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As a rich man is likely to be a better customer to the industrious people in his neighbourhood than a poor, so is 
likewise a rich nation. [Trade embargoes] by aiming at the impoverishment of our neighbours, tend to render that 
very commerce insignificant and contemptible. 

Adam Smith, Wealth of Nations  

  

 
NK-PRC Trade Up 62% 

North Korea's trade with China surged more than 60 percent in 2011,according to South Korea's Statistics Korea in an 
annual report. The total bilateral exports and imports reached US$5.63 billion-worth, up 62 percent from the US$3.47 
billion-worth in the previous year. 

China accounted for 70 percent of North Korea's annual trade in 2011, compared to 57 percent in 2010. 

Statistics Korea said the volume of North Korea's annual trade reached US$8.03 billion-worth last year, up 32 percent 
from 2010. 

Meanwhile, the figures show, Pyongyang's trade with Seoul, North Korea's second-biggest trading partner after China, 
declined to about 20 percent of North Korea's overall trade in 2011. 

The DPRK's gross national income per capita stood at 1.33 million won (about US$1,241), compared with South Korea's 
24.92 million won, according to Statistics Korea. 
 

 

 

The German NGO Research Institute of Organic Agriculture (FIBL) is currently working on environmentally sound 
organic farming methods with North Korean partners. 

It is currently operating a cooperative farm near Pyongyang, teaching organic methods to farm managers from around 
North Korea with a three-year grant of 50 million euros from the EU. The project is set to run until 2014.

FIBL spokesman Vias Te Hoover said,“We are teaching North Korea how to farm with organic matter instead of 
chemical fertilizers or agricultural pesticides,” adding, “We are currently working with North Korea’s Agricultural 
Research Service to farm 30 ha of land in an environmentally-friendly way.”
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Five German researchers are working with the North Koreans to find eco-friendly farming methods and plant types 
suitable for North Korea’s climate, Te Hoover said.
  

  

 
  
There is not much to say about inter-Korean trade relations this month, as both sides are warily waiting to see what 
happens next, following the election of Park Keun-hye to the South Korean presidency.  

  During her campaign, Ms Park played down the conservative stance on the North of her Saenuri Party. She promised to 
return to engagement with Pyongyang, and respect the two joint declarations adopted by her liberal predecessors, 
presidents Kim Dae-jung and Roh Moo-hyun, during their 2000 and 2007, respectively, summit meetings with then North 
Korean leader Kim Jong Il. 

  An article in the Global Times conjectured that a conservative president has more chance than a liberal one of making a 
breakthrough with the North, as the former excites less ideological suspicion. The article cited US President Nixon's trip 
to China in 1972 as an example. 

  Such a rejection of the hawkish stance of now-lame duck President Lee Myung-bak (which brought the two Koreas to 
the brink of another civil war) will be welcomed by the ROK business community, and presumably by the general 
populations of both sides as tensions subside. 

 The joint economic zone at Kaesong on the DPRK side of the Military Demarcation Line continues to operate and thrive 
despite President Lee's anti-business policies. So we can probably look forward to more such joint zones opening up in 
the North.   
 
 
  
 

Domestic 
  

Kempinski to Manage Ryugyong Hotel 

Reto Wittwer, CEO of the Swiss-based luxury hotel chain Kempinski, announced that his company would manage the 
Ryugyong Hotel in Pyongyang, the construction of which is almost complete. He called the Ryugyong a “money-
printing machine” that would “monopolize” tourism in the city as North Korea opens up. The news comes as part of 
a wave of luxury developments in the North Korean capital, including its new showpiece Mansudae area. Analysts see 
these developments as denoting the strengthening of a new elite infrastructure under leader Kim Jong Un --one that is 
more outward-looking and business-focused than ever. 

Inter-Korean
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Kempinski CEO Wittwer [Photo:AP] 

``If it is successful then in the long term it could encourage other companies to invest in building more Western-standard 
hotels and restaurants,” commented Simon Cockerell of Beijing-based Koryo Tours, who was the first foreigner allowed 
inside the Ryugyong to take photographs.“But I don’t think anyone will be rushing to do so until they see how this 
works out," he cautioned. ``Hopefully it will encourage more foreign investment in other areas too.” 

Kempinski will only be opening 150 rooms of the originally planned 1,500, probably in the middle of 2013.In addition, 
Kempinski will manage shops, offices, ballrooms and restaurants in the hotel.  

North Korea began building the Ryugyong in the 1980s, but stopped when funds were needed to overcome the food 
shortages of the 1990s. Exterior construction resumed in 2009, after Orascom, the Egyptian telecommunications company 
which set up a mobile phone network in the DPRK, decided to invest in the project. Orascom has invested US$180 
million in the exterior of the building. In 2011 all of the exterior construction was completed, and Orascom is now 
working on the interior. 
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Pyongyang's Ryugyong Hotel [Photo: Yonhap] 

 
 

Economic Zones 

Mongolia Eyes Rajin Port Access 

[The following is an edited version of a report from the Institute for Far Eastern Studies.]  

