a positive value. 
We try to make the case that we should be allowed to live there," he said. 
 
Daniszewski also said North Korea appears to be more open to Western pop culture, 
airing foreign television programs. 
 
"Our correspondent mentioned that there are some new TV shows, some interesting 
films like 'Madagascar'," he said, referring to the hit American animation film. 
  

 
  

Grain, Fertilizer Imports from China Fall Sharply  

Yonhap reported that North Korea imported significantly less grain and fertilizers 
from China last year, mainly due to improvements in overall food conditions in the 
country. 
 
The news agency quoted Kwon Tae-jin, a research fellow at the Seoul-based Korea 
Rural Community Corp., as saying that data compiled from January through 
November 2012 showed North Korea's grain imports from its neighboring country 



reaching 257,931 tons, a drop of nearly 25 percent over the figure for 2011. 
  

 

   

Western Instructors Train N. Koreans in Statistics 

On his blog, Carl Bialik examined an initiative to teach statistics to university students 
and government workers in the DPRK,a country which many researchers in the region 
think issues the fewest and least-reliable statistics in the world. 

The Pyongyang Summer Institute (PSI)in Survey Science and Quantitative 
Methodology began with about 250 students last summer, taught by 13 instructors 
from the US and Europe. This summer organizers hope to have 30 instructors, about 
250 university students and 100 North Korean government workers, taught in classes 
hosted by the Pyongyang University of Science and Technology (PUST), the 

country’s first private university, which opened in 2010. 

“Capacity building in the area of statistics is helpful to governments everywhere 
because quality data collection leads to informed policy decisions in all areas of 

development such as agriculture, education, etc.,” Justin Fisher, a PSI instructor last 

summer and chair of Statistics Without Borders, an international outreach group of 

the American Statistical Association that supports PSI, wrote in an email. “For 

example, how can you fund a country’s hospitals efficiently if you don’t have data 
on morbidity and mortality? And while gathering the data seems like the first step, the 
step before that is for a country to have statisticians trained in sampling, survey 

methodology, and data analysis in order to gather this data.” 

The institute’s organizers steer well clear of politics. “PSI stays away from 

controversial courses,” said Yena Lee, co-founder of PSI. She added, “Through 

dialogue over these nonpolitical issues, we hope to pave the way to greater scholarly 
and professional engagement with the DPRK and to long-term sustainable science 

diplomacy.” 

Instructors spoke positively about their students in the stats classes. The institute’s 

director, Asaph Young Chun, described how in one of his two classes last summer, 

students had to share textbooks because there weren’t enough to go around. “Most 

of the students now know by heart what survey is about, why pretest is essential and 

how data analysis should be planned in advance,” Chun said. And most, Chun said, 

“were engaged, responsive, and interactive, I observed. They did not hesitate to ask 

questions.” 

These sorts of positive interactions lead Fisher to believe that greater cross-cultural 
understanding and stronger bonds are the more likely outcome from the institute than 
are any misuses of statistical knowledge to produce faulty data. 

A member of the PUST faculty said, “We have been impressed with the standard of 

English which the majority of students have when they arrive at PUST, and the level 



they are able to achieve through their hard work during our English-language 

courses.” 

After one summer of work, the program remains a work in progress. It has many 
influential supporters and advisers, including members of the American Statistical 
Association. Several of the members of its advisory board said they had only recently 

learned of the institute and weren’t yet prepared to comment on its operations. “I 

agreed to provide advice about the challenges posed by North Korea but made it clear 

I have no expertise in their academic work,” said David Alton, a member of the 

UK’s House of Lords and chair of a group of British legislators who are promoting 
relations with North Korea. 

  

NK ``Seeks German Help to Open Economy" 

North Korea is preparing to open up its economy with help from German experts, the 
Frankfurter Allgemeine Zeitung reported January 5.  
 
The daily said Pyongyang is seeking advice from German economists and lawyers to 
come up with new economic policies and attract foreign investment.  
 
According to the advisors, from leading German universities, North Korea is currently 
devising investment laws and has already finalized a master plan with the goal of 
opening up by the end of 2013.  
 
One unnamed economist on the team told the paper that North Korea does not want to 
follow the Chinese-style model, which draws foreign investors to special economic 
zones. "Rather, they are interested in the Vietnamese model, in which specific 
companies are chosen as recipients of investments," the source said.  
 
According to Spiegel Online International, on New Year's Day this year North Korean 
leader Kim Jong Un called for a "radical" economic renewal for his country and an 
end to decades of conflict with South Korea. Now, a German media report says he is 
moving quickly to fulfill at least the first pledge. 

 

Bringing Modern Music to Pyongyang 

[The following is an edited version of an interview on the BBC World Service's The 
Forum program.] 



 
  

German conductor Alexander Liebreich is one of the few Westerners to visit North 
Korea several times. On his last trip, with the Munich Chamber Orchestra in 
November 2012, he was surprised how much the situation has changed.  

"Is there anywhere in the city that we shouldn't go?" 

It is wise to ask this question early on in a trip to Pyongyang. I put it to our contacts at 
the German-Korean Friendship society, who had helped organize our trip.  

"No." 

"But… is it all right to just walk around Pyongyang unaccompanied?" 

"Of course. Why wouldn't it be?" 

I was astonished. Their only recommendation was that we avoid visiting the train 
station and resist taking photos of military buildings.  

I traveled to Pyongyang with the Munich Chamber Orchestra to give workshops to 
students at the University of Music and Dance with the ambitious plan of putting on a 
joint concert after five days. 

I had been to North Korea five times, but I soon saw that this time everything would 
be different. Whereas on my previous visits I had been accompanied for much of the 
time by officials and a translator, now there would be no restrictions on personal 
communication.  

The Pyongyang I discovered was quite different from the city I had last seen in 2006. 
There were more shops, more people on the streets. Coachloads of Chinese tourists 
emptied into restaurants and hotel lobbies -- our hotel was packed. There was more 
electricity, a lot of renovation and new architecture. 

It all made for a different feeling. Part of me misses the sense of isolation that was so 
strong on my previous trips to the country. Walking along those huge, empty streets, 



you would suddenly find yourself in a pocket of silence. Different parts of the city 
would shut down and wake up with the erratic electricity supply.  

I don't much like the idea of North Korea adopting all the annoying stuff we have in 
Western consumer societies like the advertising and traffic. 

But anything that raises living standards must be welcomed. Ordinary people have so 
little in the way of material goods, heating and electricity. 

A new, more relaxed, Pyongyang was revealed to me several times during our trip. 

For example, there was the evening the orchestra attended a special reception that had 
been put on for us at the German embassy.  

When we arrived, we saw a crowd of about 60 teachers and officials outside the 
building who had come along to wish us well. North Koreans, hanging around outside 
a foreign embassy - this would never have happened a few years ago. 

On another occasion, our manager and I went for a stroll at around midnight.  

The streets were almost empty, except for three or four boys -- about 16 years old -- 
kicking a football about. We joined in.  

Ten minutes later, there were about 15 boys playing alongside us - young men who, it 
seems, no longer felt any compunction to avoid contact with foreigners. After all, we 
were in quite a public place, with cars driving past. And we had so much fun together 
-- the ball kept getting stuck on a balcony and one of us had to climb up and retrieve it.  

We played like that for about two hours, and then the street lamps shut off and we 
were plunged into darkness. We had to go back to the hotel. 

When I first visited the country ten years ago it was impossible to get through a 
conversation with anyone without at least one reference to the "Dear Leader"-- people 
were so desperate to demonstrate their loyalty. But this time, during the whole week 
we were there, there was only one mention of any of the leaders -- some words of 
Kim Il Sung that were quoted during our tour of the university, to the effect that great 
artistry is a product of both talent and education.  



 

They could see the difficulties faced by the city's residents - there is no heating or 
proper water supply, and the musicians just don't have the materials they need. 

And there is this thirst for information which makes the spirit of a conversation quite 
different. People listen intently and remember everything you're telling them. 

North Korean musicians are desperate for repertoire. The whole of 20th Century 
music is unknown territory. So we brought a piece by Witold Lutoslawski, who will 
be celebrating his 100th birthday next year. And we also brought music from 250 
years ago -- a Haydn symphony.  

The university students copied out their parts from the music through the night on the 
day of our arrival. This is what they have done on all my previous visits. The music 
from those visits has now found its way into their curriculum - Tchaikovsky, Brahms, 
Stravinsky.  

  

  

 

  

  

Growing Soybeans 



   

Global Resource Services (GRS) and local farm officials began discussing development at a soy farm at Haepo-ri  

in 2004.  GRS initially supplied various types of soy seed to test how well 

each grew in the local climate.  Open discussions were an essential part  

of this process.  Sharing ideas together and applying these ideas helped  

find the best working solution. 