North Korea is focusing on developing Rajin Port, located in North Hamgyong Province, with the aim of attracting more 
foreign investment. 

China and Russia have already secured usage rights to the port's berths, and Mongolia has expressed interest in this 
endeavor, too. This indicates rising competition to use Rajin. 

Mongolian parliamentary speaker, Zandaakhuu Enkhbold, met the DPRK’s Supreme People’s Assembly Chairman 
and Korean Workers’ Party Secretary Choe Tae Bok October 19 on the latter's four-day visit to Ulan Bator, the capital 
of the Republic of Mongolia. Officials from both countries agreed on the future possibilities of bilateral trade and 
cooperation in the fields of information technology and human exchanges. Landlocked Mongolia expressed interest in 
cooperating for port leases, while Chairman Choe expressed enthusiasm for cooperation in the harbor and coal-and-metal-
mining industries. 

The day after the two leaders met, the Choson Sinbo, a pro- Pyongyang newspaper published in Japan, directly reported 
on the results of the talks, reporting North Korea’s positive reaction to leasing ports to the Mongolians. According to the 
newspaper, “Rajin Port is the most convenient access to the sea for Mongolia.” 

Mongolia’s and North Korea’s cooperation on Rajin Port fits the economic interests of both countries. Mongolia is 
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interested in exporting coal and other minerals overseas, as the country is rich in underground resources such as coal, 
copper, gold, and uranium. However, these resources are costly to export since Mongolia has to rely on the Chinese and 
Russian railway systems. 

Once it is able to obtain lease rights to Rajin Port, Mongolia should be able to significantly reduce its export-transportation 
costs. Thus far, Mongolia has exported coal mainly to China, but may intend to diversify exports to other countries once it 
is able to use the port at Rajin. 

Furthermore, once freight trains between Hassan in the Far East region of Russia and Rajin begin to operate, it will make 
it possible for Mongolia to transport coal directly to Rajin Port. 

North Korea is most likely to lease Pier No. 2 and Sonbong Port to Mongolia, which are currently not being used by 
China or Russia. 

Meanwhile, North Korea is looking for South Korean participation too in the development of Rajin Port. The Choson 

Sinbo reported October 21: “We (North Korea) sincerely want North and South to cooperate for mutual prosperity 
through communication and join forces to advance economic cooperation larger than that with neighboring countries.” 

Once inter-Korean relations improve and South Korea joins China, Russia, and Mongolia in the development of Rajin 
Port, other types of economic cooperation between these five countries is likely.  

 

Comment  
While blogs and tabloid newspapers had a field day with North Korea's supposed announcement that it had discovered a 
``unicorn lair," more responsible journalists pointed out that ``unicorn" is one of many English translations of the word 
``Kirin." This is the name of a mythical beast in Asian folklore, along with the dragon and the phoenix. In fact, KCNA 
itself pointed this out. Calling a cave a ``Kirin cave" is no stranger than calling a peak ``Dragon Peak" or a valley 
``Dragon Valley." The aim of the report was to offer the inscription ``Kiringul" as evidence that King Tongmyong, the 
founder of the Koguryo kingdom (37 BC-668 AD) set up his capital near Pyongyang. This is understandable given the 
importance the DPRK and the ROK attach to claiming the allegiance of all Koreans. There are legends associated with 
the king, including one that he rode a Kirin.   

 
If that was all there was to it, it would be hardly worth mentioning. But it is important to note that much reporting hostile 
to the DPRK will by accident -- or design -- pick on a clumsy translation to sneer at the North Koreans and present a 
misleading picture of the place. 

 
  

Touring North Korea 
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Great news everyone! 

  

This Christmas have a bit of retro fun with a free gift from Koryo Tours - The 

chance to drive around Pyongyang all by yourself! In the computer game 'Koryo  

Tours Pyongyang Racer' Koryo Tours commissioned a DPRK (North Korea) 

gaming company to develop a racing game that lets you drive around Pyongyang 

in a locally made Pyonghwa Motors vehicle, see some of the sites and compete 

for a good race time! Collect fuel along the way, avoid the attentions of Pyongyang's 

traffic ladies, and try not to crash into any of the local cars, or the DHL vans!  

  

This unique game is currently online exclusively on Koryo Tours' website (do note 

that it may take some time to load properly - so do stay patient before starting). 

  

You can play it here: http://www.koryogroup.com/Pyongyang_racer/racer.html   

  
The game has an old school feel and offers a challenge for all the family. 

We hope you enjoy it, and do let us know how you get along! 