Open Dialogue 

   

Open discussions between GRS personnel, the DPRK Ministry of Agriculture, 

and local farm managers and engineers have been crucial to the design and 

success of the projects  at Haepo-ri.  Through  this mutual sharing of  

information, farming techniques and facility design, GRS was able to  

supply the correct seed and equipment for the farm.  The local farm  

management constructed the buildings to match the factory design, and 

provided skilled labor to install and operate the factory.  This close 

working relationship was essential to the success of this project, and 

a good model to follow in future projects.  This "Joint Venture" is a  

good demonstration of the GRS core values.  Several universities in the 



United States also helped provide expertise and resources for these  

exchanges. 

  

Inter-Korean
 

 

Pyongyang Wants Private Sector Cooperation with ROK 

  
North Korea called for close private sector cooperation with the South in the country's 
New Year's greetings sent to private aid groups in Seoul, Yonhap reported.  
 
The Korea NGO Council for Cooperation with North Korea (KNCCNK), an 
association of more than 50 South Korean private aid groups, said it had received the 
faxed greeting from the North at the beginning of the year. 
 
"Private cooperation projects between the South and North are an important mission 
to achieve reconciliation and unity of the (Korean) people as well as for increasing 
national prosperity," read the message sent by the North's National Reconciliation 
Council, North Korea's organization for promoting friendship with the South. 
 
In a separate New Year's greeting sent to the Korean Council for Reconciliation and 
Cooperation, a South Korean body for promoting unification of the Korean Peninsula, 
the North Korean council expressed its hope for the South Korean group's increased 
role in bringing forth unification. 

  
Another North Korean committee tasked with implementing the unification-
promoting June 15 declaration, forged in 2000 between late South Korean president 
Kim Dae-jung and his North Korean counterpart Kim Jong Il, also sent a greeting, 
according to sources. 
 
The greetings came as the North is believed to be scrambling to improve its ties with 
South ahead of president-elect Park Geun-hye's official inauguration in February, 
Yonhap commented. 
 

 

ROK Civic Groups Call for Kumgang Tours Resumption 
 

Yonhap reported that South Korean civic groups have urged President-elect Park 
Geun-hye's transition team to restart tours to the Mount Kumgang resort in North 
Korea that have been halted for more than four years. 
 
In the joint recommendation made by the Kumgang Tour Resumption Support 
Organization, the Korea Logistic Forum and the Mt Kumgang Business Conference, 
the groups said there is a need to lift the ban as soon as possible. The travel ban to the 
mountains has been in place since July 2008, when a South Korean tourist was shot 
dead by a guard. 
 



 

 

 
  

 

  

Domestic 

  

                                ``Productivity Increase, Better Life" 
  

                                        2013 New Year Address 
  

  
Resuming a tradition started by his grandfather Kim Il Sung, the DPRK's leader Kim 
Jong Un personally read a New Year address on January 1. 

  
Since the death of Kim Il Sung in 1994 the address had been replaced by a joint 
editorial carried in Pyongyang's three main newspapers. 

Kim reviewed successes made last year and set forth the tasks for 2013, according to 
official news agency KCNA. He particularly stressed the goals of increasing 
productivity and improving the North Korean people's everyday lives.  

He called for prioritizing the coal-mining, electric power and metallurgical industries, 
and rail transport, raising agricultural productivity and increasing the output of quality 
consumer goods. 

He said the entire Korean nation should turn out in a nationwide patriotic struggle for 
reunification by concerted efforts in an independent manner to remove confrontation 
by following on previous inter-Korean joint declarations. 

Meanwhile, Kim vowed to develop friendly relations with all countries which respect 
the country's sovereignty and to safeguard regional peace and stability. 



DPRK Tablet PC Can Receive TV Broadcasts 

North Korea Tech Watch reported that Pyongyang TV's main evening news in early 
January featured a minute-long report on locally made tablet computers. 

The report, which focused on the Samjiyon tablet, interviewed a man identified as the 
chief engineer of the tablet from the Multimedia Technology Research Institute of the 
Korea Computer Center. 

The tablet first made its appearance in September 2012 at the Pyongyang Autumn 
International Trade Fair, and the television news report revealed that the tablet can 
receive television broadcasts. 

There were several shots of the tablet showing images from Korea Central Television. 

The report appeared to show several different computers, including a laptop with a 
detachable screen that could be used as a tablet. 

As North Korea Tech Watch reported back in September, the computers are likely 
built in China and bought by North Korea, and the software is localized. 