  

Kind regards from all of us at Koryo Tours   

 

     

     

  

  

 
 
 
  

 

    |  |  |  |  DPRKDPRKDPRKDPRK    Racing Game Online Racing Game Online Racing Game Online Racing Game Online ----    Can you beat the record time! |Can you beat the record time! |Can you beat the record time! |Can you beat the record time! | 
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You can see some photos of the first-ever trip down the northeastern coastal road from Rason to Chongjin on our 
FLICKR Photostream at: 

  http://www.flickr.com/photos/koryo_tours/sets/72157629338457331/ 

   
  

Young Pioneer Tours 

 
Send an email to tours@youngpioneertours.com for further enquiries or ask us to give you a call. 
Let us take you on the adventure of your lifetime! 
  
 Can't see a tour that suits your dates? Ask us about our independent tour options and build your own itinerary! 

  
                                              

Korea Compass  

[The purpose of this section is to provide some background knowledge, especially for people making their first trip to the DPRK. If you 
know something about what you are going to see beforehand you will greatly impress your hosts, not to mention other foreign visitors, 

 
 
 
* A trip from the East Coast to the scenic Kuwol Mountains.  

  

Spectacular internal charter flight to Mount Paekdu - the highest mountain in Korea topped by the  

highest crater lake in the world. (cycle from the regional airport to the mountainside through forests 

and along roads and pathways few foreigners have ever seen from a vehicle, let alone on a bike!  

Ascending to the peak  for a picnic lunch, and the rest of the afternoon tour the area by bike, passing 

waterfalls, the official birthplace of Kim Jong Il and the Chinese border area. This is the most special 

part of a very special trip. 

  

The itinerary for this tour: http://www.koryogroup.com/travel_Itinerary_2012_cycling1.php  

please do have a look and if you are interested in joining this trip please drop us a line at 

 info@koryogroup.com   

  

If you like cycling and you're interested in seeing North Korea then this could be the one for you. There 

are no better bragging rights after a trip like this! 

  

Get on your bike and join us. See you in Pyongyang! 
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and save yourself having to listen to long-winded explanations when you really want to get down to business. Proverbs have the handy 

function of offering a quick insight into the thinking and attitudes inherent in a different culture.] 

 

The ``Hermit Kingdom" 

We see the epithet ``Hermit Kingdom" applied to the DPRK regularly nowadays. This is a misnomer, as it implies that 
North Korea has voluntarily shut itself off from the outside world. This is very far from the truth. And it was very far from 
the truth when the expression was coined about Korea as a whole in the 19th century. Homer Hulbert, an American 
missionary, says in his 1906 book The Passing of Korea: ``Before the ....fear that the foreign religion was a cover for 
political designs, this was no more a hermit kingdom than was Japan or China... The difficulties encountered in opening 
up this country to foreign business were nothing compared to those met with in either Japan or China....The conservatism 
of the Korean has always been less than that of the Chinese....The Korean was very quick to learn the value of 
Manchester cottons, American petroleum and Japanese friction matches."  

Those words are just as true today. 

                                                          

Korean Proverb 
  
Kaeguriga olchaengi jok saengak mothanda. 

 
(``The frog forgets his days as a tadpole.") 

 
An upstart forgets his origins. 
 
 

Book Review 
  

 
This is the best book about the DPRK ever to come out; although that's not much of a compliment considering the rubbish 
filling the bookstores nowadays. The author, Felix Abt, was not a leftie looking for a socialist paradise, nor a journalist 
earning his/her hire with breathless horror stories, nor a diplomat who has to be careful what he says, nor an evangelist 
bent on saving souls. He was (and is) a hard-headed businessman. A Swiss national, Abt spent seven years in North 
Korea, leaving in 2009. He managed several Western businesses, being involved in pharmaceuticals, mining and bottled 
water, traveled all over the country and had contact with senior economic officials as well as dozens of ordinary people. 
He also set up the European Business Association, which was the first foreign chamber of commerce in Pyongyang, and 
the Pyongyang Business School. According to Abt, the North Koreans are eager to learn Western ways of doing 
business, and he received wholehearted cooperation from both his workers and the authorities. It was not all smooth 
sailing, he admits, but adds that the problems he encountered in the DPRK were no worse than those bedeviling anyone 
trying to run businesses in a foreign country. And he should know, having worked in a number of different countries. 

   Abt doesn't mince his words. He criticizes the foreign NGOs in North Korea for creating a ``culture of dependence," 
when what the North Koreans need is the investment and training that only business people can provide, to help them 
stand on their own two feet. He also lays the blame for much of the North Koreans' suffering fair and square where it 
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belongs: politically motivated foreign sanctions imposed to strangle the North Korean economy. He says, ``It is 
engagement, not isolation, that can lead to the improvement of human rights." He also reproduces a telling quote from the 
French economist Bastiat : ``When goods don't cross borders, armies will." 

   Don't waste your time and money on any other book about the DPRK. Read this one.  
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