  

  

Economic Zones 

Kaesong Production Up 17.5% 

Yonhap reported that production at the Kaesong Industrial Complex grew 17.5 

percent last year from a year earlier, as South Korean firms employed more North 

Korean workers, which raised output, quoting Seoul's Unification Ministry. 

The total output by the 123 South Korean firms operating in the inter-Korean 

economic project zone is estimated to have reached US$470 million-worth during the 

one-year period, according to data released by the ministry, which handles inter-

Korean affairs. 



The total number of North Korean workers employed at the industrial park in the 

North Korean border city of Kaesong, rose to 53,507 as of the end of 2012, up from 

49,866 a year earlier, according to the data. 

The inter-Korean economic cooperation project is designed to facilitate closer 

economic ties by allowing South Korean firms to hire North Korean labor in the 

labor-intensive garment and electronics sectors. 

 

It is considered the crowning achievement of the historic 2000 inter-Korean summit 

between former ROK President Kim Dae-jung and his North Korean counterpart Kim 

Jong Il, the late father of incumbent leader Kim Jong Un. 

 

Crossing the DMZ on the way to Kaesong 

 

Meanwhile, as part of the efforts to improve working conditions for South Korean 

workers in the zone, the ministry has completed major repair work on the road that 

leads to the plant area from the South, and opened a medical facility as well as 

upgraded a fire station, the ministry said. 

 

Two resident medical doctors from South Korea's Paik Hospital started medical 

service at the Kaesong Complex last month under a contract reached with the DPRK 

government, the ministry said. 

  



  

Row Brews Over Kaesong Holiday Move 

A controversy is developing over an incident in which North Korean employees 

working in the Kaesong Industrial Complex were suddenly handed additional 

vacation days not mentioned in official documentation. 

 

According to the ROK Ministry of Unification, North Korea issued notification of all 

2013 public holidays via the Kaesong Industrial Complex Management Committee in 

mid-December. Under the notification, only January 1 was designated as a rest day. 

However, on December 30 the North's Presidium of the Supreme People’s Assembly 

suddenly declared additional public holidays on January 2 and 3. 

 

If North Korean workers work on a public holiday they are paid double time. 

According to the Ministry of Unification, workers receive US$0.5 per hour on 

average, but this rises to US$1 per hour on public holidays. 

 

Despite the declared vacation days, on January 2, 1,300-1,400 North Korean workers 

came to work, while on January 3 around 4,000 workers performed their official 

duties. Interestingly, although the North Korean authorities say that the additional 

public holidays had been declared by ordnance of the Supreme People’s Assembly 

Presidium, there is no evidence of official documentation to this effect, the Ministry 

of Unification claims. 

 

This is not the first such incident in recent months, according to the ministry. Last 

year North Korea made every November 16 Mother’s Day  and declared a formal 

mourning period on December 16 and 17 to commemorate the death of Kim Jong Il. 

Both were done at a late stage, and, as with January 2 and 3, some workers attended 

their companies on those days. 

Wages for Kaesong Industrial Complex employees are paid directly in US dollars to 

the Central  Guidance Bureau for Developing Special Economic Zones, which then 

distributes a small proportion of the money (some estimate that it is as low as 10%) to 

the employees themselves. In this way, approximately US$300 million has been paid 



directly to the North since the opening of the industrial complex in December 2004. 

Of course, it has to be noted that the government provides all housing, education, and 

medical and other benefits free to its citizens, so it has to pay for these things.  

 

Comment  

``LinkedIn blocked me when I listed my North Korean address -- and I was not the 

only one,” Felix Abt, a Swiss entrepreneur who spent seven years living and doing 
business in North Korea, said. 
 

In fact, “as a matter of corporate policy,” LinkedIn told him, ``we do not allow 
member accounts or access to our site from Cuba, Iran, North Korea, Sudan or 

Syria” under the conditions of international sanctions imposed by the US Treasury 

Department’s Office of Foreign Assets Control. LinkedIn is not alone; other major 

tech names such as Google, Yahoo (NASDAQ:YHOO), Microsoft 

(NASDAQ:MSFT) and Oracle    (NASDAQ:ORCL) among others, also restrict access 
to their products from sanctioned countries. 

People who excoriate North Korea for, as it is claimed, not allowing its citizens access 
to the Internet conveniently ignore this fact: The US Treasury Department makes it a 
crime for anyone in the DPRK, local or foreign, to utilize the major Internet search 

engines. Abt wondered aloud if Eric Schmidt notified Google’s legal department 
that its products are being utilized at Kim Il Sung University: ``What strikes me here 
is that Google Chairman Schmidt was obviously not aware of the fact that the US 
Treasury had banned the use of Google in North Korea (along with Yahoo, Microsoft 
and Oracle). He was even witnessing (and not objecting to) North Korean students 
'illegally' googling in Pyongyang. It was obviously a little premature for Mr Schmidt 
to ask the North Korean government to allow Internet use for everybody as this would 
be illegal (since they would have to predominantly use American search engines, e-
mail services and the like)." 

 

Touring North Korea 

   



 

  

  

  

 |  DPRK Racing Game Online - Can you beat the record time! | 

 

  
Great news everyone! 
  
Have a bit of retro fun with a free gift from Koryo Tours - The 
chance to drive around Pyongyang all by yourself! In the computer game 'Koryo  
Tours Pyongyang Racer' Koryo Tours commissioned a DPRK (North Korea) 
gaming company to develop a racing game that lets you drive around Pyongyang 
in a locally made Pyonghwa Motors vehicle, see some of the sites and compete 
for a good race time! Collect fuel along the way, avoid the attentions of Pyongyang's 
traffic ladies, and try not to crash into any of the local cars, or the DHL vans!  
  
This unique game is currently online exclusively on Koryo Tours' website (do note 
that it may take some time to load properly - so do stay patient before starting). 
  
You can play it here: http://www.koryogroup.com/Pyongyang_racer/racer.html   

  
The game has an old school feel and offers a challenge for all the family. 
We hope you enjoy it, and do let us know how you get along! 
  
Kind regards from all of us at Koryo Tours   



  

     

     

  

  

  

  

  

  

  

  

  

  
* A trip from the East Coast to the scenic Kuwol Mountains.  
  
Spectacular internal charter flight to Mount Paekdu - the highest mountain in Korea topped by the  
highest crater lake in the world. (cycle from the regional airport to the mountainside through forests 
and along roads and pathways few foreigners have ever seen from a vehicle, let alone on a bike!  
Ascending to the peak  for a picnic lunch, and the rest of the afternoon tour the area by bike, passing 
waterfalls, the official birthplace of Kim Jong Il and the Chinese border area. This is the most special 
part of a very special trip. 
  
If you are interested in joining a cycling trip please drop us a line at 
 info@koryogroup.com   
  
If you like cycling and you're interested in seeing North Korea then this could be the one for you. There 
are no better bragging rights after a trip like this! 
  
Get on your bike and join us. See you in Pyongyang! 

  

You can see some photos of the first-ever trip down the northeastern coastal road 
from Rason to Chongjin on our FLICKR Photostream at: 
  http://www.flickr.com/photos/koryo_tours/sets/72157629338457331/ 



   
 

Young Pioneer Tours 

  
Send an email to tours@youngpioneertours.com for further enquiries or ask us to give 
you a call.  
Let us take you on the adventure of your lifetime!  

  
Can't see a tour that suits your dates? Ask us about our independent tour options and 
build your own itinerary! 

 
 

                                           

Korea Compass  

[The purpose of this section is to provide some background knowledge, especially for people 

making their first trip to the DPRK. If you know something about what you are going to see 

beforehand you will greatly impress your hosts, not to mention other foreign visitors, and save 

yourself having to listen to long-winded explanations when you really want to get down to 

business. Proverbs have the handy function of offering a quick insight into the thinking and 
attitudes inherent in a different culture.] 

The Period of Japanese Occupation 

Korea had long been a tributary state of the Chinese empire when, following Japan’s 
victory in the Sino-Japanese War of 1895 (followed by its trouncing of Russia in 
1905), Japan forced the Korean king to declare himself an emperor -- thereby making 
the ``Korean Empire” independent of China and needing to have its independence 
guaranteed by Japan. In 1910 Japan incorporated Korea, not as a colony, but as an 
integral part of Japan. Koreans were forced to learn Japanese and adopt Japanese 
names. When Japan surrendered at the close of World War II in 1945, the Koreans 
were hoping to regain freedom from foreign control they had not enjoyed for over 
1,000 years. Pawns in the Cold War, the Koreans were divided and pushed into a civil 
war. Since the end of the Cold War some 20 years ago, Koreans, south and north, 
have been wondering when their longed-for unification will come about and when 
they will be finally free from foreign domination.  



 

Celebrations in Seoul at the news of Japan's surrender in WWII, August 15, 1945 

                                                          

Korean Proverb 
 
Kamanhi issumyon jungganunkanda. 

  
(``By keeping quiet one keeps on the middle course.") 

  
If one stays silent one will at least not be wrong.  

 


